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The European Commission Is likely to approve a 
^opwed alliance between Crown Cork & Seal of 
the US and France’s CamaudMetalbox, creating the 
world’s largest packaging company, according to 
industry officials. Closed bearings for competitors 
worried about the $5-2bn deal, in which CCS will 
acquire CMB, have taken place in Brussels. Opposi- 
tion to the merger appears to be muted and the 
Commission is expected to impose only limited con- 
ditions on the alliance. Page 16 
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UK banks expected to announce merger: 

Lloyds Bank and TSB Group are expected to 
. announce a merger which would create the UK’s 
fourth largest bank with total assets of £127 ^bn 
($198bn). Page 17; A merger made in heaven. Page 
15; Lex, Page 16 




Doaaens die In Mexico quake: Mexico declared 
a state of emergency in the south-western coastal 
states of Colima and Jalisco after an earthquake 
measuring 7.6 on the Richter scale killed dozens of 
people and destroyed buildings. 
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US Senator Nunn announces retirement 

US Senator Sam Nunn, 
one of the most influen- 
tial Democrats in Con- 
gress. will retire next 
year after nearly a quar- 
ter of a century in office. 
The 57-year-old former 
chairman of the Senate 
Armed Services Commit- 
tee (left) who is consid- 
ered the most knowledge- 
able senator on military 
issues said he had 
decided not to seek a fifth six-year term for personal 
reasons. The move comes as a severe blow to what 
little hopes the Democrats have of regaining control 
of the Senate. Resignation puts Democrats on 
defensive, Page 16 


Ell minister -warns of transport choices: 

EU Commissioner for transport Neil Kinnock 
warned that limits might have to be imposed on the . 
choices people and companies make if the ET7s 
growing transport crisis is to he solved. Page 3 
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Mass strike threatens France: Five milli on 
French public sector workers are set to stage their 
biggest strike in a decade today. The planned 24- 
hour stoppage is to protest at the government’s 
refusal to push up civil service pay next year. Elite 
corps under attack. Page 14 




Nedlttqnl shar e s fall 15%: The shares of 
Nedlloyd. the Dutch shipping and road haulage 
group, fell 15 per cent after the company scaled 
down an earlier 'profit forecast and said ft expected 
a substantially lower result in 1995. Page 17 



Czech health minister dismissed: The Czech 
government dismissed its health minister to try to 
head off a growing crisis caused by losses at health 
insurance funds and a'strike threat by doctors. 
Page 3 


Brazil to end car Import quotas: Brazil is 
preparing to end quotas on vehicle imports follow- 
ing criticism at a meeting of the World Trade 
Organisation in Geneva. Page 4 


Commerzbank reaffirms UK interest 

Commerzbank, the German bank, remains inter- 
ested in making an investment banking acquisition 
in London, despite having drawn back from a bid 
for UK stockbroking firm Smith New Court earlier 
this year. Page 18 
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Ahimax, the US aluminium group, is to buy 
privately-held Cressona Aluminum, a leading man- 
ufacturer of extruded aluminum products. It will 
pay $430m in cash and assume or retire about $70m 
of Cressona 's obligations. Page 20 
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TeOumij the state-owned Indonesian domestic 
. telecommunications group to be partially listed in a 
simultaneous public offering in London, New York 
and Indonesia within the next month, is offering 
the Indonesian public one bonus share for every 10 
Telkom shares they buy. Page 21 
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US train derailment kills one: A passenger 
train en route from Miami to Los Angeles with 248 
" passengers, derailed in the Arizona desert, killin g 
one person and injuring more than 100 ^in what 
-■ authorities said may have been an act of sabotage. 


UK traders refect drug allegations: London 
futures traders are keen to debunk claims of drug 
abase which have arisen following the discovery of 
cannabis in a dealer’s possession. Page 9 
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' Former UK prime minister dies: Lord Home 
: . pf the Hirsel. UK prime minister for just a year in 
3=963^4, has died, aged 92. Page 10 
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RTZ to merge with associate 


Ely Nikki Tail in Sydney and 
Kenneth Gooding in London 


RTC, the world’s largest mining 
company, and CRA, its 49 per 
cent-owned Austr alian associate, 
are to merge their operations and 
management, effectively becom- 
ing a single corporate entity with 
total assets of £9bn ($14bn) and a 
combined market capitalisation 
□f around £l4bn. 

Neither company will bid for 
the other, no cash will change 
hands or assets be exchanged. 
Instead, shareholders will retain 
their existing holdings in CRA 
and RTZ but vote together on all 
significant, matters. The compa- 
nies said this “dual listed com- 
pany" structure was modelled 
loosely on the established 
arrangements at Unilever and 
Royal Dutch/Shell. 

Markets did not welcome the 
complexity of the proposals and 


Closer link with CRA of Australia will 
effectively create single corporate entity 


CRA shares dosed 4 cents down 
at AS20A8 ($16) while RTZ lost 
15p to close last night at 909p. 

The catalyst for the merger 
appears to have been the increas- 
ingly international search for 
new minin g projects and the 
potential for conflicts of interest 
as CRA began to look outside its 
traditional Australasian base. 

The companies already have a 
history of co-operation. In the 
early sixties, after Rio Tinto 
merged with Consolidated Zinc to 
form RTZ, CRA was 92 per cent 
owned by its UK parent While 
the stake was subsequently sold 
down, relations between the two 
remained very dose, with senior 


management, for example, mov- 
ing between the groups. 

Shares in CRA rose strongly at 
the end of August on rumours 
that RTZ was planning to bid for 
the rest of the company. RTZ told 
the Australian Stock Exchange it 
did not intend to make a bid. Mr 
Bob Wilson, chief executive, said 
yesterday this was an honest 
response because “we did not 
intend to make a takeover bid for 
CRA. nor do we intend to make a 
takeover bid." 

Assuming the dual listed com- 
pany scheme - which is subject 
to shareholder approval and 
which the companies hope to 
implement by January 1 - goes 


afiead, the companies would 
report their results on a unified 
basis through one set of 
accounts. Shares of both compa- 
nies. meanwhile, would be listed 
on both London and Australian 
stock markets. 

Yesterday, Mr John Uhrig. 
CRA’s chairman, said the Austra- 
lian company approached RTZ 
early this year with the merger 
proposal after conducting a stra- 
tegic review of CRA’s operations. 
The current deal was more bene- 
ficial than a takeover of one com- 
pany by the other, he said, as it 
“allows os to remain an Austra- 
lian company but fast-tracks us 
into growth in the world mining 


business”. Australian analysts 
generally gave the deal a favour- 
able reception although some felt 
that CRA - which bad looked con- 
strained internationally - might 
be the bigger beneficiary in the 
long-term. In London, analysts 
pointed out RTZ would gain 
access to CRA’s cash How and 
would benefit from the forthcom- 
ing upturn in earnings from the 
Australian company's iron ore 
and coal businesses at a time 
when RTZ’s copper earning * had 
probably peaked. 

The combined group would 
have a strong balance sheet with 
gearing of only 13 per cent RTZ 
shareholders would suffer some 
dilution but Mr Wilson promised 
the new combine would adapt 
RTZ’s progressive dividend policy 
(instead of paying dividends to 
reflect the economic cycle). 


Russia to 
sell $2bn 
stake in 
telephone 
company 


By George Graham in 

Washington and 

John Thornhill In Moscow 


Lex, Page 16 


Tokyo knew of 
Daiwa loss long 
before US heard 


By Gerard Baker in Tokyo and 
Flicftard Waters in New York 


The Japanese finance ministry 
admitted yesterday that it knew 
about Daiwa Bank's huge losses 
in New'York more than a month 
before it notified US authorities, 
raising serious doubts about the 
effectiveness of international 
financial regulation. 

Daiwa also announced the res- 
ignation of Mr Akira Fujrta, its 
president, and said that its inter- 
national operations would be 
restructured, with increased- 
emphasis on south-east Asia and 
possible cutbacks in other cen- 
tres. 

Mr Kyosuke Shinozawa, the 
senior bureaucrat at the finance 
ministry, said losses at Daiwa’s 
New York branch, ultimately 
found to total Sl.lbn, had been 
revealed by Mr Fujita at a rou- 
' tine meeting with the head of the 
ministry’s banking bureau on 
August B, less than two weeks 
after Daiwa had been notified of 
the alleged fraudulent trading of 
US government bonds. 

The ministry has previously 
said it did not know about the 
problems until September 18. 
Daiwa has been widely criticised 
for failing to notify the authori- 
ties sooner, and officials are 
under investigation in the US for 
possible failure to report their 
suspicions promptly. 

Mr Shinozawa said the minis- 
try immediately instructed Daiwa 
at the August 8 meeting to inves- 
tigate the losses in detail and 
confirm them as soon as possible. 


Daiwa reported back to the 
ministry informally the exact 
scale of the known losses on Sep- 
tember 12. Formal notification 
followed on September 18 . Only 
then was the US Federal Reserve, 
the body mainly responsible for 
supervising Daiwa’s New York 
branch, told. 

The US authorities then started 
proceedings a gains t, the bank. Mr 
Toshihide Iguchi, the trader 
allegedly responsible for the 
losses, was arrested two days 
later. 

Daiwa announced the losses 
publicly on September 26. A week 
later, the Federal Reserve 
instructed the bank to curtail 
most of its New York operations. 

US investigators will want to 
know what exactly the Japanese 
authorities were told on August 8 
and why the information was not 
passed to them. 

The New York Fed, the branch 
of the Federal Reserve system 
that oversees Daiwa, refused to 
comment yesterday on the Japa- 
nese ministry's failure to pass on 
information sooner. “We don’t 
want to take this opportunity to 
enter into a public row with the 
MoF." a spokesman said. 

He added, though, that the Fed 
was intent on finding out what 
Daiwa did in the two months or 
so between discovering the prob- 
lem and notifying US regulators. 

At the bank's headquarters in 
Osaka yesterday, officials 
announced that Mr Fujita had 
resigned his past with immediate 




The Russian government is 
hoping to raise $i.8bn to $2bn by 
s ailing up to 25 per cent in Svy- 
azinvest, the state-owned tele- 
communications holding com- 
pany, to a foreign telephone 
group by the end of the year. 

Mr Maxim Boyko, head of the 
Russian Privatisation Centre, 
which acts as an adviser to the 
government, said a consortium of 
merchant banks beaded by N.M. 
Rothschild of the 11K had won a 
contract to look for an investor, 
and would be approaching 12 to 
14 major telecommunications 
companies in Europe. North 
America and Asia. 

This offer is the latest example 
of how big Russian companies 
are looking to raise funds from 
western strategic and portfolio 
investors. 

Lukoil. Russia's giant oil pro- 
ducer, last month sold the bulk of 
its $320m convertible bond issue 
to Atlantic Richfield, the US oil 
group, which will eventually 
emerge with a 5.6 per cent share- 
holding. 

Gazprom, the gas monopoly 
producer, is also firing to sell 9 
per cent of its equity to foreign 
investors while several other big 
Russian enterprises are looking 
to raise funds by issuing Ameri- 
can Depositary Receipts, which 
are US-listed proxy shares. 

Svyazinvest owns controlling 
stakes in 85 local telephone com- 
panies. but it has also begun to 
compete with Rostelekom. Rus- 
sia's dominant telecommunica- 
tions company, in the long dis- 
tance and international 
telephone market. The govern- 
ment plans to sell a further 24 
per cent of Svyazinvest through a 
public offering next year. 

Mr Boyko said: “There is a pos- 
sibility to come in and help 
develop this company from 
scratch. It is not like a traditional 
Russian company where [on] 
buying in you immediately 
inherit tens of thousands of 
employees. The growth potential 
of the Russian telecommunica- 
tions market is huge." 

He added: “If you dial an inter- 


Continned on Page 16 
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Daiwa Bank chairman Snmio 
Abekawa (right) and president 
Akira Fujita, who resigned yes- 
terday with two other top execu- 
tives, before the Osaka news con- 
ference to announce a reshuffle 
of top posts. Mr Abekawa will 
leave next March rww 






Franc weathers crisis after 
rise in French interest rate 


By David Buchan In Pals and 
George Graham in Washington 


French interest rates 


The new French government 
appeared to have weathered its 
first serious currency crisis after 
an interest rate increase by the 
Bank of France and a statement 
of support from the Bundesbank 
steadied the franc yesterday. 

But the franc, which first sank 
to FFr3.53 to the D-mark before 
recovering to about FFr3.51, is 
expected to remain fragile. 

French public sector unions 
will today hold a one-day strike 
which will be closely watched by 
fingnrial markets for its impact 
on the government’s declared 
resolve to cut deficits. 

Mr Jean Arthuis, the finance 
minister, said in Washington he 
hoped the rise in the Bank of 
France's “repo” lending rate from 
6.15 to 725 per cent would be of 
“very short duration". He also 
pledged that the government 
would “hold its course” on deficit 
reduction. 

Mr Hans Tietmeyer, the Bund- 
esbank president, 
forecast the franc would stay 
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“among the strong currencies 
because of [France’s] good funda- 
mental economic data". There 
was no reason the franc should 
hot stabilise if the French gov- 
ernment continued to cut its bud- 
get deficit, he said. 

Heavy speculation against the 
franc started last Friday when 
the launching of a preliminary 
legal investigation into prime 
minister Mr Alain Juppe’s per- 
sonal housing affairs prompted 
fears he might have to resign. 
Coming in the wake of recent pol- 
icy waverings by the Juppd gov- 


ernment and of renewed Euro- 
pean doubts about the feasibility 
of monetary union, the Juppe 
fears prompted a sharp slide in 
the franc, which lost 4 centimes 
against the D-mark last Friday. 

The French central bank's ini- 
tial action on Friday was to nar- 
row its “repo” lending so that 
speculators could only borrow 
overnight. By raising the “repo" 
rate, the bank has had to reverse 
the graduated rate reductions it 
has been making since March, 
when it last increased rates dur- 
ing the French presidential elec- 
tion campaign. 

Mr JuppG’s officials had 
accepted that the financial mar- 
kets, and the independent Bank 
of France, would not lower inter- 
est rates much further, until they 
saw the government's plan later 
this autumn to cut the social 
security deficit as weil the 1936 
draft budget outlined last month, 
but They were not counting on 
the cost of money rising again 
and this may cast a shadow over 
economic growth. 


Omega Constellation. Self-winding 
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Bank waves interest-rate stick as speculators nip at the currency 

Market tests the French franc 


By Philip Gawith in London 

Ever since Jacques Chirac was 
elected president of France in 
May. foreign exchange markets 
have been spoiling for an 
attack on the franc- That 
moment has now arrived. 

The Bank of France’s deci- 
sion yesterday to lift its 24- 
hour lending rate to 7.25 per 
cent, from 6.15 per cent after 
the suspension last Friday of 
the 5-10 day lending window, 
was evidence that battle has 
again been joined between the 
central bank and currency 
speculators. 

It is too early to talk of vic- 
tors. or even to predict 
whether early skirmishes will 
develop into a fully Hedged cri- 
sis. At the moment an uneasy 
stalemate prevails. 

The franc closed In London 
yesterday at FFr3.512. six pfen- 
nigs lower than a week ago, 
but off its low of yesterday 
morning before the Bank 
raised rates. 

The market has been here 
before, during the exchange 
rate crises of 1992/93, and again 
in the first quarter of this year- 
Familiarity, however, has not 
fostered agreement. While 
there are many observers who 


believe the franc is sure to fall 
to FFr3.60/65 against the 
D-Mark, this is by no means a 
foregone conclusion. 

Those less sure that a franc 
crisis lies ahead point to the 
strength of the Franco-German 
axis. The franc is the only 
European currency the Bund- 
esbank has shown much appe- 
tite for defending, and if it 
again shows itself willing to 
support the Bank of France, 
even the bravest speculator 
will be forced to recoosider. 

A possible pointer to Bundes- 
bank resolve came from Mr 
Hans Tietmeyer. its president, 
who said yesterday from Wash- 
ington: "The French franc, as 
based on economic fundamen- 
tals. is still one of Europe's 
strong currencies.” 

What the Bank of France has 
sought to do so far is make it 
more expensive to speculate 
ag ains t the currency. Specula- 
tors make money by borrowing 
the currency they believe is 
likely to foil, then selling it. in 
the belief that they will be able 
to buy it back again more 
cheaply. Their borrowings are 
funded at prevailing domestic 
interest rates. 

The central bank has pur- 
sued its aims by closing its 5-10 
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day lending window, used by 
institutions to make up emer- 
gency funding shortfalls, and 
replacing it with a 24-hour 
facility which leaves borrowers 
more uncertain of daily inter 
est rate moves. 

Further to that strategy, the 
Bank yesterday lifted the 24- 
hour borrowing rate to 7.25 per 
cent from 6.15 per cenL Gener- 
ally financial institutions rely 
on getting their funds at the 
so-called intervention rate, 
which has been unchanged at 5 
per cent for more than a year. 
But the central bank was also 
limiting access to these funds 


yesterday, forcing institutions 
to turn to the open market, 
where rates are higher, or 
emergency rates, to meet their 
funding needs. 

Banks can absorb these costs 
for a few days, but if the rates 
are sustained, they will be 
forced to pass them on to cor- 
porate and retail clients. 

By pursuing this strategy, 
the Bank not only hits specula- 
tors, it raises costs to the bank- 
ing system as a wbole. For this 
reason, the Bank, and even 
more the government, will be 
anxious not to keep rates high 
for long. 

"It is not a sustainable posi- 
tion. We are talking days and 
possibly a few weeks, rather 
than months and months.” 
said Ms Jane Edwards, interna- 
tional economist at Lehman 
Brothers in London. 

In terms of costing specula- 
tors money, higher rates also 
have limited impact Many of 
them will have locked in bor- 
rowings at three-month rates 
before the central bank 
responds. Even if they have 
not. the currency does not 
have to move far to cover the 
increased cost of borrowing. 

But the Bank's main aim in 
raising short-term rates is 


almost certainly to send a sig- 
nal to the mar ket that it is 
prepared to defend the cur- 
rency. In this it may yet prove 
successful, especially if joined 
by the Bundesbank. 

The Bank will also take com- 
fort that the franc has not yet 
faced broad-based selling. Most 
of the fall so far has bran gen- 
erated by the large US hedge 
funds. French investors, if any- 
thing, appear to have been 
buying local bonds, while New 
York analysts say many US 
fund managers still believe the 
French economy and franc are 
set fair. 

Also relevant is the fact that 
the market has no near-term 
target to aim for. Within exist- 
ing rules of the Exchange Rate 
Mechanism, the franc ran fail 
to FFr3.39 against the D-Mark, 
before breaching fluctuation 
levels. 

With central banks not 
forced to defend any particular 
level, this makes the task of 
the speculator more difficult. 

Previously, central banks of 
ERM member-currencies were 
forced to defend much more 
onerous 2.25 per cent fluctua- 
tion bands. The present 15 per 
cent fluctuation bands were 
introduced in August 1993. 


Unions close ranks against pay freeze 


Much of France will come to a 
halt today as the country's 5m 
civil servants and public sector 
workers protest at a planned 
pay freeze next year by holding 
a 24-hour strike, which will 
also prevent many of them get- 
ting to work. 

In its effort to reduce the 
budget deficit, Mr Alain 
Juppe's government is trying 
to restrain growth in the pub- 
lic sector wage bill of FFr650bn 
iSISOtn;, or about 40 per cent of 
the total budget. 

It is therefore postponing 
any increase in pay rates next 
year, though because of the 
carry-over effect of this year's 
public pay increases - includ- 
ing a 1.4 per cent raise on 
November 1 - and automatic 
promotion for many civil ser- 
vants. the total public wage 
bill will increase by 3.2 per 
cent 

Mr Jean Puech, the civil ser- 
vice minister, said yesterday 
the government had honoured 
all past pay promises, and reit- 
erated that he was ready to 
start negotiations by the end of 
this year on a pay deal cover- 
ing 1997-93. He warned that the 
strikers could alienate French 
public opinion, which, in con- 
trast to many other industria- 
lised countries, holds civil ser- 
vants and public utilities in 
relatively high regard. 

The impact of the strike, 
which also involves ministries, 
town halls and tax collection, 
will be felt mainly in schools 
and public transport Interna- 
tional train services originat- 
ing or ending in France, such 
as the cross-Channel Eurostar, 
will be hit more than trains 
transiting the country. Bus 


The French government's threat to wages has 
produced an unusual unity of purpose among 
organised labour, writes David Buchan in Paris 


and metro services will be 
much reduced in Paris, where 
a large demonstration is 
planned an the city's right 
bank. 

The strike brings together 
the five main federations of 
France's fragmented union 
movement, plus two that exist 
only in the public sector. It is 
show of unity not seen since 
all French onions joined in 
protest in 1986 against a simi- 
lar partial pay freeze imposed 
by the government of the then 


prime minister, Mr Jacques 
Chirac, now president. 

The stoppage is planned for 
today only, but unions yester- 
day warned of more. Mrs 
Nicole Notat. president of the 
traditionally moderate CFDT, 
called it "a warning shot” 
across the government's bows, 
while Mr Louis VianneL head 
of the leftwing C-GT, forecast a 
"prolongation” in order to try 
to bring Mr Puech to the bar- 
gaining table. 

The latter, however, is only 


ready to discuss 1997-98 pay. 

The stakes are far higher 
than in 1986. when the unions 
held their strike but the Chirac 
government held its line on 
pay. With the franc under 
severe pressure, and France 
under the Maastricht deadline 
to cut its deficits, Mr Juppe's 
government cannot afford to 
give the financial markets 
another sign of wavering on 
public spending. For their part, 
the unions have a far longer 
list of grievances than they 






France’s President Jacques Chirac arrived in Madrid yesterday for a summit with Mr Felipe 
Gonzalez, the Spanish prime minister, which both want to steer away from controversy over 
French nuclear tests, Reuter reports. Mr Chirac, seem above (left) with King Juan Carlos, was 
shielded from protesters on arrival. However, left-wing Spanish politicians, environmentalists and 
unionists plan to circumvent their prime minister's good intentions and make Spanish public 
opinion known to the French leader. a> 


had a decade ago. 

On pay. the public sector 
unions admit they have done 
better than the private sector 
over the past three years, but 
still have ground to make up 
which was lost in the 1980s. 

They also tear that the gov- 
ernment will impose on them 
the pension reform decreed in 
1993 for the private sector. Pri- 
vate employees now have to 
contribute over 40 years to 
receive pension benefits calcu- 
lated on the average of their 25 
highest-paid years. Civil ser- 
vants get a far better deal, pay- 
ing for only 37.5 years to get a 
pension based on their pay in 
their final six months of work 
which, given the system of 
automatic promotion, is always 
their highest. 

In addition, the unions fear 
imminen t reform of the social 
security system will put an end 
to their role as co-managers of 
this system along with employ- 
ers. Farce Ouvrtere, the union 
federation most deeply 
entrenched in the welfare sys- 
tem. has threatened further 
strikes on this score alone. 

Public utility employees at 
France Telecom, Electricite de 
Prance, Gaz de France, and the 
SNCF railways all feel threat- 
ened by pressure from Brussels 
for deregulation, if not privati- 
sation. They recently received 
backing from the National 
Assembly's European affairs 
committee, which earlier this 
month declared that “the prin- 
ciples of public service go to 
the very organisation of 
French society, and are thus 
not negotiable, in particular 
with the [EU] Community 
authorities”. 


Brussels 
braced 
for Paris 
pressure 

By Lionel Barber in Brussels 

The European Commission is 
braced for a renewed French 
campaign for protection 
against currency devaluations 
In Italy, Spain and the UK 
after yesterday's rise in 
short-term interest rates to 
defend the franc. 

Brussels officials predicted 
that French industry would 
respond to the squeeze with 
fresh calls for special relief to 
compensate for currency 
swings, even thongh many 
believe this would infringe the 
single market 
French exporters, supported 
by their government, have 
been lobbying Mr Yves-Thi- 
bault de SUguy, EU monetary 
affairs commissioner, to con- 
cede that the French economy 
is suffering as a result of com- 
petitive devaluations by neigh- 
bours. 

Mr de Silguy, a former 
adviser to President Jacques 
Chirac and Mr Edouard Balia- 
dor, the former prime minis- 
ter. is said to be torn by con- 
flicting pressur es. 

He is loth to concede that a 
hard-currency policy in pur- 
suit of the goal of monetary 
onion can can? economic pen- 
alties: but he is sensitive to 
claims that French and Bel- 
gian exporters have suffered 
from temporary shocks. 

Last month, the Commis- 
sion's economics directorate 
produced a draft report which 
concluded there was no evi- 
dence to support French and 
Belgian claims that their econ- 
omies were s uff ering. 

The draft argued that strong 
currency countries such as 
France, Germany and Benelux 
have gained in competitive- 
ness because their policy pro- 
duced lower interest rates, low 
inflation and a squeeze on 
industrial costs. 

Mr de Silguy has ordered his 
officials to seek more informa- 
tion on the effects of currency 
swings, particularly in trade 
in price sensitive sectors such 
as cars, fur n iture and textiles. 

A second problem in judging 
currency swings is the base 
date for measuring change. 
For example, the Italian lira 
dropped 33 per cent against 
the D-Mark between summer 
1992 and mid- 1995, but was 
widely judged to be overval- 
ued in 1992. 

In an effort to placate the 
French and Belgians, Commis- 
sion officials are examining 
whether to float a scheme sim- 
ilar to the one the Irish gov- 
ernment used in late 1992 to 
offer temporary relief to 
exporters hurt by sterling's 
devaluation. 

However, any scheme would 
be unlikely to yield large 
sums. 

A national assistance plan 
would put strains on tbe 
French budget, while a Brus- 
sels subsidy would trigger 
counter-claims by other coun- 
tries. 


Russian unions struggle for trust of workers 

One of the centres of power in the Soviet era is facing a capitalist challenge, writes John Thornhill 


L enin once famously 
defined the role of trade 
unions in a workers’ 
state as "the transmission belts 
from the Communist party to 
the masses" and until the very 
last days of Soviet power they 
faithfully upheld this highly 
politicised role. 

Even before the Soviet era, 
there was little tradition of 
independent union initiative. 
Under Tsarism, the police 
authorities created their own 
controlled trade unions in an 
attempt to cut the ground from 
under the feet of revolution- 
aries. 

This perverted legacy is still 
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evident in Russia today. A 
recent nationwide survey* of 
2,000 Russians by Britain’s Uni- 
versity of Strathclyde revested 
widespread distrust of trade 
union representatives. Only 16 
per cent of the respondents 
who were trade union mem- 
bers said they trusted tbeir 
national leaders to look after 
their interests. 

A quarter of the respondents 
said their leaders did not do 
much to help tbeir members 
and another 25 per cent 
suggested they did nothing at 
all. Trade union members had 
more faith in their local repre- 
sentatives but still expressed 
doubts about their motivation. 

In many companies, the 
office of the chief trade union 
official was located next door 
to that of the general director. 
Only slowly are officials begin- 
ning to distance themselves 
physically from management 
by moving into other quarters. 

The great challenges con- 
fronting Russian trade unions 
today are therefore not only to 
disentangle themselves from 
their contentious past and cre- 
ate a role for themselves in a 
transformed political and eco- 
nomic climate but to win Ihe 
trust of their own members. 

Mr Boris Misnik, the quietly- 
spoken president of the Rus- 
sian Mining and Steel Trade 
Union, who is widely regarded 
as one of the most progressive 
of a new generation of trade 
union leaders, says such a 
transformation will first 
require a change in the mental- 
ity of union leaders. 

“Most trade union represen- 
tatives are functionaries. They 
have a cadre of old commu- 
nists and a deficit of good peo- 
ple.” he says in his office oppo- 
site the Moscow Operetta 


Many unions in eastern Europe and the former 
Soviet Union increasingly fear for their 
independence, according to reports to the 
Brussels-based International Confederation of 
Free Trade Unions, writes Robert Taylor in 
London. “We believe trade unions are 
increasingly coming under attack from 
governments in the region”, said Mr Loc 
Demar et, an ICFTTJ official yesterday. 

The ICFTU, which represents organised 
labour across the world, is concerned some east 
European states have grown impatient with 
free anions which they see as threats to their 
attempt to create a more deregulated market 
economy. There are also signs that some of the 


old Communist union organisations which 
retain substantial assets in property are 
reasserting themselves in collaboration with 
friendly governments. 

The most serious violation of union rights so 
far has taken place in Belarus where free 
unions were suppressed last month by 
presidential decree when they began a bus 
strike in the capita l, M i nsk. A complaint has 
been made by the ICFTU to the International 
Labour Organisati on in Geneva over the 
suppression. The ICFTU has warned that if 
Belarus does not comply with recognised ILO 
standards it will press for an end to 
international aid to the country. 


Theatre. 

On paper, at least, the offi- 
cial trade union movement has 
a strong base from which to 
begin the 'reconstruction. The 
unions created in Soviet times 
still boast 55m members, and 
though the headquarters 
receive little in membership 
dues, many of them have gran- 
diose office buildings in 
Moscow and holiday homes on 
the Black Sea coast which 
could be sold to give them 

financial mUSCle. 

The unions still have the 
organisational infrastructure 
to bring a lot of workers out on 
strike - though some of the 
most recent demonstrations in 
Moscow have been poorly 
attended, half-hearted affairs. 
They are also wooed by the 
left-of-centre political group- 
ings which could give them a 
strong political voice in the 
run-up to parliamentary elec- 
tions in December. 

A recent study of Russian 
trade unionism by the Centre 
for Labour Market Studies, 
part of the Institute of Econom- 
ics at the Russian Academy erf 
Sciences, and the International 
Confederation of Free Trade 
Unions, found unions still 


widely represented in the 
workplace. Last year, some 87.5 
per cent of enterprises had 
functioning trade unions with 
75 per cent of Russia's work- 
force claiming membership. 

But the report concluded 
that this strength was largely 
illusory, given the official 

Workers omsnited 

Region Union 

.. membership 

ntdanpien-es) 

Moscow . -15.5 

St Petersburg -34.3 

N Novgorod -10.3 ■ 

Vakflmir -17.6 

Tula - 63 

■ Average -15.1 

Scuu Cam fa r Labor Mvtac Btutf oo 

unions' compromised past and 
the slowness of its leaders to 
adapt to new circumstances. 

"Employees still consider 
trade unions adjuncts of man- 
agement or distributors of 
social wealth (apartments, con- 
sumer goods, foodstuffs!, and 
only after that, as representa- 
tives of their interests. 
Employers still do not consider 
trade unions as equal partners 
in the negotiating process, or 
as organisations able to uphold 


somebody’s interests," the 
report said. 

To those who see unions as 
able to play a positive social 
and economic role, there is a 
desperate need for effective 
trade union leadership in Rus- 
sia today. 

Employers, they argue, are 
able to ride roughshod aver the 
interests of their employees 
who have little prospect of 
redress through the courts. 
Workers remain unpaid for 
months, then see their salaries 
eroded by Inflation. A recent 
World Bank study on Russia 
concluded that the "working 
poor" form the majority of the 
third of the population that 
lives below the official poverty 
line. 

However, many economists 
argue that the weakness of the 
Russian trade union movement 
is good news for economic 
reform speeding its progress 
towards capitalism. 

While Russians would 
appear to have more reason 
than most to protest, the strike 
rate in Russia is only a tenth 
of the average for the 25 indus- 
trial countries of the Organisa- 
tion for Economic Cooperation 
and Development 


Union leaders argue that 
from a broader social perspec- 
tive. such views are likely to 
prove counter-productive. They 
say many Russians are likely 
to suffer dreadfully as eco- 
nomic transition bites, threat- 
ening to discredit the whole 
reform process and bolstering 
the support for reactionary 
political parties. Trade unions 
could help soften tbe economic 
blows and defuse the political 
anger, they argue. 

Mr Frank Hoffer. a German 
diplomat who takes a keen 
interest in Russian labour 
issues, says; “There is a need 
for trade unions if you want 
people to take an active part in 
supporting the economic 
reform process rather than just 
quietly suffering." 

There have been some efforts 
to create effective movements 
to represent workers’ interests, 
although mainly outside the 
official union structures. The 
independent coal miners' 
union, which was created in 
the last days of Soviet power 
and helped to dethrone Presi- 
dent Mikhail Gorbachev, has 
been tbe most powerful union 
to have emerged. 

But dockers, airline pilots 
and taxi drivers have also set 
up unions to give them greater 
collective bargaining powers. 

It is a slow process but one 
that Mr Misnik says must be 
completed If social justice is to 
prevail in Russia. "It is right to 
progress towards a market 
economy but we have to pay 
attention to the social suffer- 
ing that it causes. The conse- 
quences of neglect are unimag- 
inable.” B 

* New Russian Barometer. Cen- 
tre Jar the Study of Public Pol- 
*» University of Strathclyde 
Glasgow. GJ 1XH. Scotland ' 
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Belgacom chief 
angry over fee 

Mr John Goossens- chief ^ ! ‘bS”tEuropem’ 

SEffiSS 535- 

third services. _ Uie Commission, the Belgian 

Following the advice of u <s300m> payment from 

government is to daund first mobile service, the 

Belgacom for running th* consortium when it was 

same fee it charged to ^ ^ mpnth Mr 

awarded Belgium s second GSM scime0 ne bidding for 
Goossens said the demand was bankrupt in 

« uono puts B^S^dC.0 Star suit. ' be 

two years, we don * Ivemroem asked for only 

said. He pointed out alrea dy paid BFWbn and is 
BFr3.5bn originally . Belgacom u" 

reluctant to pay anj' more. Commissioner, has 

Mr Rarei Va ^ e ^'ch and Italy for demanding 

criticised countries i such asi*? su ovaljoQ and are a burden 

such fees, arguing that the. st ^ popular among 
on the consumer. However. the eat (unds t0 help fund 
cash-strapped governments ea« Emma Tucitcr. Brussels 

their budget deficits. 

Brussels to adopt cable plan 

The European Commission is toncmw 

tel ^7ro S ^ 

sneed up competition within Europe s snil highl> 

sector The Greek and Portuguese commissioners 
have reservations about the proposed legislation ana an 
Sorted to ask for delays for their countries, but Commission 
officials do not believe their demands will scupper adoption b> 

under a procedure wtoh allows 
Brussels to force the issue without a vote from th- member 
states - savs the decision to open cable networks to 
competition must be enforced ou January 1 1996. after which 
member states have nine months to prepare. Emma i iut.er 

Spanish toxic oil triai opens 




Relatives of victims of Spain's toxic cooking oil scandal 
trying to enter a trial of ex-officials in Madrid yesterday 

Hie Spanish state couid face compensation claims of sever?.! 
billion dollars depending on the result of a fresh trial which 
started yesterday in the 1981 “toxic syndrome" scandal. 

Same 1,000 deaths are blamed on consumption of rape seed 
oil which was meant for industrial use but vvas sold as cooking 
oiL A further 25.000 people are reckoned to have been affected" 
Victims’ groups are pressing negligence charges against five 
officiate of the former centrist government and two local 
councillors in an effort to obtain more compensation. 

The new trial follows the conviction six years ago of V: 
businessmen involved in the Illegal cooking oil scheme. The 
Supreme Court subsequently increased the sentences of the 
main people accused. The government has paid more than 
Pta62bn <$500mj to victims and their families, but total claims 
could amount to Pta500bn. The public prosecutors' office has 
recommended a stay of proceedings. Dodd White. Madrid 

Iberia facing fresh challenge 

Iberia Spain's troubled state airline, faced a fresh chaltaiw 
yesterday with the first competition from a private-sector 
Spanish carrier on scheduled international routes. 

Air Europa. which two years ago began competing in 
regular domestic flights, said it planned to start scheduled 
services next month from Spain to London Gatwick and New 
York s Kennedy airport. 

It will offer standard economy return flights to New York 
or Pte59.900 ($479). undercutting the current lowest IhSuted 
fares by about -0 percent. The new competition to the Iberia’ 
^oupcomes just as Spanish negotiators are in the frnalSs 
of orations with the European Commission on a MlSuf 

David White. Madrid \ 
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Swiss jobless fall levels off 
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Macedonians 

pass deal but 
fear for unity 


Czech health minister 
sacked in costs crisis 

Czech health spending 



Czech prime minister Vaclav Klaus has taken action after 
describing circumstances in the health service as ‘untenable' 


By Laura Sitter 

The parliament of Macedonia 
yesterday endorsed a US- 
sponsored agreement which 
will open the way for Greece to 
mt an 18-month blockade of its 
northern neighbour. 

But as this difficult dispute 
was on the verge of resolution, 
a power struggle was going on 
in Macedonia after last week’s 
bomb attack which left Presi- 
dent Kiro Gligorov close to 
death. 

The agreement with Greece 
which was ratified by the 120- 
seat Sobracie, as the country's 
parliament is known, was 
acce pted last month by Mr Gli- 
gorov. It says Skopje harbours 
no territorial ambitions in 
regard to Greece and will adopt 
a new flag. 

Now that parliament has for- 
mally ratified the treaty. 
Greece is obliged to lift its crip- 
pling embargo and allow free- 
dom of movement between the 
two countries by October 13. 
Macedonian parliamentarians 
last Thursday adopted a new 
national banner, abandoning 
the 16-pointed star of Vergina, 
which Greece claimed as its 
own. 

While the deal was set to 
enhance the stability of the 
region, it has been overshad- 
owed by the assassination 
attempt against Mr Gligorov, 
who received severe head inju- 
ries when a car bomb exploded 
as he drove to his office in the 
centre of Skopje. 

There is a concerted effort to 
make it appear that life is 
going on as usual in 
Macedonia. 

Yet the deep fear is that a 
prolonged power struggle will 
be dangerous, not only for the 
stability of the tiny country, 
the only republic to secede 
from Serb-dominated Yugo- 
slavia without war. 

The impact would be much 
wider, as any of Macedonia’s 
neighbours could intervene. In 
the heart of the Balkans, Mac- 
edonia borders on Serbia, . 
Albania and Bulgaria, in addi- 
tion to Greece. 

Despite Mr Gllgorov's effort 
to resolve/ feuds, problems 


remain with Skopje’s 
neighbours. 

Serbia so far has foiled to 
recognise Macedonia. Tirana 
has objected to the status of 
the Albanian minority, which 
comprises nearly a quarter of 
Macedonia's 2m population. 

While Mr Gligorov has 
worked to improve relations 
between the Macedonian Slavs 
and the Albanians, some local 
Albanian leaders insist on 
autonomy. 

Bulgaria has recognised the 
state of Macedonia, but has 


Political jostling 
is taking place 
behind the scenes 
out of deference 
for the president, 
who is recovering 
from his wounds 


balked at recognising the Mac- 
edonians as a separate nation. 

The absence of Mr Gligorov 
from the political scene is a 
serious setback for Macedonia. 
His allies are hoping that the 
78-year-old president _ will 
quickly resume duties, if' only 
for an hour each day, and 
remain a symbol of unity. 

But if the constitutional 
court rules that Mr Gligorov is 
unable to return to work, fresh 
elections must be held within 
40 days. 

A likely contender would be 
Mr Stojan Andov, the speaker 
of parliament, who is the act- 
ing president 

A career technocrat, Mr 
Andov is bitterly disliked by 
Mr Gligorov's supporters. 
Observers say a final show- 
down could pit Mr Andov 
against Mr Vasil Tupurkovski, 
the charismatic Macedonian 
representative to the former 
Yugoslavia. 

Out of deference to Mr Gligo- 
rov, the political jostling is 
taking place out of the 
public eye, but the battle's 
potential for damage is obvious 
to all. 


By Vincent Boland in Prague 

The Czech government 
yesterday dismissed its health 
minister to try to head off a 
growing healthcare crisis 
caused by losses at health 
insurance funds and a strike 
threat by doctors. 

Mr Ludek Rubas was dis- 
missed in the face of growing 
opposition by doctors angered 
by his refusal to discuss their 
claims for higher pay. 

A healthcare crisis has been 
building for almost a year as a 
result of big losses incurred by 
many of the country's 25 
health insurance funds, state- 
sponsored bodies set up to pro- 
vide medical insurance for 
individuals. It has come to a 
head in recent weeks after a 
group ctf doctors threatened a 
one-day strike on November 1. 

The strike threat was not 
immediately withdrawn yester- 
day after the minister's 
removal. Mr Rubas threatened 
last week to sack any doctors 
who stopped working. 

Mr Jan Strasky. transport 
minister, has been appointed to 
replace Mr Rubas, with Mr 
Vladimir Budinsky. chairman 
of parliament's budget commit- 
tee. joining the government to 
take over from Mr Strasky. 

Mr Vaclav Klaus, the prime 
minister, described circum- 
stances in the health service as 
“untenable" and said Mr 
Strasky would ensure greater 
co-operation with doctors in 


addressing its problems. The 
government has become 
alarmed at the way the crisis 
has mushroomed. Mr Klaus's 
coalition allies pushed strongly 
for Mr Rubas ’s removal in the 
past few days. 

The government has been 
attempting without visible suc- 
cess to privatise parts of the 
health service since it assumed 
office in 1992. It wants a big 
reduction in the number of 
doctors and has tried to privat- 
ise hospitals by encouraging 
physicians to get together to 
buy them. This policy has been 
undermined by the profession's 
lack of capital, which is itself 
related to low salaries. 

The losses at the nominally 
independent insurance funds 
are caused by a fee-for-service 
method of payment for treat- 
ment Doctors are paid accord- 
ing to the number of patients 
they see and the amount of 
treatment they recommend, 
meaning that it Is most profit- 
able for doctors to see as many 
patients as they can. 

The problem has been made 
worse by competition among 
the funds for customers. Each 
fund is financed by a basic con- 
tribution from individual mem- 
bers, with extra treatment sub- 
ject to extra contributions. In 
their drive to expand member- 
ship, however, some funds 
have offered additional ser- 
vices at no extra cost Total 
accumulated losses are esti- 
mated at Kc3bn ($ll4m). 


Kcbn 



Source: Ministry of Heatth - Eskimo 

The current crisis masks 
considerable improvement in 
some aspects of healthcare 
since 19S9. The health budget 
has risen from 5 per cent of 
gross domestic product then to 
8 per cent now. Since the intro- 
duction of the fee-for-service 
system, however, the incidence 
of visits to doctors has soared 
among a population that, many 
observers note, has long con- 
sidered frequent medical visits, 
as well as free healthcare, a 
right 

“The present system encour- 
ages the patient to misuse the 
health service and the doctor 
to prescribe unnecessary medi- 
cines, with each visit billed to 
the funds.” said Dr Martin 
Potucek, director of the Insti- 
tute of Sociological Studies at 
Charles University in Prague. 

The penchant for doctors to 


over-prescribe is a response to 
their low salaries of roughly 
Kc8,000 a month, which are on 
average no different to those of 
industrial workers. Observers 
famil iar with the healthcare 
industry suggest there is a 
need for considerable rational- 
isation. There are twice as 
many doctors per capita as in 
Germany, and too many hospi- 
tals. 

Mr John Seidler. director of 
the Czech activities of Pfizer, 
the US pharmaceutical group, 
said the fee-for-service system, 
which encourages doctors to 
see as many patients as they 
can, needed to be replaced and 
the emphasis switched to pre- 
venting sickness rather than 
curing it. 


“What is needed is a system 
that encourages doctors to 
have healthy patients, not sick 
patients." he said. 

Mr Strasky has been given a 
sensitive task by the govern- 
ment. which is facing a general 
election before next summer. 
He is likely to seek an early 
meeting with doctors to head 
off the strike and for a reduc- 
tion in the number of insur- 
ance funds to create a smaller 
group of stronger institutions. 

A study being undertaken 
this month is expected to draw 
up recommendations on the 
type of health system most 
suited to the Czech Republic, 
and is likely to involve a con- 
siderable degree of private 
insurance and healthcare. 


Kinnock warns of tough choices 


By Caroline Southey in Brussels 

Mr Neil Kinnock, EU Commission er for 
transport, yesterday warned that limits 
might have to be Imposed on the 
choices people and companies make if 
the ElTs growing transport crisis is to 
be solved. 

The Commissioner said congestion 
was costly in economic terms and was 
causing heavy pollution as well as 
energy consumption. In addition, he 
said, nearly 1,000 people were killed in 
road accidents in the EU every week - 
the equivalent of three jumbo airliners 
or one large passenger ferry going 
down every seven days. 

Mr Kinnock, speaking In Copen- 


hagen, said it was imperative “effective 
strategies to cope with gridlock” were 
worked out, since traffic volumes in 
the EU were likely to doable in the 
next 20 years. 

“It may be that the freedom and the 
choices of individuals and businesses 
will have to be further curtailed for the 
purpose of maintaining the wider liber- 
ties, health and well-being of the 
broader community," he said. This was 
not a “new conundrum" for democra- 
cies. he added, hut one which “poses 
itself with increasing urgency". 

Many of the necessary changes for 
decongestion “most obviously and 
rightly be taken at national and local 
level”, he declared. The contribution 


from the EU was to identify common 
problems and publicise best practices. 

The Commissioner argued that an 
effective programme of catting conges- 
tion would have to include a “strategy 
for increasing the use of public trans- 
port. for m akin g it more accessible to 
those who now rely heavily on their 
care”. 

While people could be persuaded, or 
polled, on to public transport systems 
by improving the services on buses, 
trains, trams and metro systems, it was 
necessary to have “push” policies 
aimed at deterring car traffic. 

“If the clogging - the thrombosis - 
of urban transport systems is to. be 
reduced or cured, the use of care Is 


going to have to be squeezed even 
while the alternatives to cars are 
expanded." 

There was a growing feeling that 
more emphasis should be put on mea- 
sures to make the price of road use 
reflect its full cost 

Road users still did not bear the full 
costs, he argued, while society as a 
whole met the bills for congestion, 
accidents, land use and environmental 
damage. 

Mr Kinnock will publish a Commis- 
sion Green Paper in the next few 
weeks, to be called “The Citizen's Net- 
work", setting ont the problems and 
possible solutions for a more effective 
EU transport system. 


3 


Belgian 
MPs to 
decide 
on Claes 

By Lionel Barber in Brussels 

A special Belgian 
parliamentary panel yesterday 
began studying a recommenda- 
tion from the coun try's highest 
court that Mr Willy Claes. Nato 
secretary general, should be 
stripped of his parliamentary 
immunity indicted in the 
bribery scandal involving the 
Italian helicopter maker, 
Agusta. 

Mr Claes, who has repeatedly 
stated he has done nothing 
wrong, faces charges of corrup- 
tion. forgery and fraud. Bel- 
gian ministers and former min- 
isters can only be prosecuted 
with the per missi on of parlia- 
ment whirii must vote to lift 
immunity. 

The parliamentary panel 
could give its verdict as early 
as this week. If MPs recom- 
mend lifting immuni ty, the 
pressure on Mr Claes to resign 
would be overwhelming. 

Mr Claes has clung tena- 
ciously to his Nato job despite 
being forced to change his 
story earlier this year. After 
first denying that he had ever 
heard of any bribe money 
being paid by Agusta, be later 
admitted that he had been told 
of a possible “gift” to his Flem- 
ish Socialist party. At the time 
of the contract, in the late 
1980s, companies in Belgium 
could make financial contribu- 
tions to parties deductible 
against tax. The Flemish 
Socialists accepted money from 
business but officially steered 
clear of military contractors. 

Nato governments have so 
far insisted that the Agusta 
affair involving kickbacks for 
government contracts is a 
domestic matter, but the affair 
has already claime d four Bel- 
gian minis terial scalps and the 
threat of corruption charges 
against the head of Nato comes 
at a sensitive time as the alli- 
ance seeks to broker a peace 
settlement in Bosnia and lay 
the ground for enlargement to 
central Europe. 

Potential candidates to suc- 
ceed Mr Claes include Mr Uffe 
Ellemann-Jensen. former Dan- 
ish foreign minis ter, and Mr 
Ruud Lubbers, former Dutch 
prime minister. 
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wants to join. 

Diners Club Jlialia. Accepted by 
110.000 of Italy's finest establishments. 
Diners Club is the card 
of choice for more than 
330.000 ofltaiy's movers 
and shakers. 

* How does Diners Ciub 

keep track of millions of transactions 
and 1.200 billion lire worth of charges 
every year? 

With the help of one of the 
industry's most-advanced client setter 
database technologies: CA-Datacom. 

“Ours isan extremely competitive 
market when? the key factors to success 
an? rhe level of sen ice. speed flexibility 
and the ability to preside produas and 
services that meet our customers' 
needs: says Alberto Donis, Organisa- 
tion and Systems Manager. “It's our 
job to correctly identify new initiatives 
and then make them available as quick- 
ly as possible. Technology is critical. 
We standardised on CA-Datacom 

because it can take 
us to distributed 
compiling while 

prelecting our 
investment r 
CA-Datacom 
enables Diners 
Club to migrate to 
client/server while 
leaving existing applications 
unchanged, u gives them full and 
immediate advantage of the new rela- 
tional structure in a very timely and 
cost-eflVaive manner. 

“I have to give them credit: says 
Mr. Donis. "CA is helping us get to 
client/server faster than any of our 
competitors. In our business, that's like 
monevin the bank." 
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NEWS: WORLD TRADE 


Turkish port to gain from oil deal 


By Steve LeWne in Baku and 
Bruce Clark in London 

Western oil companies drilling 
for oil in the Caspian Sea con- 
firmed yesterday that their ini- 
tial output would be split 
between Russia and Georgia, 
and they predicted that 
southern Turkey would pro- 
vide the main outlet in the lon- 
ger term. 

In a new position, leading 
members of the consortium 
said yesterday they agreed 
with the Turkish government's 
view that the Mediterranean 
port of Ceyhan would probably 


be the best outlet for the bulk 
of their Caspian production. 

They also announced for- 
mally their decision to divide 
so-called “early oil” of about 
80,000 barrels per day between 
a Russian pipeline running 
through the war zone of Chech- 
nya and a Georgian route. 

The decision was announced 
in Baku, capital of Azerbaijan 
which signed a SSbn contract 
last September with a consor- 
tium of mainly western oil 
companies to drill for oil in 
three Caspian fields. The even- 
tual output Is expected to 
reach 700,000 b/d. 


A statement by the Azerbai- 
jan International Operating 
Company (AIOO said a con- 
tract to transport oO via Russia 
to the Black Sea port of Novo- 
rossisk would be concluded by 
November 1. "Other agree- 
ments are to be finalised simul- 
taneously with the government 
of Georgia to transport oil 
west," it added. 

The US and Turkey have 
been pressing for a Georgian 
option to supplement the Che- 
chen pipeline route and avoid 
excessive dependence on Rus- 
sia. Turkey has indicated its 
domestic market will absorb 


any early oil pumped through 
Georgia. 

Oil industry experts in Baku 
said there were indications 
that most of the early oil from 
the Caspian, expected to reach 
80.000 b/d by 1999. would run 
through Russia. 

Despite the Chechen war. the 
Russian route is nearer com- 
pletion. requiring about $50m- 
worth of repairs compared 
with just under $20Qm for the 
Georgian option. Financing 
details for the Georgian route, 
the subject of several proposals 
from Turkey, have yet to be 
settled. 


Any disappointment among 
Turkish officials over the deci- 
sion on the early oil route is 
likely to be outweighed if pre- 
dictions of a main pipeline run- 
ning to Ceyhan are borne out. 

"As we see it now, Ceyhan 
will be the eventual exit point 
for the main pipeline." said Mr 
Terry Adams, AIOC president 
Mr Adams, a nominee of Brit- 
ish Petroleum, said Mir Greg 
Rich of Amoco, vice-president 
of the consortium, would lead 
a study to determine the best 
route from Azerbaijan to 
southern Turkey. 

See Editorial Comment 


Philippine car sales 
powered by recovery 


O ne of the most visible 
signs of the Philip- 
pines' three-year eco- 
nomic recovery is the endless 
traffic jams choking Manila's 
highways. Rising disposable 
incomes and the emergence of 
a salaried middle class have 
led to an explosion of car sales 
over the last 18 months. 

Since January the number of 
cars sold in the Philippines has 
risen by more than 20 per cent. 
Sales in the last eight months 
were 35 per cent higher than 
the equivalent period last year. 

The Chamber of Automotive 
Manufacturers of the Philip- 
pines estimates that this year's 
sales of 60.000 private 

cars will be comfortably 
exceeded. If growth continues 
at its current rate the number 
of private cars in the Philip- 
pines will have doubled 
between January 1995 and 
December 1996. 

“The Philippines has reached 
the level of per capita income 
which Thailand had in 1986.” 
said Mr Koji Mivajima, presi- 
dent of Honda Philippines. “At 
SI ,000 per head nationally and 
$2,500 for Metro Manila, the 
Philippines is now at the stage 
of automotive take-off,” he 
said. 

Mr Miyajima, whose assem- 
bly plant in Laguna Techno- 
park. 40km south of Manila, 
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churns out 13,000 vehicles a 
year, said that the comparison 
with Thailand was apt 

Since 1986 private car sales 
in Thailand - mostly Bangkok 
- have risen fivefold to 500.000 
units. Honda projects that such 
sales in the Philippines, whose 
population of 67m is roughly 
the same size as that of Thai- 
land, will reach the half- 
milli on mark by the turn of the 
century. 

Like most of south-east Asia, 
the bulk of Philippine car sales 
are accounted for by the big- 
gest Japanese vehicle manufac- 
turers, most of which have 
assembly lines in the country. 
More than SO per cent of cars 
sold in the Philippines are 


assembled locally by Toyota, 
Mitsubishi, Nissan, Honda and 
Mazda. 

The remainder of the market 
is mostly imported Daewoo 
and Hyundai models from 
South Korea. Earlier this year 
Daewoo announced plans to set 
up an assembly line in Cebu, 
the Philippines' fastest growth 
area, which is expected to 
begin operations in the next 12 
months. 

Last month Honda, which 
has a 16 per cent share of the 
market, said it would increase 
its Philippine workforce from 
500 to 860 and introduce 24- 
hour shifts to double its 
annual production to 24,000 
vehicles. The company, which 
has so far invested 600m pesos 
(US$23m) in the Philippines, is 
also p lanning to introduce its 
new Civic model there. 

The other manufacturers, 
most notably Toyota, are draw- 
ing up similar expansion plans. 
With 11205 units sold so far 
this year, Toyota has a 24 per 
cent market share. 

"The automotive industry In 
the Philippines is at an excit- 
ing stage," said Mr Ricardo 
Delatorre, senior vice-president 
of consumer financing at the 
Family Bank of the Philippine 
Islands. “It is also a period of 
growth for bank financing. So 
far this year we have drawn up 



With disposable incomes rising, the Philippines is poised for an 
‘automotive take-ofT dwoh^b 


around 25 per cent more car 
lending packages than last 
year." 

There were two reasons for 
this, Mr Delatorre said: the 
emerging middle classes, and a 
sharp foil this year in interest 
rates. 

Industry analysts said that 
mast of the expected demand 
over the next five years would 
be met by locally assembled 
cars which, under government 
regulations, must source a 
minimum of 40 per cent domes- 
tically. 

Companies such as Proton, 
the Malaysian state car manu- 
facturer, are p lanning to join 
the big Japanese producers 
assembling cars at a plant on 


Luzon, the country’s main 
island. According to Mr 
Ernesto Tan. vice-president of 
Proton Philippines, the com- 
pany will invest 22bn pesos on 
its 26 hectare Philippine plant, 
with an initial capacity of 
40,000 vehicles a year. 

“Our projections are very 
encouraging." Mr Tan said. 
"We hope to be producing 
about 70,000 vehicles a year 
within five years, some of 
which will be exported to 
Europe. The only constraint to 
further growth in the Philip- 
pine market is the country's 
appallingly outdated road 
infrastructure.” 

Edward Luce 


Brazil set to end vehicle import quotas 


By Jonathan Wheatley in S5o Paulo 

Brazil is preparing to end quotas on 
vehicle imports following criticism at a 
meeting of the World Trade Organisa- 
tion in Geneva. Delegates returning to 
Brazil yesterday said the government 
had "every intention" of complying 
with a recommendation by the WTO's 
balance of payments committee that the 
quota system be lifted. 

Mr Frederico Alves, executive secre- 
tary at the trade ministry, said no offi- 
cial announcement would be made until 
after a meeting of Brazil's foreign trade 
committee. If the committee decided to 
end the quota system, the change 


would take effect from the end of Octo- 
ber. 

However, Mr Alves stressed that the 
quotas would make no difference to car 
imports this year. "The limit was set at 
a very high level," he said. “There is 
absolutely no chance of it being 
reached." 

A limit of 150,000 units on car imports 
for the second half of 1995 was intro- 
duced in June this year after seven 
months of mounting trade deficits. 

The government had previously 
raised import duties on cars and dura- 
ble consumer goods to 70 per cent. 

A combination of high duties and 
other measures to restrict consumer 


spending have since brought car 
imports to a virtual standstill 

According to WTO rules, imparts and 
other quantitative trade restrictions 
can be justified only by balance of pay- 
ments difficulties. Brazil’s trade part- 
ners argued that with foreign reserves 
of around US$47bn, this line of defence 
was unjustified. 

Mr Alves said criticism was particu- 
larly strong from South Korea and from 
Japan, the European Union and the US. 

He said some countries might take 
advantage of WTO rules that allowed 
claims for compensation against unjus- 
tified trade restrictions. However, he 
said payments were unlikely given that 


car imports to Brazil had been limited 
by domestic demand rather than by the 
quotas. 

Although lifting the quotas will make 
no practical difference to imports this 
year, Mr Alves said the WTO recom- 
mendation might affect Brazil's vehicle 
industry policy in the future. 

The government’s proposals for the 
industry In 1996 include import quotas 
fixed as a percentage of domestic car 
production. 

"The limit on auto imports has yet to 
be defined," Mr Alves said. “But, of 
course, we will reflect on what was said 
in Geneva when we prepare legisla- 
tion." 


Beijing 
restates 
stance 
on WTO 


By Caroflne Southey 
in Brussels 

Ms Wn Yi, China's trade 
minister, yesterday restated 
China's view that it had ful- 
filled conditions for member- 
ship of the World Trade 
Organisation by meeting the 
requirements laid down for 
developing countries. 

After two days of talks in 
Brussels with EU officials, Ms 
Wn said China was “willing to 
take on the obligations of 
developing countries" under 
the roles of the General Agree- 
ment on Tariffs and Trade. 
“As to when this means China 
would join the WTO, this rests 
on decisions by the contract- 
ing parties in the WTO rather 
thaw China, 0 she said. 

At a press conference with 
Sir Leon Brittan, the EU’s 
chief trade negotiator, she said 
that while China would con- 
tinue to open its door to the 
world, “the timetable for 
reform will be decided accord- 
ing to oar own economic 
development”. 

Sir Leon said the EU and 
China had not yet reached 
agreement on how to proceed 
on the WTO issue. C hina had 
not accepted the EU position 
that it should draw up a firm 
timetable to meet WTO 
requirements in seven areas, 
he said. 

An EU official said the two 
had discussed the seven areas, 
which included tariffs, ser- 
vices, trading rights and quo- 
tas. 

The outcome of the Brussels 
meeting will do nothing to 
revitalise talks in Geneva on 
China's WTO entry. EU offi- 
cials are likely to be disap- 
pointed by the outcome since 
Sir Leon had been keen to 
inject new energy into the pro- 
cess. 

One official said the talks 
had “helped dear the air hut 
did not lead to any progress”. 

The EU's approach, which 
has emphasised greater flexi- 
bility towards Beijing, differs 
substantially from the US, 
which has maintained that 
China should meet all the cri- 
teria necessary for accession 
at the time of entry. 

The EU has argued that Bei- 
jing should be asked to com- 
mit itself to certain goals and 
should be given a transitional 
period to meet them. 

The EU posh on the WTO 
front comes amid signs of 
renewed tension over the US 
trade deficit with China. 

Ms Wn said it was necessary 
to change the international 
method of compiling trade star 
tistics as China had difficulty 
with trade figures relating to 
other countries. 

She also announced that the 
EU had committed itself to 48 
new projects in China worth 
81.2bn, while formal business 
agreements had been signed. 
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Siemens turns 
to Asia-Pacific 

Siemens, the German electnratar ™^/“^Lunents 

annnnnrad it WOUid POUT more __ _«■ npnturv tQ 

into the Asia-Pacific region before the ^^^StiJns 
take advantage of the increasing need for teiecommumrauoi^ 

its sales ta As* 

within four years and said most of the company 

Siemens. 

sales in Asia-Pacific weulddouMe 
from 10 per cent logout 20 per cent, he added Around 65 per 
cent of the group's sales came from Europe m l99^ ^ 

Among the growth areas the company hi^ihght^>estoraa y 
are power generation, which is expected to dou 
1995 capacity of 7S0.00QMW to i.75mMW by 2000. 
telecommunications and transport. The 
extending its digital GSM (global systems for mobile 
SmSSuS^tionsjacroS the region. Eduvrtl Luce, Mamin 

BMW in Indian negotiations 

India's Hero Motors is in talks with BMW ofGenn^yto 
manufacture and market BMW cars for the Indian 
“We are at an advanced stage of negotiations BMW. out 
it may be a month before we divulge any details, a semo 
representative of Hero Motors said yesterday. 

BMW has an existing tie-up with the Munialfamvly s Hero 
group to produce 650cc motorcycles in India. The groups 
flagship, Hero Honda Motors, produces lOOcc motorcj cies 
under a technical agreement with Honda of Japan. BMVv is 
expected to launch its 3-series models in India, to compete 
with the Mercedes Benz E220. to be launched there next 

Shiraz Stdfwa. A eiv Delhi 

■ The Interinfra consortium led by Alcatel Als thorn has won 

a FFrlSbn (S380m> contract to extend Cairo’s second urban 
railway, including a section under the Nile. The 5 - Jon section 
will link the Sadat station in the city centre with Cairo 
university and will include four stations. Interinfra built the 
existing in sirm section of the second line, scheduled to open 
in the last quarter of this year. Carro 

■ FLS Smidtb-Fuller Engineering, the Danish-. Amen can 

group, has won three contracts for cement production lines. 
The total value of the contracts is DKrl.2bn (8218m). The 
Fuller Company, the American half of the Danish-owned 
group, is to supply two 7,800 tonne/day lines to Indonesian 
companies. The third contract is for the supply of machinery' 
for a 7.500 tonne/day greenfield plant on the island of 
Kalimantan, Borneo, as a joint venture between lndocement of 
Indonesia, Kodeco of Korea, and the Japanese trading 
company Marubeni Hilary Barnes. Copenhagen 

■ Rhone-Poulenc Rorer has received approval from the 

Russian ministry of health to market three drugs in Russia. 
Azmacort for asthma, Nasacort for hay fever and Dilacor XR 
for hypertension and angina will be available in Russia by the 
end of year. Reiner. A ~ew York 


OECD Export Credit Rates 


The Organisation for Economic Co-operation and Development 
announced new minimum Interest rates {%) for officially sup- 
ported export cr edits for October 15 1995 to November 14 1995 
(September 15 1995 to October 14 19SB in brackets). 
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No FT, no comment. 


Thes Saturday the second 
annua! Guide to Eating Out in 
London wiif be published in the Financial Times. Which off 
London's finest restaurants offers a three-course Sunch for 
£13,50? Which pubs have called time on mediocre food? 
Which cooking styles are in and out? The guide will gave you 
al? the information you need - on a plat®. So, if you prefer silver 
service to ssive? ffoii read the FT this Saturday. 


A 

packed 

lunch 

guide. 

FT Guide to Eating Out in London. 

32 pages of recommended restaurants and cafes. 

PRODUCED IN ASSOCIATION WITH THE OMEGA AND THE GM CARD FROM VAUXHAU- 


TO SAVE THE 
RAINFOREST WE 
PROVIDE TREES 
TO CHOP DOWN. 

By helping people 

in die m mores to plant trees. WWF 
are working ro sokr some of 
the problems that cause ddiorcsaoon. 

Where trees are chopped 
down tor firewood, we help plant Bsr 
growing sapling* as a renewable 
source of 6»cL This n pameubrty 
valuable in tbe Impenetrable Forest. 
Uganda, where indigenous 

hardwoods take up to rev hundred 
years ro mature. 

The Marbhm ua (mm trees WWF gave 
to the local villages are 
ready fire harvesting m only five yean. 
Where trees are chopped 
down fire use in Ltwstruction. as in 
Pakistan, tresuppiy 
6st growing lord pine spans. 

The idea behind 

all our wo* is thai tannibreas used 
wisely can be used forever 
Wrnr to the Membership Officer 
n the 



INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 
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We’re honoured that Tl Fellow Dr. Lariy Hombeck has been presented 
with the prestigious Eduard Rhein Foundation Technology Award for 
the invention of TPs Digital Micromirror Device.™ This breakthrough 
technology will enable Digital Light Processing products to change 
forever the way we see visual images. 

Visit its on the Internet at http://www. ti, com/dip 
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Ministers plead case for loans to poorest countries by World Bank arm 

US pressed on funding for IDA 


By George Graham 
in Washington 


S Finance min- 
isters from 
industria- 
lised and 
developing 
countries 
lined up in 
Washington yesterday to try to 
persuade the US not to bade 
out of its contributions to the 
International Development 
Association, the World Bank 
arm which lends at no minal 
interest rates to the poorest 
countries. 

“We must each shoulder a 
fair share of the burden. I hope 
the United States and the other 


major countries will recognise 
the need to show leadership 
and responsibility as they have 
in the past," said Mr Kenneth 
Clarke, the British Chancellor 
of the Exchequer. 

“All countries should meet 
tbeir current IDA obligations 
in a timely fashion," added Mr 
Paul Martin, finance minister 
of Canada, at yesterday's meet- 
ing of the development com- 
mittee. the World Bank's poli- 
cy-setting body. 

Spea k in g to the first meeting 
of the committee since be took 
over as World Bank president 
in June, Mr James Wolfensohn 
avoided any direct reference to 
his largest shareholder, the US. 
which has not only fallen into 


arrears on the money it prom- 
ised to the current tenth 
replenishment but also appears 
likely to slash its contribution, 
to IDA-11, now being negoti- 
ated. 

But he left no doubt he 
believed IDA’s future was jeop- 
ardised by the threatened 
shortage of funds. 

“This is a very dangerous 
moment for IDA - and for 
multilateralism." he warned 
in a note circulated, to minis- 
ters before the committee 
meeting. 

“There is no issue of greater 
importance to the bank at this 
time than ensuring adequate 
funding for IDA in the medium 
term and preserving its multi- 


lateral, burden-sharing charac- 
ter in the long term," he said. 

The bank believes it will 
need a total of SDRl5.3bn 
($22.8 bn) for IDA-11, with 
SDR6.3bn expected to come 
horn the hank's own resources. 

But IDA’s traditional burden- 
sharing formula would require 
the US to come up with about 
$2.75bn. a figure few regard as 
achievable in the current US 
budget climate. 

Mr Robert Rubin. US trea- 
sury secretary, said he was 
committed to finding the 
money the US pledged to 
IDA-10, but noted that despite 
its arrears, it bad still contrib- 
uted $2_2bn. 

“Our goal is to make every 


effort to continue the basic, 
historic commitment of the 
United States to IDA, while 
taking into account, in a realis- 
tic, pragmatic manner, the 
domestic budgetary and politi- 
cal atmosphere which now 
exists," Mr Rubin said. 

AHho ngfr wipohantems have 

been found in the past for pres- 
erving the principle of burden- 
sharing despite reduced US 
contributions, other donors are 
reluctant to repeat the experi- 
ment 

“Any deviation from a fair 
burden -sharing should be 
highly exceptional and tempo- 
rary,” said Mr Philippe Mays- 
tadt, the Belgian finance minis- 
ter. 



Kenneth Clarke: ‘Shoulder a fair share of the burden' 


IMF aims to stop ministerial meddling with data 


By Robert Chote, Economics 
Editor, m Washington 


a The Interna- 
, tional Mone- 
f tary Fund 
Z has promised 
> to tackle 
’ political 
interference 
with official statistics. Accord- 
ing to a background paper pre- 
pared by the IMF board, stan- 
dards will be set that “reflect 
elements such as internal 
embargo procedures before 
data are officially released". 

The Fund wants to make it 
more difficult for ministers to 
meddle with unflattering data 
before they are released. 

“Executive directors noted 
that data provision was ade- 
quate for the majority’ of the 


membership while expressing 
strong concern about the defi- 
ciencies that still existed for 
many members." says the 
paper. Ideally the Fund would 
like statistical agencies to be 
formally independent of the 
governments which pay for 
them, although it may be 
reluctant to press the point for 
fear of undermining political 
support for its initiative. 

"Confidence in the statistics 
ultimately becomes a matter of 
confidence in the objectivity 
and professionalism of the 
agency producing the statis- 
tics,” the board argued. The 
Fund hopes better statistics 
will help prevent unexpected 
financial crises. 

The standards demand that 
all member countries provide 
the Fund on a timely basis 


with 12 core statistics. 

Countries which are reluc- 
tant to provide the data that 
the Fund wants will first have 
to deal with IMF staff and then 
the executive director who rep- 
resents them. 

Ultimately, the country will 
be reported to the IMF board 
and may be refused financial 
help until it complies. 

The Fund also wants to use 
non-official data when scrutin- 
ising economic policies but has 
agreed it must obtain a coun- 
try's permission to do so. 

The Fund has no authority 
to tell countries how to make 
data public to the markets, but 
is setting a standard recom- 
mending all countries publish 
a set of 17 statistics. 

As it will take time for 
all countries to produce these 


data on a regular basis, the 
Fund has agreed not to 
identify publicly those coun- 
tries meeting the standard 
and those which miss it. 

Countries seeking access to 
international capital markets 
will face a tougher standard 
and those meeting It will be 
identified publicly. 

“The more de manding norms 
would be formulated, t aking 
into account data needed to 
support analyses and decisions 
in the financial markets." the 
board said. The higher stan- 
dard will also demand extra 
data with relevance to capital 
flows, probably including the 
maturity and currency compo- 
sition of external debt 

The Fund will establish an 
electronic bulletin board on 
which countries meeting the 


tougher standard will advertise 
the availability of data and cal- 
endars for their release. “Mem- 
bers that ceased to observe the 
standard to which they had 
subscribed would not remain 
on the bulletin board," the 
board said. 

The board added it wanted to 
recover the costs of this exer- 
cise. as well as the costs of 
giving technical assistance to 
countries trying to meet the 
data standards. 

The policy-making interim, 
committee meeting, which 
finally broke up on Sunday 
evening, also agreed the board 
should aim to complete by 
April proposals for an expan- 
sion of Fund quotas - the sub- 
scriptions which in effect 
determine their shareholdings 
in the Fund. 


The Fund management 
would like to doable quotas, 
but Mr Philippe Maystadt, 
interim committee chairman, 
believes most members would 
support only a €0-70 per cent 
increase. This would boost IMF 
capital by up to $l50bn. 
although members would not 
have to pay up until money 
was needed. 

Even if proposals for a quota 
increase are finalised by the 
board next year, they will have 
to be approved by member- 
countries' national parlia- 
ments. This would take at least 
two or three years. 

Meanwhile, the interim com- 
mittee has backed a proposal 
by the Group of Ten leading 
industrial countries to double 
the existing “general arrange- 
ments to borrow". 


Llst of the core data all 
co untries should publish 

Exchange rates 
International reserves 
'Central bank balance. 3heet 
Reserve money 
Broad money 
Interest rates 
Consumer prices 
External bade 
Current account balance 
External debtfdetrt service 
Budget deficit 

Gross domestie/nationsl product 
Industrial production 
Vkremptaymerit 
Wages - or earnings . 

Producer or wholesale prices 
Domestic credit 

These allow the Fund to 
borrow up to $26bn to cope 
with financial crises such as 
Mexico's when its own 
resources are insufficient. 

The G10 proposes a parallel 
arrangement involving the 
existing Glfl members and up 
to 15 or 16 other countries. 
Editorial comment. Page 15 


Three win Nobel prize for research into embryo growth 


A German and two US scientists 
have won the 1995 Nobel Prize for 
medicine for leading a research 
effort to answer one of the biggest 
questions in biology: what controls 
embryonic development? writes 
Clive Cookson, Science Editor. 

Dr Christ! ane Nusslein-Volhard, 
52, of the Max-Plank Institute for 
Developmental Biology In Tfibingen, 
Dr Eric Wieschans, 48, of Princeton 


University, and Dr Edward Lewis, 
77, of the California Institute of 
Technology, won Urn Sim award for 
their work on the process that starts 
with a sperm fertilising an egg and 
ends up with billions of specialised 
cells all growing in the right place 
from skin to stomach, brain to 
bones. 

The three scientists did most of 
their research on the fruit fly 


Drosophila, a favourite subject for 
biological research as it is so much 
simpler than humans and other 
mammals; - Although they have not 
worked on medical applications, 
most of the genes they studied in 
Drosophila have counterparts 
Important to the development of the 
early human embryo. 

Clinical scientists are now 
applying the findings to investigate 


the causes of congenital 
malformations and to understand 
why miscarriages occur so 
frequently in early pregnancy; only 
30 per cent of fertilised eggs lead to 
live births. 

Dr Lewis, who belongs to an 
earlier scientific generation than his 
feliow-Nobel laureates, started 
working on Drosophila development 
In the 1940s. 


He became fascinated by a strain 
of fruit fly that occasionally 
mutated and grew an extra pair of 
wings. This resulted from the 
failure of one control gene, he later 
discovered. 

Drs Wieschans and Nusslein- 
Volhard worked together at the 
European Molecular Biology 
Laboratory in Heidelberg during the 
1970s, discovering a set of genes 


that determine the Drosophila 
development plan and the formation 
of body segments, organs and 
wings. 

As the Stockholm Karolinska 
Institute said in its Nobel citation: 
“It was a brave decision by two 
young scientists at the beginning of 
their scientific careers. . . The 
chances of success were very 
uncertain." 
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Malaysia public 
salaries up 20% 

Dr Mahathir Mohamad, 
Malaysia's prime minister. 

( pictured, left ) has said 
increased salaries the 
government has agreed to 
give civil servants will cost 
an additional M$2bn ($800m1 
a year. The salary increase is 
the first in five years. Dr 
Mahathir said it represented 
a 20 per cent rise in wages. 
Civil servants said they 
wanted a steeper increase but 
Dr Mahathir described the 
offer as final. Private sector 
pay rises In Malaysia's 
fast-expanding economy have 
been running at 10-15 per cent 
a year, prompting concern that Malaysia may lose its 
competitiveness. Worries also east about a current account 
deficit forecast to reach nearly 10 per cent of GNP this 
year- Kieran Cooke, Kuala Lumpur 

Taiwan to raise defence spending 

Taiwan has decided to raise its defence spending by 20 per 
cent in fiscal 1 996-97 (July-June), mainly to buy more mili tary 
hardware, the mass circulation China Times newspaper 
reported yesterday. The increase was designed to cope with 
recent tensions across the Taiwan Strait and the island's 
current military needs, the paper quoted “authoritative” 
military sources as saying. Defence spendin g , excluding 
personnel expenses, will be raised by T$40bn (US$l.5hn) in the 
next fiscal year, it said. The entire defence budget was likely 
to hit a record TSMObn, representing a 20 per cent increase 
over 1995-96, it added. The increased budget would be used to 
buy more US-made M60 A3 tanks, naval frigates, and transport 
aircraft, the military sources said. Reuter. Taipei 

Thai cabinet reshuffle ruled out 

Mr Banhara Silpa-archa, Thailand's prime minister, yesterday 
ruled out a widely speculated cabinet reshuffle and attacked 
critics of his three-month-old administration who allege it is 
incompetent Mr Banharn's seven-party coalition government 
has been rocked by internal strife within his core Chart Thai 
party and questions over the credibility of some cabinet 
members. It has also been the centre of media, academic and 
opposition criticism from mid-July when it assumed power. “I 
am puzzled by the wide criticism or my coalition although we 
have done a lot in past months and taken up many of the 
projects that were left behind by the previous government," 

Mr Ranham told reporters. “Give us some more time. 

■ Mr Kukrit Pramoj, 84, the grand old man of Thai politics, ; 
and prime minister in 1975-76. died in hospital yesterday. He 
had been in critical condition for several weeks suffering from 1 
various ailments. Reuter, Bangkok I 

Karachi government building hit i 

Hundreds of government workers fled from the Sindh 
Secretariat Office in Karachi yesterday, after militants fired 
up to seven rockets, injuring five people. The building, which 
provides offices to several provincial ministers, was badly 
damaged. The casualties are all out of danger, police said. 

News or the rocket attack knocked 19 points, or more than 1 

per cent, off the Karachi Stock Exchange 100-share 

index. Farfian Bokhari and Reuter. London 


Tazawa denies making secret deal with opposition MPs 

Japan’s government shaken 
as justice minister resigns 


By Gerard Baker in Tokyo 

Japan's shaky coalition government 
suffered a new setback yesterday with 
the resignation of Mr Tomoharu 
Tazawa, the justice minister, following 
revelations about a secret deal he is 
alleged to have made with members of 
the parliamentary opposition. 

Mr Tomiichi Murayama, the prime 
minister, accepted Mr Tazawa's resigna- 
tion and appointed Mr Hiroshi Miya- 
zaw a as his successor. Mr Miyazawa, 74, 
Is a senior figure in the coalition mem- 
ber Liberal Democratic party and the 
brother of the former prime minister. 
Mr Kiichi Miyazawa. 

Mr Tazawa. who was appointed to the 
justice ministry only two months ago. 
continued yesterday to deny the reports 
of the secret agreement, but said bis 
departure would be in the best interests 
of the coalition. 

On Friday, several newspapers 
reported that tbe minister had per- 
suaded the main opposition group in 
the upper house of the Japanese parlia- 
ment not to ask embarrassing questions 


about a loan he had received from a 
Buddhist organisation. In return for the 
opposition’s parliamentary silence, the 
reports said, Mr Tazawa promised to 
oppose his own government's attempts 
to tighten controls over religious organ- 
isations. 

Mr Tazawa told a news conference: 
"Swearing by my conscience, I have 
never done such a secret deal.” But he 
had decided to resign, he said, in light 
of the government's need to pass the 
current year’s budget through the 
upper house, a tortuous political pro- 
cess that would have been further com- 
plicated by the row. 

Mr Tazawa is said to have received 
the Y200m ($1.99mj loan from Rissho 
Koseikai. a lay Buddhist organisation 
that supports him in elections. 

The opposition New Frontier and 
Clean Government parties, whose offi- 
cials are said to have been the counter- 
parties to Mr Tazawa's proposal, both 
also denied any deal yesterday. 

But both parties are firmly opposed to 
the coalition's proposed tightening of 
controls over religious organisations. 


The measures, prompted by the terror- 
ist attack allegedly committed by mem- 
bers of the A urn Supreme Truth reli- 
gious group earlier this year, will 
restrict fund-raising from all religious 
organisations, including more conven- 
tional groups. Both main opposition 
parties rely on contributions from such 
groups. 

Mr Koken Nosaka. chief cabinet sec- 
retary, and Mr Ryutaroi Hashfmoto. 
international trade and industry minis- 
ter, and chairman of the LDP, both 
attempted yesterday to play down the 
significance of the resignation, saying 
they accepted Mr Tazawa's protesta- 
tions of innocence. "Both the New Fron- 
tier party and Mr Tazawa say they have 
made no such deal. We therefore 
believe there was no such deal,” said 
Mr Nosaka. 

But tbe resignation threatens to 
intensify divisions within the already 
unstable coalition of socialists, Liberal 
Democrats and the New Harbinger 
party, especially as It struggles to gar- 
ner support for the proposed legislation. 

The revelation that at least one cabi- 



Tomoharu Tazawa: resigned yesterday 
to ease passage of budget 

net minister was financially connected 
to a religious group will intensify 
efforts of the opposition to get the plan 
modified or dropped. 

Such an outcome would anger many 
in the coalition, however, who see the 
proposed changes as right in principle 
and an important political opportunity 


Seoul curbs growth in investment abroad 


By John Burton in Seoul 

The Seoul government 
yesterday announced measures 
to curb surging overseas 
investments by South. Korean 
companies because of worries 
they are accumulating too 
much foreign debt in their 
expansion abroad. 

But corporate executives pri- 
vately criticised the policy as a 
betrayal of government prom- 
ises to deregulate the economy 
and promote globalisation of 
South Korean industry. 

Seoul's Ministry of Finance 
and Economy said South Kor- 
ean companies must use their 
domestic capital to finance at 
least 20 per cent of foreign 
investments worth $l00m or 
more, or 10 per cent below that 
amount. 

The new policy reverses a 
1992 decision allowing South 
Korean companies to rely com- 
pletely on foreign loans to 
finance overseas investments. 

Yesterday's measures are 
meant to discourage foreign 
investments by malting them 
more expensive since South 


Marshal to be North Korean defence minister 


North Korea yesterday named the army's chief 
of the general staff as its new defence minister 
in what is seen as a strengthening of ties 
between the country's de facto leader, Mr Kim 
Jong-il, and the military, John Burton reports 
from Seoul Analysts In Seoul have suggested 
that the conservative military leadership is 
opposing Mr Kim's succession to his late father. 
President Kim Il-sttng. 

The appointment of Vice Marshal Choe 
Kwang, and his promotion to marshal, had 
been expected since he was next in line to 
succeed the previous defence minister, Marshal 
O Jin-u, who died in February from cancer. 


The 77-year-old Marshal Choe represents the 
country’s first-generation revolutionary old 
guard. He was a member of the anti-Japanese 
guerrilla force led by Mr Kim D-sung. 

Analysts said Marshal Choe’s appointment 
may be a prelude to tbe naming of Mr Kim to 
the country’s highest military rank of 
generalissimo today, the 50th anniversary of 
the establishment of ruling Korean Workers' 
party. Taking the title of generalissimo would 
indicate Mr Kim’s firm control over the 
military and is regarded as a preliminary to his 
formal assumption of power as national 
president and head of the ruling party. 


Korean interest rates are 5-6 
percentage points higher than 
in overseas markets. 

In addition, limits will be 
placed on the amount of loan 
guarantees given by a parent 
company to secure foreign bor- 
rowings by an overseas subsid- 
iary. 

The financial restrictions 
could jeopardise several big 
investment projects. Including 
the construction of a $lbn 
semiconductor plant by Sam- 


sung Electronics in the US. 

Analysts believe the threat 
of the new financial 
requirements may have 
caused Samsung to cancel last 
week's planned announcement 
that it was establishing 
the plant in Austin, Texas. 

The measures will officially 
take effect today, but Samsung 
has already been subject to 
them. It was forced to finance 
directly 20 per cent of its pur- 
chase of a stake in AST 


Research, the US personal com- 
puter maker, to gain govern- 
ment approval for the $375m 
deal earlier this year. 

Other investments that could 
be affected range from Dae- 
woo's proposed takeover of the 
Polish carmaker FS Osobow- 
ych to Hyundai Electronics* 
planned construction of a 
$i.3bn semiconductor plant in 
Oregon. 

Direct foreign investments 
by South Korean companies 


pew by 97 per cent to $3.7bn 
lest year, while another 
$2.4 /bn was reported for the 
first eight months of this year 

Borrowings abroad to 
finance the investments have 
been climbing, with net foreign 
debt having risen from Siobn 
to $l4bn during the first quar- 
ter of 1995. ^ 

South Korean companies 
have been expanding abroad to 
avoid possible trade barriers 
and escape high wages among 
domestic workers, with the 
low-cost south-east Asian 
region attracting the most 
investment. 

Government officials have 
already begun to express wor- 
nes about the "hollowing-out" 
of the industrial base, though 
Korea s overseas production 
represents only 4 per cent of 
poss domestic product against 

12 m case of Japan 

and 23 per cent for the US. 
^Officials have also cited 

-Teckiess” competition among 

“J industrial groups to 
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Mideast 
ratings 
agency 
to open 

By George Graham 
in Washington 

I The first credit rating agency 
I m the Middle East is expected 
: to open its doors for business 
in the first half of next year. 

The agency is the fruit of an 
agreement signed at the week- 
end by EBCA. the European 
ratings agency, the Interna- 
tional Finance Corporation, the 
private sector offshoot of the 
World Bank, and the Arab 
Monetary Fund, a regional 
equivalent of the International 
Monetary Fund. 

-This is expected to have a 
major impact on the develop- 
ment of local bond markets in 
the region,” said Mr Jannik 
Lindbaek. executive vice-presi- 
dent or 1FC. 

jBCA will rate the sovereign 
debt of Arab countries, while 
the new joint venture will set 
up local subsidiaries to rate 
individual borrowers. 

Mr Jassim al-Mannai. direc- 
tor general of the Bahrain- 
based Arab Monetary Fond, 
said the creation of a ratings 
agency would help to improve 
tbe quality of financial report- 
ing and transparency in the 
Middle East. 

Tunisia is the only Arab 
country to have its sovereign 
debt rated, although Moody's, 
the US agency, is expected to 
publish a rating for Jordan by 
the end of the month. 

Financial officials said that 
like the IMF's new require- 
ments for governments to pub- 
lish their economic data, the 
creation of the Inter-Arab Rat- 
ing Company would help to 
deepen capital markets by 
encouraging transparency- 

Mr Robin Monro-Davies. who 
runs IBCA, said the arrival of 
ratings could provide “quite a 
sharp shock to a financial sys- 
tem". He cautioned that the 
impact of the new agency on 
the development of regional 
capital markets would depend 
on the willingness of the finan- 
cial authorities in each country 
to open up their markets. 

“We as a ratings agency do 
not create the market but coex- 
ist with the creation of the 
market,” he said. 


Machine 
orders 
fall in 
Japan 

By Michiyo Nakamoto in Tokyo 

Private machinery orders in 
Japan fell in August for the 
second month r unnin g the 
Economic Pl annin g Agency 
said yesterday. Private-sector 
machinery orders, excluding 
those in the shipbuilding and 
electric power industries, 
dropped 3.9 per cent month -on- 
month because of a 8.3 per cent 
foil in demand from the manu- 
facturing sector. 

The fall follows a 6.3 per cent 
decline in July. It is more or 
less in line with the EPA pro- 
jection for key machinery 
orders to drop 10.9 per cent 
July-September because of 
business confidence hit by the 
higher yen, falling shar e prices 
and slowdown in the US econ- 
omy in the previous quarter. 

The actual figure for machin- 
ery orders is likely to be better 
than this because of a weaker 
yen and the government's 
Y14.000bn ( , £88bn) economic 
stimulus package, the EPA pre- 
dicted. 

Compared with machinery 
orders in the same month a 
year ago, August showed 2.4 
par cent growth. If government 
orders and orders from abroad 
are included, the August total 
was 5.9 per cent up from the 
previous month, and 5.5 per 
cent up from a year ago. 

• Renter adds from Washing- 
ton: South-east Asian finance 
ministers urged Japan on Sun- 
day to drop its call for exclu- 
dmg farm products from a 
trade liberalisation plan to be 
adopted by the Asia-Pacific 
Economic Cooperation <Apecl 
forum, a Japanese official saicL 

The request came during a 
meeting between Mr Masa- 
yoshi Takemura. Japan's 
finance minister, and counter- 
farts from some countries of 
the Association of South-east 
Asian Nations (Asean) 

.JJ* official said the Asean 
“fo™ PPOposed JapaB ag** on 

taKno- in formu- 

lating an agenda on trade and 
mvKtmem liberalisation fo? 
an Apec meeting in Osaka in 
November. Mr TakemuraloM 
S? sericulture was a set J. 
live area for Japan, and 
declined to offer an specific 
response, the official b5l 
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By 1997, Germany’s new federal states will have 
the most advanced telecommunications infra- 
structure in the world. Who would have believed 
it back in 1990? 


Machine 

orders 

fall in 

Japan 



The ultimate test of a company’s 
performance and ingenuity is 
when it faces seemingly insur- 
mountable tasks. Unquestionably, 
the toughest assignment in the 
history of telecommunications 
has fallen to Deutsche Telekom. 

In the new German federal states, 
we have set up what must today 
be the world's most high-perfor- 
mance telecommunications infra- 
structure in record time. 


With the Wall gone, we still had another 
to scale. 

It was a daunting, almost depressing prospect. The telephone 
system was still largely a relic of the twenties. Only one in ten 
homes was connected. Public telephones were a rare sight, fax 
machines in even shorter supply and mobile phones non-existent. 
Companies had virtually no means of data communication what- 
soever. This desolate landscape cast a shadow over hopes of any 
rapid transformation to a market economy, let alone short-term 
economic upswing, for the former East Germany. This was a 
“national emergency". 

The leap into the age of high-tech. 

Engineering a state-of-the-art infrastructure out of nothing was a 
pretty unique undertaking in the world of telecommunications. But 
we did it. We built a network of super-speed highways, complete 
with new digital switching systems and no fewer than 5,3 million 
new connections to date. That’s more than during the period be- 
tween 1871 - the year the first telephone rang in Germany - and 
the collapse of the Berlin Wail. The basic blanket infrastructure for 
data lines, ISDN, mobile communications, radio and television is 
now almost complete. As the world’s leader in the field of fiber 
optics, we'll be linking up 1.2 million homes in Eastern Germany 
this year with the latest in advanced communications technology. 

In fact, we did the job so well that many other countries, notably 
those in the former Eastern Bloc, are looking to harness the 
vast experience, organizational skill and technological power of 
Deutsche Telekom in setting up their own networks. 

Deutsche Telekom now a stock corporation. 

At the beginning of this year, Deutsche Telekom made the move 
from public to stock corporation. This not only allows us greater 
freedom to keep pace with the rapid developments in the market 
but also to forge ahead with technological innovation even faster 
and more effectively for our customers. Today, Germany boasts the 
world's most advanced fiber-optics network and the highest num- 
ber of ISDN connections - proof enough of our success. 

You can share in our success. 

Get to know our products and services tailored to meet your 
special needs and you’ll get to feel the cutting-edge of tomorrow’s 
technology. Come join the fast lane to the future. 

Our connections move the world. 
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Zedillo goes to US on 
pilgrimage of thanks 


NEWS: THE AMERICAS 


Powell drifts from 
independent line 



Crowd poller: Colin Powell leaves a London bookshop m mm 


Manning’s decision is a year early, writes Canute James 

Trinidadian surprise 


P resident Ernesto Zedillo 
begins a state visit to the 
US today armed with the 
most expensive entry visa ever 
paid by a Mexican leader. 

His decision last Thursday to 
repay, ahead of schedule, 
$700m of the $L2.5bn Mexico 
has borrowed from the US this 
year was timed to silence crit- 
ics of the rescue package 
which President Bill Clinton 
brokered for Mexico in Febru- 
ary. 

The early repayment was 
welcomed by the White House, 
and will help smooth Mr Zedil- 
lo's meetings with congressio- 
nal Leaders. He is expected to 
reassure his hosts that Mexico 
will not borrow more US funds 
this year. 

Mr Zedillo’s trip is more a 
pilgrimage of th anks than a 

state visit. He owes Mexico's 
□arrow reprieve from default, 
and perhaps his presidency, to 
Mr Clinton's ability to marshal 
SSObn of international aid fol- 
lowing the mishandled devalu- 
ation of the peso in December. 
Mr Clinton pledged $20bn of 
the total package after the US 
Congress refused to back a 
plan to give Mexico $40bn in 
loan guarantees. 

Given the strong opposition 
of US legislators to the interna- 
tional rescue package, Mr 
Zedillo will not address Con- 
gress on this trip. 

The US aid was also unpopu- 
lar in Mexico. Opinion polls 
showed more than 80 per cent 
of Mexicans rejected Mr Clin- 
ton's assistance, believing it 
would jeopardise Mexican sov- 
ereignty' by giving the US gov- 
ernment de facto property 
rights over Mexican oil offered 
as collateral for the loans. 

Many Mexicans also believe 
their country's economic poli- 


President Bill Clinton is under 
pressure to raise an alleged 
Mexican violation of the North 
American Free Trade Agree- 
ment, during President 
Ernesto Zedillo's state visit to 
the US, Nancy Dunne reports 
from Washington. 

In a dispute that has 
dragged on since Implementa- 
tion of Nafta on January 1, 
1994, US express delivery com- 
panies have been farced to use 
small, inefficient vehicles, 
while their Mexican counter- 
parts can use large tracks. 

United Parcel Service, which 
has taken the lead on the 
Issue, argues it has been 
denied “national treatment" - 


ties, in the wake of December’s 
financial crisis, are being 
decided in Washington rather 
than Mexico City, and they 
resent an austerity programme 
designed to restore the confi- 
dence of foreign investors at 
the cost of a recession and one 
million job losses. 

In Washington and Wall 
Street, however, there is 
unequivocal praise for 
Mexico’s unflinching applica- 
tion of an orthodox economic 
shock programme. The mes- 
sage Mr Zedillo will take to 
investors and fund managers 
when he visits New York is 
that Mexico's harsh adjust- 
ment to devaluation and cap- 
ital flight has laid more solid 
foundations for future growth. 

There will be little consola- 
tion for US exporters, who 
have seen a $i.3bn trade sur- 
plus with Mexico last year turn 
into a $8.6bn deficit in the first 
six months of 1995. according 
to the US Commerce Depart- 
ment. 

Although Mexico is Amer- 


mtder which US express deliv- 
ery companies are supposed to 
operate under the same rules 
as Mexican companies. UPS 
has invested S140m in its Mex- 
ican operations since it set up 
there in 1991. 

Last April, the US lost 
patience with repeated prom- 
ises that its companies would 
soon be granted licences for 
large trucks. Mr Mickey Kan- 
tor, US Trade Representative, 
filed a complaint under the 
Nafta dispute settlement mech- 
anism. 

Mr Newt Gingrich, House 
Speaker, last week wrote to 
Mr Kan tor urging that Mr 
Clinton raise the issue. 


ica’s biggest trading partner 
after Canada, with two-way 
trade worth more than $ioctbn 
a year, the fell of US exports to 
Mexico has strengthened oppo- 
sition to the North American 
Free Trade Agreement. Both 
the US and Mexican govern- 
ments see the contraction to 
trade as a temporary casualty 
of the Mexican recession. 

Two cither Issues which usu- 
ally cloud US-Mexican rela- 
tions - illegal immigration and 
drug trafficking - will receive 
less attention on this visit. 
Mexico's foreign ministry says 
It is pleased with the willing- 
ness of US authorities to 
develop a common approach to 
illegal immigration. 

US drug enforcement offi- 
cials, for their part, say they 
are favourably impressed by 
Mexico's new attorney-general 
Mr Antonio Lozano, and his 
efforts to fight corruption 
within Mexico's anti-narcotics 
squads. 

Leslie Crawford 


General Colin Powell, In 
London yesterday to promote 
his autobiography, hinted that 
if he ran for the US presidency 
next year he would stand as a 
Republican rather than an 
independent, our foreign staff 
write. Running as an indepen- 


dent “has enormous obstacles 
hi front of it,” he said. 

Recent polls showed he 
would beat President Bill Clin- 
ton by 9 percentage points in a 
presidential election if he were 
to stand as a Republican can- 
didate. 


M r Patrick Manning. 
Trinidad and Toba- 
go's prime minister, 
has surprised even some of his 
colleagues by calling a general 
election for early November, a 
year before it is constitution- 
ally due. Mr Manning was 
faced with a reduced majority 
in parliament caused by the 
deaths and resignations of gov- 
ernment members. 

Although it won 21 of the 38 
seats In the December 1991 
election, the incumbent Peo- 
ple's National Movement has 
found itself with 17 seats and 
no indication of its support in 
the splintered opposition. 

“The current configuration 
of parliament reduces the gov- 
ernment's flexibility in con- 
ducting the nation's business 
to unacceptable levels," Mr 
Manning said in announcing 
the election fix- November 6. 

Recent pahlic opinion palls 
have suggested that the PNM 
will be returned, but not with- 
out a strong challe nge from the 
majority opposition United 
National Congress led by Mr 
Basdeo Panday. Traditionally, 
the PNM has appealed most to 
Trinidadians of African origin, 
while the UNC has been 
favoured by Indo-Trinidadians. 

Mr Manning’s decision was 
also prompted by the govern- 
ment's failure four mnnthB ago 
to get Ms Occah Seapaul to 
resign as Speaker of parlia- 
ment following her involve- 
ment in a court case. The 
prime minister's resort to a 
state of emergency and the 
house arrest of the Speaker to 
force her resignation was crit- 
icised as excessive. 

PNM officials say the party’s 
campaign will be based on the 
performance of the energy- 
based economy of the past two 
years, after several years of 
stagnation. “Last year we proj- 
ected growth at 2J5 per cent 


nuance m uua^i . 

tional growth was mainly mom 
expansion in oil and gas and m 
petrochemicals, the latter 
mainly from higher ^methanol 
and ammonia prices " 

The growth is continuing 
with expansion of 1.5 per cent 
in the first quarter of this year. 
“This has signaled the end of 
the economic problems which 
we bad up to 1993.” said Mr 


‘The current 
parliament 
reduces the 
government’s 
flexibility in 
conducting 
business to 
unacceptable 
levels’ 


Mottley. The economy was sub- 
ject to structural adjustment 
which saw extensive deregu- 
lation, mainly with the 
removal of exchange controls. 

The level of dislocation in 
Trinidad and Tobago has been 
far less than that of some of its 
neighbours which have imple- 
mented adjustment policies. 
The exchange rate is being 
held up by strong inflows of 
foreign currency from foreign 
investors and funds repatriated 
by Trinidadians, Mr Mottley 
reported. “Manufacturers were 
sceptical about the economic 
adjustment programme and 
said 40,000 jobs would be lost, 
but this has not happened." 

Growth in exports and a fell 
in imports produced a mer- 
chandise surplus of $652m last 


year, about twice the surplus 
of 1993- The current account 
surplus of $355m last year was 
five times that of the previous 
year. Reschedulings and timely 
repayments have reduced the 
foreign debt from $L52bn five 
years ago to S2.06bn. 

“There bas been an indica- 
tion of positive change in the 
macro-economic indicators, but 
one wonders if this is sustain- 
able." said Mr Selby Wilson, 
finance mini ster in the previ- 
ous administration. “Much 
hinges on the continued perfor- 
mance of oil and energy." 

Mr Wilson is more concerned 
about the level of unemploy- 
ment which has been falling 
over the last five years, but 
which is still at 18 per cent 
While there has been economic 
expansion through new invest- 
ments- most of these have been 
capital intensive, he explained, 
with most jobs being in tempo- 
rary construction- 

unemployment has not been 
felling fast enough and is a 
major problem for the govern- 
ment, Mr Mottley conceded. He 
expects more jobs to be created 
with a widening of the eco- 
nomic base. Two major resorts 
are to be built in Tobago by 
local and foreign companies, 
while the expansion in petro- 
chemicals is being led by a 
USSlbn liquefied natural gas 
plant being built by Amoco 
and Cabot LNG of the US, Brit- 
ish Gas. and Trinidad’s state- 
owned gas company. 

The UNC will attack the gov- 
ernment's “poor" record on 
employment, and on the 
“destruction" of the social ser- 
vices caused by the structural 
adjustment policies, said senior 
officials of the UNC party. 
“There are just not enough 
jobs and there is a growing 
army of unemployed which 
threatens the social stability of 
the country." said one. 








Makers 
press for 
battery 
cars 
re-think 

By Christopher Parkes 
in Los Angeles 

Leading vehicle manufacturers 
in the US have relaunched a 
campaign against a controver- 
sial Californian government 
order obliging them to intro- 
duce battery-powered cars in 
the state in 1998. While press- 
ing for a wholesale re-think of 
the project the least they hope 
for in the immediate future is 
that the debate will be 
reopened after a public meet- 
ing in Los Angeles tomorrow. 

A group of independent 
experts is due to report the 
results of a technology audit 
ordered In June in a surprise 
intervention by state Governor 
Pete Wilson. 

The industry hopes the 
study, for which the panel vis- 
ited battery development facili- 
ties in Europe, Japan and the 
US, will support its core argu- 
ment that the technology is 
not yet ready to meet the state 
authorities' own criteria. 

These include “conventional 
vehicle performance, adequate 
(hiring range. . . and. . . reason- 
able cost to the consumer". 

“We are getting towards 
crunch time," said one official 
at the American Automobile 
Manufacturers' Association, 
which two weeks ago started 
trying to rouse public interest 
in its predicament with a radio 
advertising campaign. 

‘'The next three or four 
months are crucial," he said, 
noting production capacity 
would need to be installed soon 
if leading manufacturers were 
to meet the requirement that 2 
per cent of their 1998 model- 
year sales must be zero-emis- 
sion vehicles. 

The California Air Resources 
Board, which formulated and 
will be responsible for adminis- 
tering the mandate, is due to 
undertake a final review of its 
plans next January. 

Before then, it may be to the 
industry’s advantage if it can 
draw Mr Wilson back into the 
debate. Environmental lobby- 
ists were shaken when he 
ordered the so-called “battery 
audit” In June after coming 
under pressure from fellow-Re- 
publicans representing mid- 
west states heavily dependent 
on the motor industry. 


US-Cuba council 

The US-Cuba Trade and 
Economic Council points out 
that it does not act as a lobby 
group in tbe US, as stated in 
the FTs survey on Cuba pub- 
lished on September 26. The 
council is a non-partisan 
organisation that exists to dis- 
seminate information on U5- 
Cuban commercial relations, 
and takes no position on the 
US embargo of Cuba. 


AMERICAN NEWS DIGEST 

Quake hits 
south Mexico 

Mexico yesterday declared a state of emergency in the 
south-western coastal states of Colima and Jalisco after 
reports that a strong earthquake had killed dozens of people 
and destroyed buildings in several towns. 

President Ernesto Zedillo ordered troops and civil defence 
workers into the area to help the rescue and relief effort after 
the quake, which measured 7.6 on the Richter scale and also 
shook Mexico City. Buildings swayed in the capital 
frightening people into the streets. 

A Jalisco state spokeswoman said that at least 14 people had 
been reported killed and 80 Injured in two small towns of 
Tenamaxtlan and America, near the Pacific Coast Both towns 
were isolated by rockslides and collapsed bridges. Trading on 
Mexico's stock market was halted for 40 minutes. Agencies. 
Mexico City 

Buenos Aires snubs Peronists 

Argentina's governing Peronist party has been beaten into 
third place in senatorial elections in the federal capital of 
Buenos Aires, thereby suffering its first serious electoral 
setback since 1993. 

Sunday's election was won easily by Mrs Gradela FemAndez 
Meijide of the centre-left Frepaso alliance, who polled 45.7 per 
cent. The Radical party came second on 24.3 per cent, leaving 
Peronist candidate Mr Antonio Erman Gonzalez in third place 
on 22Jj per cent 

Altho ugh the mainly middle class voters of Buenos Aires 
have traditionally been hostile to Peronism, the size of the 
defeat is bound to unnerve the governing party. Mrs Meijide 
campaigned strongly on the issues of record unemployment 
and corruption, two of the weakest flanks of President Carlos 
Menem’s administration. The poll confirms Frepaso, which 
came second in May’s presidential elections, as the main 
opposition force, usurping the role long held by the Radical 
party. 

The stage is set for the election of a mayor of Buenos Aires 
later this year, the first time the post will be decided by vote. 
The Peronist party will seek to prevent what will be one of the 
country's most powerful political positions from fallin g into 
the hands of Frepaso. David Pilling, Buenos Aires 

Sabotage feared in train crash 

An Amtrak passenger train was derailed in the Arizona desert 
yesterday kUiing one person and injuring more than 100 in 
what authorities said could have been sabotage. “We have 
evidence it was not an accident - it could be te r ro ri st 
activity,” Mr Joe Arpaio, Maricopa county sheriff, said. 

Authorities said an electrical cord had been found wrapped 
around the tracks and notes had been found near the place 
where Amtrak’s Sunset Limited train crashed en route from 
Miami to Los Angeles carrying 248 passengers. Reuter, Phoenix 

Ecuadorean probe continues 

Ecuador's supreme court is this week expected to resume 
investigations Into Vice-President Alberto Dahik, despite his 
acquittal by Congress on corruption charges last Friday. Mr 
Carlos Solorzanom, the court’s president, said he would 
examine microfilms that document the alleged misuse of 
secret state funds by Mr Dahik. 

It is unclear how President Sixto Duran Ballen will restore : 
unity in his government after Mr Dahik refused to resign in | 
response to the president’s request 10 days ago. Mr Vicento 
Maldonado, industry minster and one of several cabinet 
members who expressed loyalty to the vice-president said Mr 
Dahik and the president would have to talk “as mature men” 
to resolve the crisis. Raymond Cotitt, Quito 

Drug funds for president denied 

Mexico has strongly denied allegations by a Colombian news 
magazine that the Cali drug cartel donated money to Mexican 
President Ernesto Zedillo's election campaign last year. “The 
report . . quoting the Colombian magazine Cambio 16 as 
saying gangs of drug traffickers provided resources for the 
electoral campaign of the PRI candidate for the presidency Is 
absolutely false," the Interior Ministry said on Sunday night 
The weekly magazine had quoted an unnamed official from 
the US Drug Enforcement Administration as saying the cartel 
had partly funded Mr Zedillo's campaign, probably without his 
knowledge, ft did not give farther details. The ministry said it 
had made a strong formal complaint to Cambio 16 and was 
studying possible legal action. Reuter. Mexico City 
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At Globoistar, we believe that in 
rolling out a mobile satellite net- 
work to the world, there's no need 
to reinvent the wheel. 


So while others seek new routes over 
□nd around existing service providers, we've 
decided to take a different path. 

Through you. With you. As partners. 


Globolstar uses only your gateways. So : 
in effect, it becomes your system. Enhancing 
your ability to extend telecommunications 
eoyone. Especially in areas where there's 
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Commerzbank on 
UK purchase trail 

Commerzbank, the German bank, remains 
attested in making an investment banking acqui- 
f?° n of having drawn bat* 

Sxmth New tee ^ stockbrok- 
rag finn, Hus year, said Mr Martin Kolhaussen. 

ofnvn^ 

®»ecleii to son 30 % stake In Nonfbanken 

Sf SUS**? ?L 1 SJ )ecoinirig toe bi Sgest casualty 
MSwedrai s bankme crisis. Its rivals say it has been 
doiied tack mto profit with taxpayers' money 
Now Norfbanken, the country's biggest h«mr by 

market share, is for sale again, with the Swedish 

government offering a 30 per cent stake 
Page 18 

to merge retell operations 

Metro, Germany's largest retailing group 
announced that it is to merge Asko and Kaufhof its 
retailing subsidiaries, with its own cash-and-carry 
business. AD three win be placed in a new holding 
company. Page 18 

Moven wants of Windows 96 impact 

Novell, the second largest personal computer soft- 
ware company, after Microsoft, has issued a profits 
warning because of the effects of the launch of Win- 
dows 95 by its US rival. Page 19 

Battered US Insurers look overseas 

Battered by poor results from the property/casualty 
insurance business at home and a rash of revela- 
tions about misleading sales practices in their life 
operations, same of the US’s biggest insurers have 
been looking distinctly ragged. Behind the domestic 
turmoil, though, lies a new push into international 
markets. Page 19 

Teletonjca subsidiary shines in S America 

Tisa, the international subsidiary of Telefdnica, is 
often referred to as the jewel in the Spanish group's 
crown. It is the dominant teiwnm< operator in 
Argentina. Chile and Peru, has a strong presence in 
Colombia, Puerto Rico and Venezuela and accounts 
for nearly 20 per cent of Telefonica’s group income. 
Page 20 

Pakistan moves to sell off United Bank 

Pakistan yesterday set in motion a prog ramm e to 
partially privatise United Bank, its second largest 
c omme rcial bank. It is seen as an important step in 
the state’s efforts to rid itself of the remaining trou- 
bled public sector banks. Page 21 

Lucas forecasts car and truck slowdown 

Growth in fee car and truck markets is likely to 
slow over the next two years, according to Lucas 
Industries, the UK maker of component systems far 
both the automotive and aerospace industries. 

Lucas announced pre-tax profits of £30. ‘fin ($47m) in 
the year to the end af July. Page 22 

Stated considers Joining battio for Aran 

Statofl, the Norwegian. state oil company, said it ' 
was cputemplatingfts first takeover of a production 
ami exploration company by joining the bid battle 
for Irish group Aran Energy. Aran rejected an 
increased offer from Atlantic Richfield Corp of the 
US. Page 24 
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Lloyds plans merger with UK bank rival 


By Afison Smftft and PScholas Denton 

Lloyds Bank and TSB Group axe 
tomorrow expected to announce a 
merger which would create the UK’s 
third largest bank with total assets of 
£127.8bn ($l98bn) and which could trig- 
ger further restructuring in the financial 
services sector. 

The deal, which follows Lloyds' £L8bn 
cash acquisition of Cheltenham & 
Gloucester Building Society in August, 
would produce the UK’s most extensive 
banking network with almost 3.000 
branches and more than igm customers. 


TSB shares rose sharply, by 79p to 
close at 353p, after yesterday’s statement 
that the two organisations were in talks 
about a possible merger. Lloyds shares 
T06e 23p to 728p. 

Lloyds said it was planning to value 
TSB at 329p a share, inehutinp a special 
dividend of 68p net of tax. The dividend 
worth just under £lbn would come 
mainly from TSB' s reserves. The offer 

would value TSB at £5bn and would 
mean that Lloyds shareholders would 
own 70 per cent of the combined organi- 
sation while TSB shareholders would 
own the remaining 30 per cent. 


In asset terms the combined bank 
would rank behind National Westmin- 
ster Bank. Barclays Bank and ahead of 
Midland Bank. But it would still be 
icwfliiflr than HSBC, Midland’s parent, 
which also has substantial overseas 
operations. 

In terms of market capitalisation, the 
£l5bn combined bank would be larger 
than all other UK banks except HSBC 
group which owns Midland 
The move would be the largest UK 
hank merger since 1970 when Westmin- 
ster and National Provincial combined 
to farm National Westminster Bank. 


Discussions between the two banks 
became serious in early September. TSB 
was already being advised by J P Mor- 
gan. while Lloyds appointed Raring 
Brothers. 

Initally, the Lloyds and TSB brands 
would be maintained. TSB is much 
stronger in the north of England and in 
Scotland, while Lloyds has a better pres- 
ence in southern England. 

TSB’s £30bn-plus in total assets means 
that the merger qualifies as one on 
which the Office of Fair Trading would 
advise ministers at the department of 
trade and industry about a possible 


referral to the Monopolies and Mergers 
Commission. 

The deal might also lace a further 
hurdle in the form of a counter-bid. 
Although the discussions are far 
advanced, ano ther h«nk might also be 
attracted by a deal structured along the 
lines of Lloyds’ plan. 

The combined bank would be caned 
the Lloyds TSB Group, and Sir Brian 
Pitman and Sir Robin fobs, Lloyds chief 
executive an d r-hairman would retain 
those positions in the enlarged organisa- 
tion. 

Lex, Page 16 


NedUoyd shares faU as new services trim forecast 


By Charles Batchelor, 

Transport Correspondent 

Shares in NedUoyd fell is pa* 
cent yesterday after the Dutch 
shipping and road haulage group 
scaled down an earlier profit 
forecast, blaming disappointing 
performances from two newly 
launched services. 

The company expected results 
for 1995 to be substantially 
lowo* than last year. It had pre- 
viously forecast that fins year's 


profits would at least match last 
year's figure, excluding non-re- 
curring items, of FI 107m (S67m). 
One analyst expected profits to 
be between 20 and 50 per cent 
lower. 

NedUoyd’s shares feU FI 8.40 to 
close at a low of FI 46.60. The 
weakness of the doUar, the cur- 
rency in which most interna- 
tional shipping services are 
priced, accelerated the shares' 
slide, one analyst said. 

The volumes of containers 


shipped on two newly launched 
services between Europe and 
Asia, and between Asia and US 
east coast were below expecta- 
tions in July and August The 
new services, launched in part- 
nership with three other ship- 
ping lines a year ago, had per- 
formed weU in the first half. One 
analyst said NedUoyd appeared 
to have been hilled into a false 
sense of security by the success 
of these services in the first half 
but when business turned 


down costs rose rapidly. 

The other members of the con- 
tainer partnership with NedUoyd 
are Mitsui OSK Lines, American 
President Lines and Orient Over- 
seas Container Lines of Hong 
Kong. 

NedUoyd also said that operat- 
ing costs had increased as a 
result of congestion in several 
important pints. 

The company plans to produce 
a revised profits forecast for 
1995 whoi it announces its third 


quarter’s figures on November 
29. It expects non-recurring 
income and expenses to total 
about FI 100m. 

The two other main parts of 
NedUoyd’s activities, road trans- 
port and offshore drilling and 
services, were performing weU. 

Container shipping has been 
growing rapidly around the 
world but there is also consider- 
able overcapacity on many 
routes and fierce price competi- 
tion. 


Container tonnage carried 
westbound across the Pacific by 
shipping companies involved in 
‘‘conferences" - formal agree- 
ments on pricing - rose 18.5 per 
cent in 1994 while eastbound 
shipments rose 12 per cent, 
according to Lloyd's Shipping 
Economist 

NedUoyd announced in August 
that first-half net profits, includ- 
ing extraordinary items, rose 
tram FI 35m to FI 96m on turn- 
over up 4 per cent at FI 3.33bn. 


RTZ and CRA have moved to avoid conflicts of interest, write N ikki Tait and Kenneth Gooding 


A new type of deal for 
mining’s changing world 


T he mining world is chang- 
ing very quickly and rela- 
tionships between mining 
companies, such as the one 
involving RTZ, the world's big- 
gest mining group, and CRA, its 
49 per cent-owned Australian 
associate, are having to take 
those upheavals into account 
Mr Bob Wilson. RTZ's chief 
executive, pointed out yesterday 
that half the countries in the 
world had , since the end of the 
1980s, opened their doors to inter- 
national mining 'companies, 
encouraging them to invest. 
About 75 countries had chang ed 
their mining laws to make them 
mor e attractive, hi these circum- 
stances. the opportunities were 
growing for conflicts of interest 
between RTC and CRA. 

When RTZ was faced with a 
similar difficulty in Canada with 
its 51.5 per cent-owned Rio Algcan 
subsidiary, it decided in 1992 to 
sell - for £118m ($186m) to a 
group of Canadian institutions. 
After all, RTZ was well repre- 
sented in North American min- 
ing via its 100 per cent-owned 
Kennecott offshoot But CRA is 
much more important to RTZ. 
CRA brings substantial shares in 
iron ore and coal markets and is 
handily placed for the Asia-Pa- 
cific markets that are growing 
much taster than the rest of the 
world and have a vast appetite 
for raw materials. 

From CRA’s perspective it 
needs to diversify, in terms of the 
minerals it is mining and the geo- 
graphic area in which it operates, 
if It is not to be left behind by 
other leading mining groups. 
How could it move into North or 
South America or Africa when 
RTZ is so well-entrenched? 

One obvious solution to these 
conflicts is for RTZ and CRA to 
merge. The CRA board, following 
a strategic review this year, 
made this proposal to RTZ 
However, a takeover by RTZ 
would have presented consider- 
able tax problems for CRA share- 
holders. Instead, the two groups 


hope to gain the foil benefits of a 
merger by combining their busi- 
nesses in a unified structure. 
This will see each continuing as 
a separate quoted company and 
re taining its corporate identity 
but managements and operations 
will be combined so that, effec- 
tively, they will become a single 
corporate entity. 

TTiis way, CRA shareholders 
avoid capital gains liabilities and 
CRA’s ability to pay a franked 
dividend to its Australian share- 
holders will be unaffected. RTZ. 
on the other hand, escapes the 
need to pay a big premium to 
increase its stake in CRA. 

Also, as there is no exchange of 
assets between the two compa- 
nies, the arrangement should not 
create problems with the various 
joint ventures in which RTZ and 
CRA are involved by triggering 
the pre-emptive rights that are 
common and troublesome in the 
mining industry. 

Convincing as the arguments 
might be for what the companies 
call a dual listed companies 
merger, markets do not like com- 
plexity and the RTZ-CRA deal is 
complex- That almost certainly 
accounted for the rather cautions 
welcome it was given yesterday. 

Australian analysts suggested 
the arrangement favoured CRA 
while many in London said RTZ 
was the big beneficiary. 

Australians echoed comments 
by Mr John Ubrig, CRA’s chair- 
man, who said the deal "allows 
us to remain an Australian com- 
pany but fast-tracks us into 
growth In the world mining busi- 
ness”. 

In contrast, Mr Emil Morffett, 
analyst at Paribas Capital Mar- 
kets in London, said: “RTZ share- 
holders are getting a very good 
deal. RTZ gets control of CRA’s 
cash flow and a company with 
better growth prospects.” RTZ’s 
copper unit had seen the top of 
the economic cycle, he argued, 
CRA had yet to get the fall bene- 
fits of improvements in iron ore 
and coal markets. 


Trading in Gemma suspended 
as accounts inquiry deepens 


Toronto dosed. Yoi* prf~» * «*°- 


By Andrew HH In MBan 

The Italian stock exchange 
watchdog yesterday suspended 
trading in the shares of Gambia 
“indefinitely” as magistrates 
deepened their investigation into 
alleged falsification of the Italian 
investment company's accounts. 

On Saturday, Milan magis- 
trates notified 10 senior execu- 
tives and former executives of 
Gemina and RCS, the group's 
publishing and media subsidiary, 
they woe undo: investigation. 

Yesterday morning. Gemma's 
shares were marked down to 
L685 - 8 per cent lower than their 
closing price on Friday - but 
before the market opened. Con- 
sob, the markets watchdog, 
delayed trading in Gemina stock 
and then announced their indefi- 
nite suspension 

The investigation could delay 
the plan to merge Gemina with 
Ferrusfi Finamdaxia (Ferfln), the 
holding company which controls 
the Montedison industrial group. 
The companies had expected to 
announce terms of the merger 


between October 15 and 20. 

Mr Francesco Greco, the Milan 
magistrate conducting the 
inquiry, said he was not looking 
into the “SuperGemina” wider 
holding operation, and that the 
investigation would be carried 
out as quickly as possible. 

The market is increasingly ner- 
vous about the bad news emerg- 
ing from Gemina, which is con- 
trolled by Fiat the automotive 
group. Mediobanca, the merchant 
bank, and other prominent Ital- 
ian industrial and financial com- 
panies. The weekend's events 
depressed shares in all the com- 
panies involved. 

Since unveiling the Super- 
G emina plan on September 1, 
Gemina has announced deep 
first-half losses, mainly due to 
continued problems at RCS, 
which analysts believed new 
management had brought under 
control. Consob is understood to 
be dissatisfied by Gemini's 
recent statements about the situ- 
ation at RCS, and is pressing for 
further clarification. 

At the centre of the judicial 


inquiry is RCS Libri e Grandi 
Opera, which produces books and 
lavish publications, paid for in 
instalments. The write-off of bad 
debts an these publications was 
one of the reasons for last year’s 
unexpected loss of L446bn 
($27fim) at RCS Group, the parent 
company, and a first-half loss of 
L276bn. 

Yesterday, officials removed 
documents from the Milan offices 
of Coopers & Lybrand, which 
audits the accounts of Gemina 
and RCS, and Arthur Andersen, 
which audited the accounts of 
RCS Libri e Grandi Opere. 
Finance police raided the offices 
of Gemina and a number of its 
subsidiaries at the weekend. 

Both accountancy firms said 
they were collaborating with 
magistrates’ requests for infor- 
mation. 

The investigation could lead to 
renewed tension between Gemina 
and IFI, the financial holding 
company controlled by the 
Agnelli family. RCS bought the 
“grandi opere" company from IFI 
in 1990, 


Amajor miner merger 


m 


Mr Wilson stressed yesterday 
the deal would get the best out of 
the two companies' management 
skills and expertise. This was 
emphasised by the revelation 
that, overshadowed by other 
aspects of the deal. RTZ is set- 
tling its management succession. 

Sir Derek Birkm, RTZ’s non-ex- 
ecutive chairman, plans to retire 
in December next year. Mr Wil- 
son will take over as chairman of 
the combined RTZ-CRA group 
but in a full-time capacity. That 
will leave room for Mr Leon 
Davis, present chief executive of 
CRA, to take over as chief execu- 
tive of the new combine. Mr 
Davis spent three years, from 
1991, on secondment to RTZ 
where he was mining director, so 
he is steeped in the corporate cul- 
ture. 

When these changes take place 
his successor in London, Mr 
Leigh Clifford, will return to Aus- 
tralia to become managing direc- 
tor of CRA with specific responsi- 
bility for most of the 
Australian-Pacific operations of 
the combined group. 

P rovided both sets of share- 
holders agree, the merger 
of the RTZ and CRA busi- 
nesses into one international 
enterprise will be effected 
through a sharing agreement pro- 
viding for common boards and 
nnTflpd management as well as 
equivalent dividends and voting 
rights. 

RTZ said the shareholders 
would be in the same position as 
if they held shares in a single 
enterprise which owned all the 
assets of both companies. “ We 
are making sore the complexities 
of the holding company structure 
are not not reflected in the 
operations." said Mr Wilson. 

The effect of the terms will be 
for RTZ shareholders to have “an 
economic interest” in 76.5 per 
cent of the merged group while 
CRA public shareholders’ inter 
est will be 2L5 per cent 
As might have been expected 
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from two companies so closely 
associated for so long - the rela- 
tionship dates back to 1962 when 
RTZ had 92 per cent of CRA - 
their portfolios are complemen- 
tary in size, geography and prod- 


South America 


uct range. RTZ operates mainly 
in the western hemisphere while 
CRA focuses on the eastern hemi- 
sphere. RTZ's principal assets are 
m copper, gold, borates, titanium 
dioxide feedstock and US domes- 


tic coal, while CRA’s are in alu- 
minium, iron ora and coaL This 
lack of overlap gives RTZ confi- 
dence the deal will not run foul 
of US anti-monopoly regulations. 
Lex, Page 16 
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Club Med forecasts 


sharp rise for year 


Mr Serge Trigano. chairman and chief executive of Club 
Mediterranee, the French-based leisure group, yesterday 
predicted full-year profits for the current financial year would 
almost double from FFr94m to between FFrlSOm and FFrlSQm 
ff31.9m-t35.9mj. 

He also confirmed that Union des Assurances de Paris, the 
French insurance group, would sell all of its 490,000 shares, 
representing a 4.5 per cent stake. At the same time, two other 
companies. Rolaco and Exor, had expressed a willingness to 
increase their holdings by 250,000 and 240,000 shares, 
respectively. 

The announcement follows Club Med’s announcement late 
last month that it was increasing its stake in Exor, the 
Luxembourg group, from 2.97 per cent to 13 per cent It also 
follows a decision by Khone-Poulenc. the French chemicals 
group, to sell options in Socidtg Generate, the hanking group. 
The bank confirmed that Rhdne-Ponlenc would remain 
represented on its board, and had no intention of selling its 
shares in Rhone Poulenc. Andrew Jack. Paris 


Metro to 
integrate 
Asko and 
Kaufhof 


Commerzbank reaffirms interest in UK buy 


By John Gapper in Washington 


By Judy Dempsey in Berlin 


Kone hit by disappointing result 


Shares in Kone, the Finnish lifts group, fell 6.5 per cent 
yesterday after a worse-than-expected interim performance hit 
by competition and falling prices. Profits alter financial items 
dropped 19 per cent from FMl67m to FM136m ($3 1 . 6 m) in the 
first eight months, despite firmer sales and good order growth. 

The market had expected profits of about FMISOm and 
marked the company's B shares down FM30 to FM435. a year 
low. 

Eone warned full-year profits would be less than the 
FM40Om achieved last year. It said its efforts to cut its 
material, component and installation costs would not offset 
falling prices. 

The group said underlying sales and orders rose around 40 
per cent following last year's $280m purchase of the US lifts 
group Montgomery. However, a 12 per cent rise in the Finnish 
markka meant sales ruse only 21.5 per cent from FM4.75bn to 
FM5.77bn. Operating profits fell from FM2Q5m to FMISSm, 
lowering the company's operating margin from 43 per cent to 
3.3 per cent. Christopher Broum-Humes, Stockholm 


Good domestic demaud for KPN 


The Dutch government's sale of a second tranche of shares in 
KPN. the state-controlled postal and telecoms company, 
opened yesterday amid signs that demand from domestic 
institutions was stronger than from international investors. 

“It is fair to say that the feed-back from Dutch institutions is 
slightly more positive than from foreigners." said one banker 
involved in the KPN transaction. 

A similar pattern of demand was revealed when an equity 
offering from Telefbnica. the Spanish telecoms company, 
closed last week. The foreign institutional tranche was 1.7 
times subscribed, compared with the domestic institutional 
tranche which was three times subscribed. Nevertheless, the 
overall positive response from the pre-marketing phase means 
that the Dutch government was confident it would be able to 
sell at least 100m shares in KPN. said ABN- Amro, the Dutch 
bank which is arranging the offering. At yesterday’s closing 
share price of FI 55.60, the government would raise FI 5.56bn 
($3.5bn) from the sale of 100m shares, or 21.8 per cent of KPISTs 
share capital. Antonia Sharpe 


Further Repsol sale possible 


The Spanish government could sell off a further tranche of its 
21 per cent holding in the oil and gas company Repsol next 
year, according to a senior government official. 

“Another sale is possible next year," said Mr Hector Lopez, 
chief financial officer of Sociedad Estatal de Participaciones 
Industriales (Sepi) which holds the government's stake in „ 
Repsol, which at current share prices is worth around 
S2bn. Antonia Sharpe 


Metro, Germany's largest 
retailing group, is to merge 
Asko and Kaufhof. its retail- 
ing subsidiaries, with its own 
cash-and-carry business. Ail 
three will be placed in a new 
holding company, Metro 
ann ounced yesterday. 

The core of the management 
of Metro Handels Holding, the 
new company, will come from 
Kaufhof. Asko shareholders 
will be offered shares tn Metro 
Handels Holding. It remains 
unclear how Eaufhofs share- 
holders will be compensated. 

The merger is seen by ana- 
lysts as an effort to cat costs, 
continue restructuring and 
tighten np management. 
“Metro wants to internally 
restructure the company," 
said Mr Cy Schluter, manager 
of CAI, consultants specialis- 
ing in retailing. “This will 
enable it to cut costs and exert 
tighter control over the 
group’s entire operations,” he 
added. 

Metro has not yet released 
figures for 1994 sales, but said 
analysts expected them to 
remain unchanged at DMSlbn 
(S56.7bn). However, the com- 
pany yesterday would not con- 
firm this nor comment on the 
reasons for the merger. I 
Besides its cash-and-carry 1 
operations. Metro's other | 
activities include Saturn, the 
music and video entertain- 
ment division, and Vobis, the 
computer and electronic 
retailers. 

Asko, a supermarket and 
cash-and-carry chain which 
has had a co-operative struc- 
ture and close links with the 
trade unions, was taken over 
by Metro in 1990. “But the 
integration of Asko proved 
more difficult that at first 
thought,” said Mr Schluter. 

Asko ran up losses of 
DM462m in 1992 and returned 
to the black the following 
year. Last year, the group 
reported net profits of 
DM358m on sales of DMS.Tbfl. 
Kaufhof, which has 1,438 out- 
lets throughout Germany, last 
year generated sales of 
DM26.3bn and net profits of 
DMl37.3m. The Metro group 
employs 150,000. 

The merger coincides with a 
sustained period of sluggish 
consumer demand caused by 
the high burden of taxation. 
Retail sales fell 2 per cent for 
the first half of 1995 compared 
with the same period in 1994. 


Commerzbauk. the German 
bank, rem ains interested In 
making an investment banking 
acquisition in London, despite 
having drawn back from a bid 
for Smith New Court, the UK 
stockbroking firm, earlier this 
year. 

Mr Martin Kohlhaussen, 
manag in g board rhahman, told 
a press conference in Washing- 
ton there were still “strong and 
extremely well-managed 
houses” left in London. 

He said Commerzbank, 
which withdrew from an effort 
to buy Smith New Court, leav- 
ing the field clear to the US 


investment bank Merrill 
Lynch, was considering invest- 
ment banking acquisitions in 
the US and Europe. 

Commerzbank was con- 
stantly taking part in “conver- 
sations” with potential targets, 
including smaller US invest- 
ment banks which considered 
themselves “too small to sur- 
vive on their own, but too big 
to die". 

Mr Kohlhaussen said there 
was no need for Commerzbank 
to panic in the belief that It 
was failing behind other banks, 
including its German rivals 
Deutsche Bank and Dresdner 
Bank, which have both 
acquired UK merchant hanks. 


Deutsche bought Morgan 
.Grenfell for £950m ($l-5bn) 
almost six years ago and last 
July announced it was fully 
integrating the business with 
its investment banking 
operations. In August. Dresd- 
ner completed its acquisition of 
Kleinwort Benson for almost 
Elba. 

"There might be others 
ahead of us in investment 
banking, but I hardly envy 
thpm having to swallow and 
digest and integrate those 
operations. Out performance 
signals that we are not a bad 
b ank, " said Mr Kohlhaussen. 

C omm erzbank was still inter- 
ested in buying a stake in Cre- 


ditanstalt Bankverein. the 
state-controlled Austrian bank 

which is being sold with the 
help of J.P. Morgan, the Ub 
investment bank , he said. The 
deadline for bids was yester- 

However, he criticised a 
J.P. Morgan estimate that a 
Creditanstalt stake could be 
sold at a 30 per cent premium 
to the current market price. 
Commerzbank is part of a con- 
sortium that put in a lower 
offer several months ago. 

‘It does not appear to me to 
be a very good judgment by 
J. P. Morgan. I wish them luck, 
but I would not go along if the 
sale was at that price," said Mr 


Kohlhaussen, who said the 
consortium's bid remained the 


same. . _ . , 

Last month. Commerzbank 
continued the trend among 
German corporations, towards 
raising funds internationally, 
with plans to issue up to 
DMlbn (*700m) of capital 
through a new share sale to 
German and international 

investors. . 

Mr Kohlhaussen said the aim 
of Commerzbank's global share 
offering was to raise its capital 
ratios. The issue, due to be 
launched later this month, 
would provide the means to 
jpafefi an investment hankin g 
acquisition. 


Slimmer Nordbanken in shape for sell-off 


State hopes to raise SKr6bn or more from the sale 
of its 30% stake in the restructured Swedish bank 


Nordbanken 


I t collapsed in 1992, 
becoming the biggest casu- 
alty of Sweden's banking 
crisis. Its rivals say it has been 
"doped” back into profit with 
taxpayers' money. Now Nord- 
banken, the country's biggest 
bank by market share. Is up for 
sale again, seeking to persuade 
international investors it has 
fully recovered from the 
traumas of the past few years. 

This week, Nordbanken exec- 
utives are trekking round the 
world's finan cial centres tout- 
ing the merits of the govern- 
ment’s sale of a 30 per cent 
stake in the bank. 

The state hopes to raise 
about SKrfibn ($S54m). The pri- 
vatisation will be the first big 
pay-back since the government 
pledged almost SKr90bn to 
keep the hanking system afloat 
when it was swamped in 1991 
and 1992 by a flood of credit 
losses. A general state commit- 
ment to support the hanking 
system is still in place. 

Some SKr65bn was shelled 
out in cash, the majority to 
rescue and restructure Nord- 
banken and Gotabank, the 
other principal casualty, which 
was merged with Nordbanken 
at the end of 1993. 

Nordbanken, 100 per cent 
state-owned, has undergone big 
changes since it crashed. The 
first crucial stage in its recon- 
struction was the laundering of 
its loan portfolio: loans worth 
more than SKr60bn. mostly 
linked to real estate, were 
hived off into a separate state- 
run “bad bank” called Secu- 
rum. A similar operation was 
carried out at Gotabank before 
it was taken over by Nordban- 
ken. 
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More than anything else, It 
has bounced back to strong 
profitability. 

From a low point of a record- 
breaking SKri6.6bn loss in 
1992, Nordbanken returned an 
operating profit last year of 
SKr4.8bn - more than any of 
its three main rivals. In the 
first half of this year, it 
achieved a return on equity or 
26 per cent, for ahead of Sven- 
ska Handelsbanken, the next 
most profitable. 

Nordbanken's miraculous 
'recovery prompted Mr Arne 
Mortensson. Handelsbanken’s 
chief executive, to remark that 
the bank's results were due to 
“doping". Mr Hans Dalborg, his 
counterpart at Nordbanken, 
has a measured reply. “We are 
humble enough to realise that 
without the solution of Secu- 
rum, Nordbanken would not 
exist any more. But you do not 
create a good bank just by hiv- 
ing off bad loans to another 
company." 

The Securum operation cer- 
tainly enabled Nordbanken to 
trim its loan losses to a man- 
ageable level, allowing profits 
to flow through once more to 
the bottom line. In 1992, Nord- 
banken’s loan losses hit 
SKrl9-3bn. or more than 7 per 
cent of the bank's loan portfo- 
lio. In the first half of this 
year, loan losses were down to 
SKr66lm, or 0.5 per cent of 
lending. 

However, as Mr Dalborg sug- 
gests, this has not been the 
whole story. Despite the 
absorption of Gota, operating 
costs before loan losses last 
year at SKr7.lbn were slightly 
less that the 1992 operating 
costs of SKr7-3hn. 


At the same time, operating 
income has risen over the past 
year, despite depressed 
demand for borrowing and a 
sharp narrowing of the previ- 
ously wide spread Swedish 
banks enjoyed between lending 
and deposit interest rates. The 
progress is at least in part 
attributable to self-help: a 
rationalisation programme has 
made today's Nordbanken 
much leaner. It employs 6,700 
staff compared with the 11,500 
employed by Nordbanken and 
Gota in 1990. 

Still, there are worries that 
once the big benefits of failing 
loan losses are over, the oppor- 
tunities to sustain the present 
levels of profitability will 
diminish, especially given the 
still sluggish state of the 
domestic Swedish economy 
and increasing competition in 
the banking sector. 

Mr Dalborg has defined a 
strategy for the refurbished 
Nordbanken that is firmly 
fixed in the domestic market 
All Nordbanken's overseas 
offices have been closed. The 
focus is on the home retail 
banking sector, small and 
medium-sized corporate bank- 
ing and on a select group of big 
corporations. Nordbanken has 
about a 20 per cent overall 
share of the banking market 

“We don't need more custom- 
ers.” Mr Dalborg says. "We 
have access to 3.5m Swedish 
clients. What we need to do is 
do more business with the cli- 
ents we have.” 

This does not necessarily 
mean a hard selL With all too 
painful memories of the past 
Mr Dalborg stresses the bank 
now has a rigorous credit con- 
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trol regime, adding ^you will 
not see an aggressive loan 
expansion policy by this 
b ank ". Instead, he aims to 
build up Nordbanken’s role in 
areas such as mortgage lend- 
ing, corporate business and 
mutual fund savings schemes 
where it is either lagging other 
areas in market share or sees 
overall growth opportunities. 


N ordbanken has moved 
fast to meet competi- 
tion from fleet-footed 
newcomers to the banking 
scene, holding the biggest 
share of the growing telephone 
banking market 
This month's share issue is 
only the start of the govern- 
ment's plan to sell off all of 
Nordbanken to claw back as 
much as possible of its bank 
rescue outlays. The bank has 
already paid the state SKr3.6bn 


in dividends and is to make 
another one-off dividend pay- 
ment of SKr2bn. 

Nonetheless. Nordbanken 
promises dividends equivalent 
to between 30 per cent and 50 
per cent of profits. The pros- 
pect of a high yield has 
prompted analysts to suggest 
the share issue could reach or 
exceed the SKr92 per share tar- 
get ceiling, promising SKr6bn 
or more for the government. 

If Mr Dalborg can keep the 
bank on track, there will be 
plenty more money for the 
state to come - and the gov- 
ernment should reach its over- 
all target of winning back half 
of the SKr65bn it spent on bail- 
ing out the banking system. 
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INTERNATIONAL COMPANIES AND FINANCE 


Novell warns of 
Windows 95’s 
effect on profits 


By Louise Kehoe 
in San Francisco 

The first indications of the 
success of Windows 95. the 
Microsoft personal computer 
operating system program 
launched in August, will be* 
provided in the quarterly 
results from US personal com- 
puter and software companies 
over the next few weeks. 

Novell, the second largest 
personal computer software 
company, after Microsoft, has 
already issued a profits warn- 
ing because of the effects of the 
Windows 95 launch. 

Analysts believe Microsoft 
has sold more than 2.5m copies 
of Windows 95 since the 
August launch, and are proj- 
ecting strong results for the 
company. 

It is not clear what portion of 
revenues from the new pro- 
gram will be recognised in the 
latest quarter. Microsoft has 
said it would book revenues 
from Windows 95 gradually 
over the next few quarters to 
limit volatility in its eaTnimgq 

However, Novell has warned 
that earnings for its fourth 
quarter, which ends on Octo- 
ber 28, will be below analysts' 
projections. 


It said sales of its personal 
computer business applications 
programs, such as Perfect 
Office, designed to run on older 
. versions of Microsoft Windows, 
have declined sharply since the 
launch of Windows 95. 

The company estimates that 
fourth-quarter sales of these 
products, which last year 
accounted for about 28 per coat 
of revenues, will fell to about 
559m In the current quarter, 
from $134m in the samp period 
last year. 

The weakness is “primarily 
due to a continued decline in 
the Windows 8.1 application 
market following the introduc- 
tion of Microsoft's Windows 95 
operating system in August”, 
Novell said. 

Novell plans to la unch new 
versions of its applications, 
designed to run on Windows 
95, early next year. In the 
meantime it is struggling to 
compete with Microsoft’s 
Office 95 applications, which 
already command more than go 
per cent of the world market 

Novell expects fourth-quar- 
ter earnin gs to be between 15 
and 18 cents a share. Analysts 
had been projecting 28 cents. 
Last year, final-quarter net 
earnings were 17 cents a share. 


Dow Jones upbeat 
despite flat result 

By Tony Jackson in New York Dow Jones . 


Dow Jones, publisher of the 
Wall Street Journal, produced 
unchanged earnings of 834m in 
the third quarter, while earn- 
ings per share rose 3 per cent 
to 35 cents. 

Operating profits from news- 
papers slumped as a result of 
higher newsprint costs. How- 
ever, this was offset by sharply 
higher returns from the 
group's minority holdings in 
newsprint producers. 

Overall operating income 
was down 20 per cent at $55m 
on revenues up 10 per cent at 
8549m. 

In business publishing, 
which takes in the group's 
business publications, TV 
operations and business infor- 
mation services, profits were 
down 74 per cent to 85m on 
sales up 12 per cent at $241m. 
Operating income from local 
newspapers fell 22 per cent to 
$7m on sales 8 per cent higher. 

Advertising lineage at the 
Wall Street Journal was up 5 
per cent. However, group news- 
print costs rose 48 per cent 
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Income from associates, com- 
prising stakes in newsprint 
suppliers Bear Island and FF 
Soupy, moved from a $Lm loss 
to a 84m profit 
The company said that 
besides higher newsprint costs, 
earnings had been hit by 
planned expenditure on new 
TV and electronic information 
services. It expected earnings 
growth to accelerate in the 
final quarter, and forecast a 
“solid" increase far the year. 
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Offers made 
for Smith 
Corona 
operations 

Smith Corona, the US type- 
writer manufacturer which 
went bankrupt in early July, 
said it had received proposals 
from unidentified parties to 
acquire its ongoing operations. 
None of the offers would result 
in full payment to creditors, 
writes Tony Jackson in New 
Yaric . 

The company, operating 
under Chapter 11 with the 
assistance of a 824m financing 
package from its bankers, is 
restructuring its operations to 
concentrate its typewriter 
manufacture in Mexico, after 
dosing down in Singapore and 
Indonesia. 

Hanson, the UK conglomer- 
ate which owns 48 per cent of 
the company, is expected to 
take a charge against earnings 
in its final quarter which 
ended in September. Hanson 
was in the process of seeking a 
buyer for Its stake adieu Smith 
Corona filed for Chapter 11. 

Smith Corona blamed its 
bankruptcy on a collapse in 
demand for typewriters and 
personal word processors as a 
result of the surge in popular- 
ity of personal computers, and 
on its high cost base. 

It said It hoped to reach a 
sale agreement soon, subject 
to court approvaL 


US insurers broaden their horizons 

Richard Waters on the background to a strategy for worldwide growth 


T his may not seem the 
most obvious time for 
US insurers to be reach- 
ing abroad. Battered by poor 
results from the property/casu- 
alty insurance business at 
home and a rash of revelations 
about misleading sales prac- 
tices in their life operations, 
some of the country's biggest 
insurers have been looking dis- 
tinctly ragged. 

Behind the domestic turmoil, 
though, lies a new push into 
international markets by a 
number of institutions. If suc- 
cessful, it could lay a founda- 
tion for long-term growth 

around the world, particularly 
in the emerging markets of 
Latin America and Asia. 

- Typical of those looking 
increasingly overseas is Cigna, 
the Philadelphia-based insurer 
which already earns around 17 
per cent of its revenues from 
outside the US. 

A week ago, Cigna became 
the latest company to 
announce a big addition to 
reserves to meet old environ- 
mental liabilities - in its case, 
amounting to 8750m. Even 
without this, the company has 
been struggling to revamp a 
loss-making domestic property/ 
casualty business (see table.) 

The turnround in Cigna's 
international operations, 
though, has already started to 
yield results. With no coherent 
worldwide underwriting strat- 


egy and a disparate array of 
autonomous national insur- 
ance operations, the group 
used to be “prey to the vaga- 
ries of whichever market we 
were in" says Mr Edward Han- 
way, hftari of Cigna's interna- 
tional operations. 

That, and poor control of 
costs, produced a combined 
ratio for the international 
operations of around 125 to 130 
at the start of the decade, he 
adds (anything over 100 repre- 
sents an underwriting loss.) 

Costs have since been cut to 
around 37 per cent of revenues, 
from 43 per cent and under- 
writing discipline has been 
tightened through a global risk 
management system that pro- 
vides indicative rates to under- 
writers in all 51 countries 
where Cigna operates. 

“The initial reaction [from 
employees abroad] may have 
been that this takes away their 
freedom.” Mr Han way says. 
But he fiaimfi that “they now 
view it as a very effective 
tool", giving them far more 
information about loss experi- 
ence in each type of business 
they underwrite 

The result is likely to be a 
combined ratio of around 96 
this year, says Mr Han way. He 
concedes that an improvement 
in underwriting markets 
around the world has contrib- 
uted to this turnround. 

With a sounder international 


property/casualty platform, 
Cigna is now p ushing hard in 
two areas: sales of life assur- 
ance products, particularly in 
Asia, and the provision of 
health insurance. 

As one of the biggest US 
health insurers, it should be 
well-placed to export its 
knowledge of managed 
healthcare, Mr Hanway says. 

Metropolitan Life, the second 
biggest mutual insurer after 
Prudential, has also faced 


The creation of new 
insurance operations in 
Mexico, Argentina and Hong 
Kong in the past three years 
has also signalled an 
acceleration of the company's 
move overseas. 

Its first venture outside 
North America - the takeover 
of Albany Life in the UK in 
1985 - failed to provide a 
strong base for growth. 

“Our strategy has developed 
a lot since that time, 
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tough domestic problems in 
the 1990s, though they have 
been different from Cigna's. 

MetLife's domestic sales 
practices have been put under 
the microscope since 
widespread abuses were found 
in its Florida operations two 
years ago. 

Meanwhile, a new 
management team has been 
struggling to transplant a 
profit culture to a mutual 
company that has never 
viewed profitability as its main 
goal 


particularly in the past five 
years,” says Mr Stephen White, 
chief executive of MetLife's 
international business. 
“Mutual companies in the US 
have really sharpened their 
pencils and are looking to grow 
warnin gs and capital ” 

Now, says Mr White, MetLife 
is intent on boosting its UK 
operations, as pan of a broader 
push into Western Europe. 

The retreat by governments 
and employers from long-term 
pension provision is creating a 
big growth market. “In the 


next 10 to 15 years, we expert 
to be in all the major markets 
in Western Europe, We want to 
be a dominant player, says Mr 

White- „ , „ 

Through Seguros Genesis, a 
joint venture with Banco 
Santander, is already 

HTnnng the 10 biggest life 
companies in Spain. 

The UK, though, remains the 
“cornerstone of our Western 
European strategy", says Mr 
White. “We want to be a bigger 
force in the third largest 
market in the world.” 

That may include al lian ces 
with banks or others to extend 
the sales channels for the 
insurer's products, or outright 
acquisition. 

Neither Cigna nor MetLife is 
anywhere close to reaching the 
sort of profits they have 
targeted from their foreign 
operations. Both say they aim 
to achieve a post-tax return an 
equity af at least 15 per cent 
from all their businesses. For 
now, Cigna's return is around 
10 per cent 

As a mutual company. 
MetLife discloses less about its 
flTMTiMai record. 

Mr White says, though, that 
the company expects to turn a 
profit on new International 
operations wi thin four years, 
and to reach its targeted 
return on capital after around 
10 years. “We can take a 
longer-term view,” he says. 



More Than $60 Billion 
In EX Goes Through Our 
Hands Each Day 


(Yet Nothing Slips Through Our Fingers) 

We approach foreign exchange as a relationship business. So it is not the 
sheer volume of transactions which run through our worldwide trading rooms 
which sets us apart It is the importance we place on each one. 
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LG Electronics Inc. 

'tncarparalnJinlheRrpubtk tfKnrra with hmhrit liability 


6,000,000 GLOBAL DEPOSITARY SHARES 
REPRESENTING 3,000,000 SHARES OF NON- VOTING STOCK 


Global Coordinators 

Nikko Europe Pic LG Securities International Ltd. 


Nikko Europe Pic 

Barclays de Zoete Wedd Limited 

Morgan Stanley & Co. 


Underwriters 


UBS Limited 


LG Securities International Ltd 
J.P. Morgan Securities Ltd 
SBC Warburg 
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Baring Brothers Limited 

Citicorp International Limited 

Credit Lyonnais Securities 

Daewoo Securities (Europe) Limited 

KDB Securities Co n Ltd 

Korea Merchant Banking Corporation 

Nomura International 

Salomon Brothers International Limited 

Shanghai Shenyin Securities (H.K.) Limited 


Bayerische Landesbanb G frozen trale 
Coryo Securities Corporation 
CS First Boston 
Goldman Sachs (Asia) LX.C. 
KEB International Limited 
Merrill Lynch International Limited 
_ Peregrine Capital Limited 
Schraders 

Sumitomo Trust International pic 





THE EXPORT-IMPORT BANK OF JAPAN 

{Incorporated under The Export-Import Bade of Japan Lear) 


U.S4500, 000,000 

6K per cent Guaranteed Bonds Dae 2005 

“■csodWoMty ad ImramMy parurtccd m to payment of principal and fadercsi fcj 

JAPAN 


Issue Price: 99412 per cent 


Bank of Ihkyo Capital Markets limited 
Goldman Sachs lUenufionsl 
Merrill Lynch International Limiteri 
Morgan Stanle y & Co. 

Nomura International 

SBC Warburg 

CS First Boston 
HSBC Markets 
LTCB International Limited 

IIBS llmtM 


IBJ International pic 
JJ*. Morgan Securities Ltd 
Nikko Emnpe Pic 
Paribas Capital Markets 


Deutsche Morgan Grenfell 
Lehman Brothers 
Mitsubis hi Finance I n tern at ional pk 


This announcement appears as a manor of record onty SeptomDer 1395. 




PETR&LEO BRASILEIRO S.A. 

PETROBRAS 


U.S. $250,000,000 
Commercial Paper Program 

Inwr 

PetnMoo Brasileira S.A. - Petrobrds 


Co-Laed Managers 
Bank of Amoic* NTSSA 

Barctaya Bank PLC 

Unfbsnco - UnUo da Banco BnuliMos S A. 

Banco umnoamencano de Eaportaeiones. S A. - BLADEX 
Credit Lyonnais New Mark Branch 

National Bank of Kuwait. SA K . Grand Cayman tstand Branch 
Standard Cnartared Bank 


VMMLB/BEAL 
fNG Bank N V 

BanqueFr a ngwaoduCommarpa Enanaur 
Chemical Bank AkaeitgasaCscnaft 
Cradlt Bunas 
Boosts Gonarale 


Craduanstalt-Bankwemsiri. Now Mark Branch 


Royal Bank of Canada 


Participant 

Banco Eqpmto Sanaa a ComorciaJ da Lisboa. Nassau Branch 


Dapuairsiy 

BankAmenca National Trust Company 


BA SecurVes. Inc 


Chamieai Securatss me. 


lAgwit 


BARCLAYS BANK. PLC 


BARCLAYS 


Arranged try 




Bank of America 


All these securities have been sold, this announcement appears as a matter af record only. 

New Issue Dated 3rd October. 1995 



Telefonica’s overseas 
arm flexes its muscle 



Tisa has built a 
formidable 
Latin American 
empire, writes 

Tom Bums 

Tisa, the 
international 
subsidiary of 
Spam’s Telefon- 
ica, is often 
referred to as 
the jewel in the 
Spanish group’s 
crown. It is the 
dominant operator in Argen- 
tina, Chile and Peru and hss a 
strong presence in Colombia, 
Puerto Rico and Venezuela. 

And with pre-tax profits last 
year of S 189.8m, Tisa accounts 
for nearly 20 per cent of Tele- 
fonica’s group income. 

The Latin American compa- 
nies that come under Tisa’s 
umbrella are, at least on paper, 
well-placed against the compe- 
tition They belong to an inter- 
grated group that is deter- 
mined to extract the maximum 
synergies from its Latin Ameri- 
can assets. They will also have 
access to new markets, greater 
traffic and front-edge services 
thanks to the global telecoms 
alliances established by Tele- 
fonica. 

Tisa entered Latin America 
snapping up pieces of territory 
as the opportunities arose, 
much in the manner of the con- 
quistadors 500 years ago. Grad- 
ually an imperial view 
emerged as the different com- 
ponents were stitched together. 

Tisa first moved into the 
area in 1990 when it bought, 
for a bargain price, a stake in 
Chile's CTC from Mr Alan 
Bond, the troubled Australian 
financier. The subsidiary now 
owns, controls or manages 14 
companies in Latin America 
ranging from basic telephony, 
with more than 7m lines 
installed, to directories and 
cable-TV and multimedia. 

The initial idea was to take 
advantage of forced disposals, 
as was the case of CTC. or of 
privatisation progr amm es, as 
in Argentina's Tasa and Peru’s 
CTP, that offered the 
possibility of modernising net- 
works that, once restructured, 
had a significant growth poten- 
tial. 

The common Spanish lan- 


Tisa’s holding* 


Company 

Country 

Revenue 
(USS m) 

Ne£ Income/ 
(loss) (USS m) 

Stake 

(%) 

Tasa 

Argentina 

2.151 

392 

22.0 

CTC 

Chile 

1,023 

249 



Peru 

689 

29 

31-5 

CANTV 

Venezuela 

1,164 

(44) 

64 

TLD 

Puerto Rico 

67 

(D 

79-0 


Colombia 

18 

PI 

snxt 

Pubfigfaw 

Chile 

65 

9 
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guage and Hispanic heritage, a 
brass tacks approach and a 
rapid decision-making process 
- Tisa has only 40 analysts and 
executives in its head office - 
gave Telefonica’s unit an edge 
over other international tele- 
coms operators. 

The imperial view started to 
take .shape early last year 
when Tisa paid $2brx for 31.5 
per cent of CTP and a 20-year 
management contract. The 
Spanish operator then began to 
talk seriously about synergies 
and, more importantly, about 
global alllanrfls . 

Mr Ignacio SantOlana , Tisa's 
managing 1 director, claims Tisa 
is now in a position to take 
joint action in network plan- 
ning and design and develop 
common management prac- 
tices and the joint marketing 
of new services. 

At a basic level the corpora- 
tion can, in theory, dictate its 
own terms to suppliers and, by 
combining purchase orders in 
Spain, Argentina, Chile and 
Peru, reduce its unit costs per 
line. 

S imilarly, Tisa is expect- 
ing substantial savings 
from bulk buying of 
paper for the yellow pages of 
the telephone directory compa- 
nies that it controls. 

More recently it has begun to 
look at co-ordinating its inter- 
national and cellular traffic. 
Mr Santillana believes that 
over the next five years this 
initiative will enable lisa to 
improve its results “by an 
important and substantial 
amount”. 

The Tisa empire can also flex 
its muscles when it comes to 
forging agreements with inter- 
national carriers. The ultimate 
ambition of Mr San tillana is to 
intergrate Tisa's Latin Ameri- 
can franchises with the devel- 
oped markets of Europe and 
the US. 

A couple of years ago, he 
recalls, global companies 


played hard to get when he 
went to visit them. Now they 
knock on his door saying: “Do 
you think there are synergies 
between you and us? How can 
we do something together in 
cellular? How do you see multi- 
media in Latin America?” 

What CTC, Tasa, CTP and 
the other Tisa assets in Latin 
America stand to gain from 
such such approaches is an 
international dimension. Under 
the terms of the Spanish corpo- 
ration's strategy they, like the 
parent Telefonica, will be part 
of what the UK’s James Capel, 
in a recent report on Spain’s 
telecoms, termed a “seamless 
global network”. 

Telef&nica took a key step in 
its internationalisation strat- 
egy this year when it bought a 
25 per cent stake in Unisource, 
a European consortium that 
groups Sweden’s Telia, PTT 
Telec om N ederland and the 
Swiss PTT. 

Subsequently, Unisource has 
crafted an agreement with 
AT&T of the US to form Uni- 
world, a venture that repre- 
sents, according to James 
Capel. “probably the most 
effective combination of opera- 
tors around the world”. 

Tisa is certainly the most 
appealing feature of the Span- 
ish group as far as its Uni- 
source/Uniworld partners are 
concerned. The Latin Ameri- 
can empire is a huge and rap- 
idly expanding market, and it 
is this potential that consti- 
tutes Telefonica’s principal 
contribution to the global con- 
sortium. 

Tisa’s companies will be han- 
dling the corporate traffic pro- 
vided by Unlsource/Uniworld 
and deriving maximum bene- 
fit, particularly in the develop- 
ment of value-added services, 
from links with global tele- 
coms players. 

• This is the sixth in a series. 
Previous articles appeared an 
September 8, 13. 15. 20 and 22. 
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USD 140,000,000 

CRI INSURED 
MORTGAGE 
ASSOCIATION INC. 

Guaranteed Secured 
Floating Rate Notes 
due 1998 


Interest Rate 


625% p. a. 


Interest Pernod October IQ, 1995 
January 10, 1996 

Interest Amount due on 
January 10. 1996 per 

USD 45.58036 USD 728.02 

O Banqi/e G£n£rale 
du Luxembourg 


Apert Bank 


ViUe dc Montreal 


Can$ 200,000, OOO 

Floating Rate Notes. 

- Due January IO. 2000 
NOTICE B HEREBY GIVEN rten for 
■ be Interest Period 10th October. 
1995 to 10th January-. 1996. the 
interest rate wilt be 6.H5S per 


The laiercji payable on lOrh 
January. 1996 against Coupon No. 4 
will be CanS16.~5 per GuS 1.000 
Note. CanS 16”. 26 per CanS 10.000 
Note, and Cans 16-2 61 per 
Can! 100.000 Now 

flfi Bonk c*f Montreal London 
w Contain Am* lUUiOciatn. loos 


IRISH 

PERMANENT 

BL1LDC1C SOCIETY 

£100,000,000 

Floating rate notes 1998 

Non ce is hereby given that for 
the interest period from 
6 October 1995 lo 8 January 1996 
the notes will cany an interest 
rate of 71125% per annum. 
Interest payable an 8 January 
1996 wilt amount to SJ82. 6 7 per 
SI0, 000 note and £1 £26. 71 per 
5100.000 note 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


FTVE \RKOW INTERNATIONAL 
RESERVES LTD. 

(CD RSI 

NOTICE IS HEREBY GIVEN Dial Ar Annul 
General Mcetra* or the above mentioned 
Company will be held if StPaer Ron House. 
SMmunz Street. Si Pncr Port. Guernsey ir 
lUJUajn. and November 1995. 

Annual Reports tor Five Amu Uucmauonol 
Reserves Ltd m respect m tbt year ended JO 
Jur IV9J mil be available to ri ioreho fcl era am 
from IbOmofcer IW tc 
Radudnld A«n Mmupemem l Cl I Limited 
P.O. Box 242. Si. Alter Hon House. 

Sa uiTO i w Street. Si Peter Port 
Gwmcy 

Amsterdam. October 5. 1995 
AMSTERDAM DEPOSITARY COMPANY MV. 
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Alumax in $430m 
US aluminium buy 

S5S It win par Mam in ash and assume or 

to MM. would add to earnings in the first 
Cressona, which has its headquarters “ Pj?**”?* d 

SKffiiS ££2£u shapes.^trudrfrod ad 

Ko*Xstiu c t ural and seamless pipe and tube and 

SteAkmutf chairman, said- “This acquisition is 
a goal of shifting om; business mix to 

products while expanding our 

miieaono * MW 
strategic plan, which is intended to make Alumax one of ffie 
strongest, most efficient aluminium producers m the world, 

ho sflitL - ■ 

Mr Bom said the deal would “expand ^2?°° 111 

the fast-growing transportation market - where wesee 
particularly good opportunity - and F. 

distribution capabilities to service centres. Our product lines 
are complementary with little 01 *^ Qegrgia 

Cost cuts pay off at Alcoa 

Alcoa, the world’s largest aluminium producer, reported a 
sharp increase in third-quarter profits as a cost-cutting and 
restructuring programme continued to produce 
Although aluminium prices remain above lows set two years 
ago, the company said prices for its products had been 
stable. 

During the third quarter, Alcoa shipped 655,000 tonnes of 
al uminium, contributing to sales of $3.3bn, compared with 
shipments of 651,000 tonnes and sales of S»15bn in the 
corresponding 1994 quarter. 

Nine-month sales rose from *7 Jbn a year ago to S9.4bn. Net 
income rose from $70. lm, or 39 cents a share in last year’s 
third, quarter to $226.4m, or $1-27. in the current year. The 
per-share results have been restated to reflect a two-for-one 
stock spilt in February. Laurie Morse, Chicago 

Coca-Cola expands in Croatia 

Coca-Cola plans to build a second bottling plant in Croatia at a 
cost of Its testing p lant, in the capital Zagreb, is 
already working close to full capacity. 

The new plant will be in the town of Solin near Split, the 
Croatian city on the Dalmatian coast Coca-Cola said the 
location would make it easier to distribute products 
throughout Dalmatia, a coastal region of Croatia which was a 
major tourist centre until war broke out in Yugoslavia in 
1991. 

Work will begin in the middle of this month and the 
plant is due to enter production in spring 1996. in time for the 
tourist season. 

The Croatian government is predicting that foreign tourists 
will start returning to Dalmatia in the coming years following 
the Croatian army's successful recovery of Krijana. a region of 
Croatia formerly occupied by rebel Serbs. 

The Coca-Cola franchise for Croatia was taken over in April 
by Coca-Cola Amatil, the Australian soft drink company 
controlled by Coca-Cola of the US. According to Coca-Cola, the 
company had a 50 per cent share of the carbonated soft drinks 
market in Croatia in 1994 and a comfortable lead over its 
nearest rival. Gaom Gray. Ljubljana 

Stock split at Dell Computer 

Dell Computer, the US computer group, has authorised a 
two-for-one stock split in the form of a loo per cent stock 
dividend. 

This will be the company’s second stock split since it went 
public in June 1988. and will be payable on October 27 to 
stockholders of record on October 2a At the end of July, about 
45 An shares were issued and outstanding. 

“This stock split is made possible by consistent business 
execution and strong financial performance over the past two 
years,” said Mr Michael DeD, chief executive officer. 

“We have achieved a good balance among liquidity, 
profitability and growth, combining a strong balance 
sheet with a growth rate that has been twice the industry 
average." 

Reuter, Austin, Texas 


The BIEE memorial award for 
Andrew Holmes 

Applications are invited for the second British Institute of Energy 
Economics (BIEE) annual research award in memory of the 
distinguished Financial Times journalist and editor of Power in 
Europe, Andy Holmes. The £1,000 BIEE award is open to men 
and women between the ages of 21 and 35, resident in the United 
Kingdom, and who are interested in energy issues. 

Applicants should submit a two-page original, non-technical 
research proposal related to energy or to energy and the 
environment, leading to a 5,000-10,000 word paper. This proposal 
should reach the address below by 30 November 1995 with a 
cover note giving details of address, phone and fax numbers plus 
umvetsny or company affiliation, if any. A shortlist of applicants 
wtU then be drawn up and interviewed in February 1996 The 
wmnerw.II receive half the money on winning the award and the 
remainder on completion of the paper . 

The aim of the award is to encourage young managers 
postgraduates and others to think about the wider issues of eneiS 
polrcy. The winner of this year’s award, for example, is writing^ 

2 “ e u f r ° W ‘ h ° f independen t power in fhe devel^g 
world. The judges do not wl sh to specify a precise topic but the 
subject matter and final essay should be fully comprehensible to a 
non-scientffic or non-technical audience. The winnermav be 
to present his or her findings at a BIEE meeting, and the resulting 

Applications should be sent to: Lucy Plaskett FT f 
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Telkom moves to increase 
domestic interest in IPO 


in Jataata 

Telkom, the state-owned 
Indonesian domestic telecom- 
mupations group to be par- 
in a- simultaneous 
public offering in London, New 
York and Indonesia within the 
next month, is offering the 
Indonesian public one bonus 
share for every 10 Telkom 
shares they buy. 

The offer is part of a cam- 
paign to generate public 
domestic interest in Telkom's 
initial public offering - the 
domestic investor base has tra- 
ditionally been very small. 
Analysts said this hampered 
growth of the Jakarta stock 


e xchang e which has flmhitinnQ 
to be the largest in south-east 
Asia. 

The. campaign to encourage 
Indonesians to take part in Tel- 
kom'S IPO involves a number 
of measures to wi»i» it mwt 
to buy shares. Besides the 
bonus share offer, which is 
redeemable after one year, a 
series of advertisements have 
been shown on television 
explaining how Indonesians 
can buy the shares. 

Bank Dagang Nasional 
Indonesia, one of Indonesia’s 
leading commercial listed 
banks, and Citibank of the US, 
are among a number of hanirq 
appointed to manage collection 
points at eight cities through- 


out the country where Indones- 
ians can apply for shares. 

’ This is the first time the gov- 
ernment has pursued a wide 
domestic marketing campaign 
in listing a state-owned com- 
pany. 

Last year, Indosat, the satel- 
lite teieconunonicatioiis com- 
pany which kicked off Indones- 
ia’s privatisation programme 
in earnest,, raised over USjlbn 
in a global IPO but this did not 
include a campaign to encour- 
age domestic investment. 

Telkom started its domestic 
road show yesterday in Jak- 
arta. It will stop in Surabaya, 
Bandung, Semarang and 
Medan before embarking on a 
global road show. 


Gold Fields falls 14% in quarter 


By Roger Matthews 
in Johannesburg 

Gold Fields of South Africa 
yesterday reported a 14 per 
cent fall in after-tax profits at 
its four gold mining companies 
during the quarter to the end 
of September, to R265.2m 
<$72m), from R307m in the pre- 
vious quarter. Capital expendi- 
ture amounted to R208.87m, 
against R307m in the three 
months to end-June. 

Gold Fields said there had 


been no labour disruptions 
during the quarter, in spite of 
lengthy wage negotiations, and 
production had benefited from 
fewer public holidays. Tbe 
company said it had discerned 
M a slight improvement in 
employee attitudes, althou gh a 
lot of work remains to be done 
in thfa area". 

It was encouraged by an 
increase, in the tonnag e milled 
to 3.25m tons, from 3.07m tons, 
but the yield had declined to 
7.8 grams per ton. from 8.1 


grams per ton. This left gold 
production marginally higher 
at 25.247 fcg, from 24^38 kg. 

Gold revenue during the 
third quarter increased to 
Rl.l4bn, from R1.13bn, with 
the price received averaging 
R45.104 per kg. Working costs 
were higher, largely due to 
wage settlements from July 1, 
and totalled R882.4m, com- 
pared with R823.4m. This 
resulted in unit working costs 
rising to R34.954 per kg. 
against R33.019. 



Golden first day for Lihir 

Mr Andrew Vlckerman (right) and Mr Ross Gamant, general 
manager and chairman respectively of t.Urrr Gold, were on hand 
at the Australian Stock Exchange yesterday when the company’s 
shares were listed for the first time, writes Nikki Tait in Sydney. 

The first shares changed hands at AS 1.87, against the institu- 
tional issue price of AS1.57, but the price quickly settled into the 
ASl.64-ASl.66 trading range. 

The exchange extended trading hours for the entire market, 
until 7pm local time yesterday, to give Asian investors a better 
opportunity to trade Lihir shares. A regular extension of trading 
hours is one of the ideas under consideration by the ASX as it 
attempts to carve out a bigger role in tbe Asia-Pacific region. 

Lihir , which is planning to develop a large new gold mine in 
Papan New Guinea, raised USS450m through the sale of about 
half of its equity to a mixture of Papua New Guinean, Austral- 
asian, and international investors. 


Pakistan tests sell-off waters to cure debt disease 


P aid stan yesterday set in motion a 
programme to privatise partially 
United Bank (UBL), its second 
largest c ommercial hank, it is seen as 
an important step in the state's efforts 
to rid itself of the r emaining troubled 
public sector banks. 

■ Tbe government is se eking “expres- 
sions of interest" by October 22 for the 
sale of 26 per cent of UBL shares and 
management transfer to a private 
buyer. 

The move could be followed by offers 
for Habib Bank (HBL). Pakistan’s larg- 
est hank , next year, which would only 
leave National Rank of Pakistan (NBP) 
under government control, senior offi- 
cials say. 

Many Pakistanis were appalled when 
the interim government of Mir Moeen 
Qureshi revealed two years ago that the 
country’s pub lie sector banks -had 
racked tip RsSObn ($2L3bn) m bad debts 


during the past two decades. UBL and 
HBL. with combined assets of Rsl50bn 
were together faced with almost Rs35bn 
in classified debt, a term used to 
describe bad debts. 

The Qureshi government revealed 
that most of those loans were given to 


tinne over a slow pace of recovery with 
more than Rs70bn of the RsSObn still 
outstanding. 

Some banking offi cials hope privatisa- 
tion will give much needed impetus to 
United and Habib to improve their effi- 
ciency and to respond to client 


Farhan Bokhari looks at proposals to sell a stake in 
UBL, seen as a precursor for other bank privatisations 


politically influential clients after 
banks were nationalised in tbe early 
1970s under the government of Mr Zul- 
fiqar All Bhutto. Many of those clients 
never repaid those loans or made inter- 
est payments. 

In a country with a legal system noto- 
rious for corruption and with cases 
sometimes taking years to progress 
through the courts, concerns still con- 


demands. Two of the smaller public sec- 
tor banks, Muslim Commercial Bank 
and Allied Rank, have shown steady 
growth in profits and deposits since 
their privatisations four years ago. 

Mr Mohammad Yaqoob. governor of 
the State Rank of P akistan , the central 
hank, said: “We need to create a system 
that stops the disease, and that system 
basically can only be created if you 


privatise the nationalised institutions 
[public sector banks]." 

Mr Yaqoob, has a reputation for being 
a tough financial disciplinarian, who 
has led the campaign to improve the 
banting sector's performance. 

But some bankers are sceptical about 
the government's ability to find buyers 
for UBL and HBL. largely over concerns 
about overstaffed branches, union resis- 
tance to retrenchments, and the history 
of bad debts. Mr Nessar Ahmed, presi- 
dent of Creshank, one of tbe newest 
private investment banks, says: “I 
hardly see a buyer in Pakistan. They 
are too large and the quality of their 
assets is not known.” 

Some other bankers say it is not clear 
if the new buyers will be asked to take 
on the bad debts or if the government 
will settle that issue before manage- 
ment is transferred to the private 
sector. 
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Templeton 


Templeton Global Strategy Sicav 

Soviet f d'investissement h capital variable 
Centre Neuberg, 30, Grand-rue, L-I660 Luxembourg 
R.C. B 35 117 

Dividend announcement 

Templeton Global Strategy Sicav will pay tbe following dividends against presentation of tbe 


Fond 

Currency 

Amount 
per Share 

Coupon 

number 

Payment 

date 

Templeton Global Utilities Fund - Class A 

USD 

0.06 

4 

13.10.1995 

Templeton Global Convertible Fund - Class A 

USD 

0.015 

5 

13.10.1995 

Templeton Global Balanced Fund - Class A 

USD 

0.05 

6 

13.10.1995 

Templeton Global Income Fnnd - Class A 

USD 

0.18 

6 

13.10.1995 

Templeton Deutsche Mark Global Bond Fund - 
Class A 

DEM 

0.155 

6 

13.10.1995 

Templeton Emerging Markets Fixed Income 

Pund - Class A 

USD 

0.25 

6 

13.10.1995 


Principal Paying Agent: 

Chase Manhattan Bank Luxembourg S.A. 

5. roe Plaetis 
L-2338 Luxembourg 

The Shores are traded ex-dividend as from October 6. 1995. 

For any queries. Shareholders are invited to contact their nearest Templeton office: 

Edinburgh Frankfurt Laxemboarg 

0131-469-4000 069-272-230 466667-1 

rite Board of Directors 
October 1995 


Speculation can seriously 
damage your private economy 


Bat if yon want to take a 
measured and calculated 
risk, Jyske Bank has an 
investment scheme 
available: 

• Choose your strategy 
based on dollars, Euro- 
pean currencies or what- 
ever you prefer. 

• Reduce risk by spreading 
the investment over several 
high yielding currencies. 

• Combine with an Invest-Loan and 



gear your investment up to 4 times. 
Jyske Bank has more than 35 year's 
experience in international Private 
Banking, and we otter you to take 
advantage of our knowledge 
through a personal investment 
adviser. 

If you want to try our services 
with a small deposit we 
suggest a No. 1 Account with a 
VISA card. 

For further information 
UK residents may use Free Phone 
0 800 378 415 or mail the coupon. 


The value of iinr*tnirnif con gj Jornn ns aril ns up onJ an inmlor may not ijt-r hack the on final amount rwvsfo/. 
Depending on the iinvslur'* currency of reference, currency fluctuation* may adversely affect the iv/ue of imn-tment*. 


O JYSKE BANK 


]vske Bank. Private Banking (International). 

Vesteitrogade 9. DK-1780 Copenhagen TeL: +45 3378 7801. Fax: 445 3378 7811 


I | Please send me information on the In vest-Loan 
— with geared investments. 

“I Please send me information on the No. 1 

f Account with a VISA card. 

Correspcmdance in: 

English Q i German Danish 


Name- 


PmalCode- 


OSL L 


Triephtw. 


Our strategy to grow with our customers 
has made us the largest foreign bank in the USA. 




Sew**:-' ,-.d- r.. 
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IN 1941 WE OPENED AN OFFICE IN NEW YORK TO SERVE OUR CUSTOMERS IN THE USA. 
- era.® twfM FROM 187 OFFICES THROUGHOUT THE COUNTRY AND FURTHER SUPPORT THEM WITH 62,181 PEOPLE, 
Today we serve uv qfhces; in more than3do CITIES, IN 65 countries worldwide 

ORE INFORMATION CONTACT MARKETING MANAGEMENT, MR. BOB VAN GESSO, SR. VICE PRESIDENT. TEL (31-70) 6294714. FAX (31-20) 6295820. 



ABN-AMRO 'The NetworkBank 
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These securities hare not been registered under the Securities Act of 1933 and may not be 
offered or sold in the United States or to a US. person, absent registration or an applicable 
exemption from the registration requirements. All of these securities hare been sold. 

This announcement appears as a matter of record onb: 

September 26. 1995 


$600,000,000 

Bayer® 

Bayer Corporation 


SitfficierU Liquidity for Payment of Principal and Interest Ensured 
pursuant to a Support Agreement by 

Bayer Aktiengesellschaft 

$400,000,000 
6.50% Notes due 2002 


$200,000,000 

7. 125% Notes due 2015 


J.P. Morgan Securities Inc. 

CS First Boston 

Deutsche Morgan Grenfell 

Goldman, Sachs & Co. 


Morgan Stanley & Co. 

lrvovpui aAmJ 


The Zambia Privatisation Agency is offering for sale 


INDECO MILLING 
LIMITED 


I ndeco IfiMng Limited is located In Ndola on 
the Coppeitoett at the hub ot the mining and 
industrial actfvRy. The city Is serviced by a 
network of national and international road, ral 
and air links. 

The company produces meelie meal and stock 
feeds. The compares facilities comprise the Ndola 
MSI, Stockfeed Ptenl, Warehouse and Offices 
which are all located on the same site and have 
efrect access to the lucrative Copperbeh market 
The Ndola MW forms the mgorfadity of fndeco 

Milling Limited. 

Supply, Production and Markets 
Indeed Mffing produces two major brands of meafie 
meal, breakfast and roller and also produces stock 
feeds. The opimaJ production levels of 79,000 
tonnes of mealie meal and 29,000 tonnes of stock 
feeds per annum could yield revenues « excess of 
US$20 rrrilkm per annum. Both meaSe meal and 
stockfeed products are of high quality and excellent 
reputation in the market There is also scope tar 
sport to neighbouring countries. Itateohasa 
ready and demanding market tor the by-products of 
maize, namely mealie surrps, brewers grit and 
stockfeed. The key raw material, maos grain is 
locally jyown n Mkushi fanning block not faraway 
from lie city of Ndafa where the mil is located. 
Wheal flour can also be produced by the maize mil 
thereto prowling a wider product range than its 
competitors. 

The Ndola Mill 

The New Ndola M3 was rehabflitated in 1994 
under the aegis and assistance of the KFW of 
Germany on a soft loai currently estimated to 
stand at US$5 million. The rehabdicated New Ndola 
MSI is radkaCy superior to almost ail other mils in 
the country Its technological advantages tnduda- 
• intensive dampening of maize grain to ensure 
moisture penetration, thorough maize grading by 
to combinator, atomic raterstands with rrilSng 


precision, concentrators far product 
quality enhancement, instated weighter 
and flow balancers to ensure unifonn 
feecSng of the products to various 
machines, pneumatics conveying 
systems and in addtion, the mill can 
easily be a^usted to produce wheat 
flour. 

Key strengths of the Ndola 
Mill 

• Maize intake rated capacity of 70 
tonnes per hour. 

■ Storage silos capacity of 2400 metric 
tomes. 

• Intermediate six storage concrete 
bins of 480 metric tonnes capacity: 

■ Screening room with a rated capacity 
of U tomes per hour. 

• MOI section with a rated capacity of 11 
tonnes per hour. 

The extraction rate at more than 
87% without sacrificing the quaf ty of products, 
compares favourably with both regionai and 
International standards. 

The Stock Feed Plant 
The Stockfeed plant has a rated capacity of 4 
tomes per hour. Wfth market fiberslfsation to 
company is witnessing an Ircreased demand for 
by-products of maize milteg. The company has 
domestic and export orders for brewers grit and 
local demand for stockfeed. 

Workforce 

Indeco MDrng currently employs approximately 150 
peopfa 

Offers 

Offers are invited for the purchase of tndeco fcGfling 
Limited. 



INVEST IN ZAMBIA. Africa's model country, one 
of the first to experience transition to plural politics 
and democracy and a leader in the implementation 
of a privatisation programme which will establish 
a market economy led by the private Bedor. 
Apart from privatisation, Zambia has put in place 
sound policies which have, in a short period of 
time, reduced inflation and stabilised exchange 
rates. The abolition of exchange controls in 
January. 1994 made the local currency, 
die Kwacha, fully convertible. 


ThtZa*&uP rw a ] tsotimAgaK}(Z2%)uaxa&tonomcus 
Agency of the GaatruneU of Zambia. Thefwutm vftheAgcxj 
it to plan, inpimal, and control the privatisation cf Slate 
oazted tola prists in Zambia. 


Tm 


For further information about bid submission contact: 

The Chief Executive 

ZAMBIA PRIVATISATION AGENCY 

P O Box 30819. Lusaka, Zambia 

Telephone: 260-1-227851, 221866, 227791. Telefax: 260-1-225270 
Bidders will be required to sign a confidentiality agreement and pay 
US$100 or K80.000 for receipt of a tender package- 


The closing and opening date for submission of bids is 3rd November, 1995 at 15:00 hours. 



Expectations cut after warning of sl o wing automotive growth 

Lucas Inds recovers to £30m 


By Paul Cbeeseright, 

ABdlands Correspondent 

Growth in the Western car and 
truck markets is likely to slow 
over the next two years, 
according to Lucas Industries, 
the maker of component 
systems far both the automo- 
tive and aerospace industries. 

The warning came as the 
group yesterday reported a 
return to annual pre-tax profits 
and signalled its intention 'to 
raise productivity in its trou- 
bled aerospace division, where 
it announced a change of heart 

A slowdown in the vehicle 
market would reduce profit 
expectations among UK engi- 
neering groups which have 
achieved higher earnings in 
the past two years on the back 
of strong vehicle demand in 
continental Europe anrt the US. 

“Last year our continuing 
businesses achieved substan- 
tial organic growth. There are 
Indications of flattening 
demand in the automotive sec- 
tor in 1995-96 so we anticipate a 
slower rate of growth in the 
next two years,” said Mr 
George Simpson, chief execu- 
tive. 


1904 

1995 


Lucas Industries 

Operating proftt/toss* 

J By market sector (Em) 
- Before exceptional Hems 


30.7 


6 A 


- 1.8 


Automotive Aerospace Bectroruc 



UK car production is expec- 
ted to read: record levels this 
year but Lucas noted that it 
anrt other component groups 
had recently faced red uced 
manufacturing schedules from 
vehicle makers. 

Automotive components 
made up 75 per cent of Lucas' 
sales in 1994-95, when the 
group made pre-tax profits 
of £30. 4m, compared with a 
loss the previous year of 
£129.7x0. 

But its trading figures were 
overshadowed by provisions 


George Simpson: anticipating slower growth tn nest two years 


against its US aerospace busi- 
ness. As announced last week, 
Lucas made provisions of £55m 
to pay fines to the US Defense 
Department for breaches in 
testing procedures at its Lucas 
Western Geared Systems plant 
and a further £40m to restruc- 
ture that company. 

Lucas said that the US 
Defence Department had lifted 
its bar on entering new con- 
tracts with the group. But this 
is conditional on completion of 


programme of improved man- 
agement practice at Lucas 
Western, which reported a 
trading loss of £2lm in the last 
finan cial year. 

The US difficulties, and a 
change in the balance of the 
group's activities towrds auto- 
motive operations, are leading 
Lucas to question the future of 
its aerospace division. “We will 
have to look and see if we can 
support all the activities we 
are in.** said Mr Simpson. 


MR Data to sell 
software business 


By Paul Taylor 

MR Data Management, the 
data transcription and docu- 
ment image processing group, 
has put its MR-Memex data- 
base software business up for 
sale. Mr Cohn Haylock, who 
took over as chairman anrt 

chief executive in June after a 
profits warning, said It had 
decided that the software busi- 
ness would “not be a core ele- 
ment of our future strategy". 

MR Data is in the middle of a 
restructuring instituted by Mr 
Haylock, who replaced Mr 
Michael Elliott as chiaf execu- 
tive. Mr Elliott left in April 
after a boardroom split 

Mr Haylock said Memex, 
which is based in East Kilbride 
and has customers including 
the US Defense Department 


and the Metropolitan Police, 
would be better served by a 
parent with a stronger interna- 
tional distribution network 
and a better understanding of 
the software market 

Two US companies and one 
other potential buyer had 
already expressed an interest 
in Memex, he said, but discus- 
sions were at an early stage. 

MR Data’s results for the 
year to June 30 bear witness to 
management turmoil. After 
larger than expected excep- 
tional charges of P-fttm, pre- 
tax profits fell from £&35m to 
£l.3lm on sales of £4l.4m 
(£40.5m). The exceptional 
included provisions for redun- 
dancies, and the writedown of 
assets and property rentals, 
which should reduce operating 
expenses by £L5m to £ 13.8m. 


Carclo $7m acquisition 


Carclo Engineering has 
acquired the US card clothing 
division of Ashworth Brothers 
for $63m. At June 30. operat- 
ing assets being acquired had a 
net book value of about $63m 


RESULTS 


and in 1994 achieved sales of 
$lL8m for operating profits of 
81.1m. Carclo’s existing card 
clothing side made operating 
profits of £ ? ..3m in the year to 
March 31 1995. 




Demand for 
better black 
cabs rises 

By James Hanfing 

Manganese Bronze Holdings, 
the London taxi cab manufac- 
turer. more than doubled full- 
year profits thanks to growing 
demand for up-to-date vehicles 
with air-conditioning, passen- 
ger intercom and wheelchair 
access. 

In the year to July 31, pre- 
tax profits improved to £4.2m 
(86. 5m). against £2. 04m, after 
exceptional charges of 
£736.000 (£864,000), on turn- 
over ahead 25 per cent to 
£86. 3m. 

Mr Jamie Borwtck. chief 
executive, said profits should 
continue to grow, even if not 
at the same pace: "Wheelchair 
accessible taxis will become 
mandatory in London within 
five years which underpins the 
prospects for this business.” 

The buoyant UK tarn market 
drove up taxi division sales, 
which now makes 52 vehicles 
per week, up 32 per cent 

The components division 
improved sales by 28 per cent, 
reflecting higher raw material 
prices and growth in the sin- 
tering, precision castings and 
metal powders business. 


Tam bang 
Timah 
worth $636m 

Shares in Tam bang Timah, the 
world’s biggest tin m i n in g 
pnmpany which is to be floated 
in London and Jakarta, have 
been priced at $12.73 each, 
writes Kenneth Gooding. 

This was at the top end of 
the proposed range and values 
the state-owned Indonesian 
group at 8636m. The issue was 
four times oversubscribed. 

Some 50m shares, represent- 
ing 10 per cent of the capital, 
were offered to Indonesian 
investors and 160m shares to 
international investors. 

Peptide 

Peptide Therapeutics, the Cam- 
bridge-based biotechnology 
company, plans to come to the 
stock market in a placing by 
mid -December. The group, 
which is carrying out clinical 
trials on treatments for allergy 
and rheumatoid arthritis, is 
expected to raise about £15m, 
£5m below the amount it inti- 
mated in July. 

Earl ier this year, a planned 
flotation was delayed. The 
group was then advised by 
Barings, the merchant bank, 
that collapsed in February. 
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Reports of the undennencioned companies for the quarter ended 30 September 1995 
were released to the relevant Stock Exchanges yesterday and have been published in 
the press in South Africa today: 

Deelkraal Gold Mining Company Limited 
Doornfontein Gold Mining Company Limited 
Driefontein Consolidated Limited 
Gold Fields Coal Limited 
Kloof Gold Mining Company Limited 
North am Platinum Limited 

Copies of the reports will be posted to all shareholders of the comoanie* h„, 
also available from Gold Fields Corporate Services Limited Cr^ ’ u 

Francis S^c, London SW. during r m aIbJ in rho“' ‘ H ° m '’ 

10 October 1995 


SASOL LIMITED 


acquired shares in the 


Schumann group of companies, Hamburg 

a leader in Hie iiitpTOatirmai O? 


The Undersigned acted as Financial Arranger for SASOL Limited 

Q Dresdner Bank Luxembourg S.A. 
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FT 


financial times 

GROUP 


Together ^ 

they give you 
the latest news. 

Instantly. 
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NEWS 




* -• 



The Financial Times Group 
and Agence France-Presse have 
joined forces to provide fast, 
accurate and incisive financial, 
economic and business news. 

AFX NEWS is a real-time English 
language European financial 
newswire which can be delivered 
through most major market 
data vendors and across your 
internal PC network. 


AFX NEWS has reporters in 
all the key European and 
international markets feeding 
over 500 news stories a day 
direct to your screen. 

So, for independent and 
succinct reporting on economic, 
corporate and market news, 
contact AFX NEWS direct, or 
your local data vendor today. 




FOCUS ON FINANCIAL EUROPE 

A JOINT-VENTURE OF FINANCIAL TIMES GROUP AND AGENCE FRANCE-PRESSE 

AFX NEWS AT 15-17 EPWORTH STREET, LONDON EC2 A 4DL (44) 171 255 2552 
FAX (44) 171 490 5007 EMAIL: AFX. SALES @ FT. COM AND NEW YORK, USA (212) 841 5818 
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FINANCIAL TIMES 


TUBSDAY OCTOBER 


10 1995 


The Fund of National Property of the Czech Republic 
Rasinovo nabrezi 42, Praha 2 

announces the sale of 51% of the share 
capital of the joint stock company 

OLSANSKE PAPIRNY, a.s. 

789 62 Olsany, near Sumperk 
Czech Republic 

By means of a public tender 
Ati enquiries should be addressed to 


EEIP. 

Ns Flore 8 
Prague 4 

Tel/Fax: 00 422 402 5032 


West Merchant Bank Ltd 
KurfOrstendamm 11 
D-10719 Berlin 
Tel: 00 49 30 885 996 0 
Fax: 00 49 30 885 996 34 


The Fund of National Property of the Czech Republic reserves 
the right to refuse any and or all offers, to change the 
conditions for the public tender without notice and to cancel 
the public tender without notice. 

w West 
{=2 Merchant Bank 


EEIP, a.s. 

EkonorNcU Mcpwil/y, ir 


iporadansM 


MEMORIAL 



The survey will cover the Norwegian economy, banking, manufacturing 
industry, teiecommurdcaaons. shipping, tourism, and power. 

For advertisement details please call: 

Etna Plo 

Tel: *45 3313 4441 
Fat -h>5 3393 5335 
or 

Tel: i3y»S?lSroT 
Fee 447 2333 0505 

FT Surveys 


PROPERTY 

nv-wcE 

SOURCEBOOK 

1995/96 


WHY PAY EXPENSIVE FEES? 
WnH TUB BOOK YOU ARE THE EXPERT 
CONTACT ESTATES GAZETTE 
ON 0171 411 2651 


THE TAX FREE WAY TO PLAY THE MARKETS* 

We an the leaden m finanaa] and mnm odky 
<IR»d bcUMjg, Accom nr nttmmDj opened within 
72 bum. Up-tD-dnKpncxa Bam- 9pm, Page 609 
Tttomt CK4. Far buKlim ail uma K 
fans call 8171 HH 36 SI. 


CITY INDEX 


1 


Argus Fundamentals 

'Understand :vha; driving oil prices' 

Petroleum Argus 

CALLicra FREE TRIAL to tins Monthly puhlicdlior; i-i- l ' 1 :• 359 = 


OFFSHORE 

COMPANIES 


EatabUdwl In WJ5 OCHA has 20 often wM vrid*. 750 raodynmade 
CompanlM naHoMo. For 100 page HUE cofourbradwt conKE 
Maafltan BMUMtU tat *4* IS24 S15S44 tat 444 HU 81607 I 
banta UCKMD COOK BSc -44 T71 355 10M tac -44 171 4993)17 1 
Hong Cons BMT0BXK.UM Wt*8SlB2Wna ta4CJE2Ut» 
USA CyiUWBUiq W+17M8S4 3344 Fuc+1 7T4B546BS7 


High pei 
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tax research 


T he most comprehensive CD 
tax reference services, 
HjperThx and Hyper VAT are the 
ultimate research tools for 
checking the details of any aspect 
of tax legislation and compliance. 

Operating under Microsoft 
Windows on IBM and compatible 
PCs, you hove immediate access 
to a wealth of tax data. 

There are the full 
texts of all current 
legislation. Inland 
Revenue and Customs 
& Excise statements 
and releases; details of 
thousands of tax cases 
and tribunal decisions; 
official forms, with 
Instructions for 
completion; comment' 
aiy on the latest Finance 
Act and much more. 

Everything is up- 
dated regularly, and extensive 
indexing and numerous help 
screens enable you to find the 
information you need straight 
away. 

You can enter a topic or item of 



legislation and see at-a-glance all 
the information there is on the 
subject. 

You can add yonr own notes and 
made points for future reference. 

It’s also possible to back-track 
(he last ten docamotns consulted 
and turn immediately to the fist 
or last page of each document. 

HypertTnx and 
HyperVAT are easy 
to use, and the speed 
_ at which you can get 

B the answer to yonr 
question or check the 
technicalities of the 
law knocks hours off 
research tune. 

To find out more, 
seed far full details, or 
visit the Accountants 
and Financial 
Directors Exhibition 
at the Barbican, 
October 17-19, and see Hypertta 
and HyperVAT on stand 312, 

For free tickets to the 
Accountants and Financial 
DlreaonEkhlMttai please noun 
the coupon or call 0800 289 628. 


THE 


— AlCiHM AVI' _ 


AND 


T. MN.WCI \l, 

— in it i :< i urts - 


EXHIBITION 


Barbicnn 
Exhibition 
Centro, Oct 17-19 


□ Please provide mote information on: HyperTu & HyperVAT j 

I □ Please send free tickets to the Accountants & Financial I 

{ Directors Exhibition 1 

I NAME i 


FIRM 


ADDRESS 


I POSTCODE 


TEL 


FT Law & lb* 

FREEPOST 

21-27 Lamb's Conduit Street 
iTU London WCLN3BR 



Aran talks to 
Statoil as 
Arco raises bid 


By Tim Burt 

Statoil, the Norwegian state oil 
company, yesterday said it was 
contemplating its first take- 
over of a production and explo- 
ration company by joining the 
bid battle for Aran Energy. 

Dublin-based Aran, which 
rejected an increased offer 
from Atlantic Richfield Corp of 
the US yesterday, has been told 
that Statoil was considering a 
"full «i«h offer '* as part of its 
strategy to expand internation- 
ally. 

The Norwegian group Last 
month became the largest pet- 
rol retailer in Ireland by 
acquiring 257 Jet stations from 
Conoco and said it was keen to 
grow further. 

Aran said the bid was being 
“discussed constructively" but 
added that Statoil was not 
regarded as a white knight 

Talks between the compa- 
nies have intensified since they 
announced a joint venture 10 
days ago to exploit its Conne- 
mara field off the west coast of 
Ireland. 

Under the agreement, Statoil 
will receive a 47.5 per cent 
interest in the Connemara 
reserves, calculated to be 36m 
barrels with an estimated 
worth of 9360m. In return, Stat- 
oil has agreed to fund the 
918.6m programme to appraise 


the best method to exploit the 
Connemara field. 

Arco accused Aran of using 
the proposed Joint venture to 
distract shareholders from its 
takeover offer, which was 
increased yesterday from 61.4p 
a share to 69.4p, valuing the 
group at £l82m (9282m). Hold- 
ers of Aran American Deposi- 
tary Shares (ADS), equivalent 
to 30 ordinary shares, would be 
offered £20.80 in cash. 

Although the revised bid was 
more than £100m below an 
independent valuation commis- 
sioned by Aran, the US group 
said it would not increase the 
offer unless Statoil or another 
bidder joined the process. 

The US group warned Aran 
shareholders, however, that 
they could receive only 67.3p a 
share if they approved the 
joint venture with Statoil, 
which is being put to an 
extraordinary meeting on Octo- 
ber 23. ADS holders would be 
offered £20.20. 

Mr Terry Dallas, corporate 
treasurer at Arco, said; “This 
deal has been thrown together 
and It is an irritating side- 
show.” 

Mr Michael Whelan, Aran 
chairman, urged shareholders 
to reject the Arco offer, saying: 
“It would be completely inap- 
propriate to accept this bid. It 
is all stick and no carrot 1 * 


Fisons continues to 
attack RPR strategy 


By Motoko Rich 

Fisons, the drugs company, is 
stepping up its efforts to dis- 
credit the strategy of its preda- 
tor, Khone-Poulenc Rarer, the 
Franco-US pharmaceuticals 
group which last week raised 
its hostile bid from £L7bn to 
£1.83bn (92.83bn). 

Fisons is understood to be 
preparing a rebuttal document 
against RFR's final offer. It is 
expected to point out what it 
believes are inaccuracies in 
RPR's statement 

Yesterday. Fisons said it had 


not made an unattributed 
announcement on the Stock 
Exchange's news service on 
Friday. The statement was 
made by Hoare Govett the bro- 
ker to RPR, but printed ambig- 
uously under Fisons' name. 

Fisons was concerned that 
shareholders might assume 
that it made the statement, 
concerning trades in about 3 
per cent of Fisons stock which 
apparently never took place on 
Thursday. 

The London Stock Exchange 
and the Takeover Panel are 
investigating these trades. 


LAW 


Customs charges 
reserved to EU 



EUROPEAN 

COURT 


EU member 
states are not 
entitled unilat- 
erally to 
impose charges 
having equiva- 
lent effect to 
customs duties, 
even when the 
charges arise in the context of 
trade with non-EU countries, 
the European Court of Justice 
ruled last week. 

The case was brought by the 
administrators of Aprile, an 
Italian company which had 
been acting as a customs agent 
at Milan airport 
Aprile had been made to pay 
certain charges to the Italian 
administration, which were 
later declared unlawful under 
European law. In response, the 
Italian administration 
amended Its rules, but the 
amending measures did not 
apply to situations existing 
before they came into force. 
The foes paid by Aprile fell 
Into that category. 

After Aprile went into liqui- 
dation the administrators 
brought legal proceedings for 
repayment of the Charges. 

The Italian administration 
argued the claim was 
unfounded as the imports com- 
prised in part goods from 
non-EU- countries, In particular 
member countries of the' Euro- 
pean Free Trade Association 
with the result that commu- 
nity law did not apply to the 
claim as a whole. The matter 
was referred to the ECJ for a 
preliminary ruling. 

The Italian government first 
argued that the matters raised 
on the preliminary reference 
were inadmissible. 

The court dismissed that 
claim. It said It was common 
ground between the parties 
that the Imports at Issue did 
not comprise exclusively goods 
from other EU countries. The 
foot that the national court did 
not set out an exhaustive 
account of the factual and legal 
context In which the prelimi- 
nary questions were raised, did 
not make the matters referred 
to the ECJ inadmissible as it 
had bees established that at 
least some of the relevant 
goods which were subject to 
the customs charges did origi- 
nate in non-EU countries. 

Thus die Issue was not hypo- 
thetical and the ECJ could 
Interpret the community law 


in the context of the questions 
asked of it and it would then 
be for the national court to 
determine on the facts the 
exact origin of the goods con- 
cerned and therefore the legal 
rules applicable to them. 

The court then said that the 
community legislation which 
had been the fr a qfe for finding 
that the charges were unlawful 
did not apply to customs for- 
malities In respect of goods 
from non-EU countries, in par- 
ticular European Free Trade 
Association countries. 

However, the charges had 
also been found to be contrary 
to the general Rome Treaty 
rules on customs charges. The 
court was asked to determine 
whether such findings could 
also be made with respect to 
charges made an goods origi- 
nating outside the EU. 

The court considered 
whether member states were 
entitled unilaterally to Impose 
such charges In trade with 
non-EU countries. It said that 
the EtTs customs union incor- 
porated the common customs 
tariff, the intention of which 
was to equalise the charges 
borne at the external frontiers 
of the EU by non-originating 
products In order to ensure 
that trade with non-EU coun- 
tries was not diverted. 

It also said that the common 
commercial policy Implied that 
national disparities of a fiscal 
and commercial nature affect- 
ing trade with non-EU coun- 
tries bad to be abolished. The 
customs »ninn and the com- 
mon commercial policy would 
be seriously undermined If 
member states were entitled to 
Impose unilaterally customs 
charges on Imports from 
non-EU countries. 

Turning to agreements 
between the EU and third 
countries, the court said the 
aim of such agreements was to 
eliminate obstacles to trade. 
They would be deprived of 
their effectiveness if tire prohi- 
bition on customs charges con- 
tained in the third-country 
agreements had a more 
restricted effect than the same 
prohibition set out in the Rome 
Treaty. 

€■125/94: Aprile o Amminis- 
trazloru dalle Finanse dalle 
Stato, ECJ BCH, October B 1995. 
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COMPANY NEWS: UK 


Better outlook despite poor start 

Jenny Luesby on the textiles and clothing sector hit by weak UK demand 


_ „ The outlook for 

3®®u#Is textile and 
clothing man u- 
facturers 
Round-up improved in 
the first half, 
as raw material prices began 
falling, but results were 
depressed by the time-lag on 
earlier price rises and weak 
demand in the UK. 

The strongest performances 
came from companies with 
subsidiary engineering or elec- 
trical goods businesses, or with 
most of their sales outside the 
UK 

In Britain, home furnishings 
continued to be depressed 
while clothing was hit by the 
late and extremely hot sum- 
mer. This saw shoppers delay 
their summer buying until the 
discount season, and then, 
when it got really hot, stay 
away altogether. 

For some producers, the 
effect of both trends was affect 
through disposals. Lament of 
Northern Ireland gained 
£4.l4m on the sale of Its Joint- 
ly-owned Connswater Shop- 
ping Centre, which compen- 
sated for a foil of one-third in 
its operating profits, to £4.22m. 

Others, such as Courtaulds 
Textiles, continued to concen- 
trate on the disposal of loss- 
making businesses, taking 


char ges in the process. Court- 
aulds achieved a 17 per cent 
increase in under lyin g profit, 
but a £&9m charge an dispos- 
als saw its pre-tax profit foil by 
one-third, to £6. 4m. 

One area of particular 
strength for Courtaulds, also 
highlighted by Sherwood, was 
its European lace business. 
Other groups also made the 
most of niche businesses, in 
car seat belts, badges and even 
uniforms. 

Amon g these was Dewhirst. 
which reported a 43 per cent 
increase in pretax profits, to 
UO.lm. 

In this, it was one of only 
two suppliers to Marks & Spen- 
cer, Britain's main buyer of 
clothing, to report strong 
results. The other was Clare- 
mont Garments, which lifted 
its pre-tax figure by almost 30 
per cent to £6.78m. 

For W illiam Baird, another 
M&S supplier, difficulties in 
passing on raw material price 
rises saw profits ease back 
from £8Aim to £8.4m. How- 
ever, the group was also ham- 
pered by high financing 
charges following its acquisi- 
tions last year. 

Manufacturers were also 
divided by the type of clothing 
they produced, with suppliers 
of light innerwear performing 
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better, on average, than the 
producers of heavier outer- 
wear. 

On the sportswear side, Pen- 
tland reported strong sales 
growth, although the profit 
advance was held back to 5 per 
cent by supply problems at its 
Chinese manufacturing sites. 

Overall, the static profits at 
Coats Viyella, the UK’s largest 
textiles producer, reflected the 
sector's patchy performance. 

Coat’s precision engineering 
b usiness delivered strong prof- 
its, its global threads business 
held up well, but both its home 
fu rnishing s and UK . clothing 
divisions performed poorly. 

In this climate, Claremont 


Garments was exceptional in 
delivering margins of. 10 per 
cent The average was closer to 
5 per cent, and many of the 
UK's largest producers con- 
tinue to report margins of just 
2 to 3 per cent, despite several 
years of restructuring. 

The peaking of cotton prices 
in March, and wool and syn- 
thetic fibre prices Just weeks 
later, should improve these fig- 
ures next year, but an early 
and very cold winter will be 
needed to bring much buoy- 
ancy to 1995's results. 

This is the third in the series. 
Life assurance appeared an 
October 5 and vehicles engineer- 
ing on October & 


US helps 
Yerson back 
to black 

For the first time in four 
years, Verson International 
returned to the black with pre- 
tax profits of £266.000 
(0412,300) for the six months 
to July 31, compared with 
losses of £2.4m . Turnover rose 
17 per cent mainly because of 
its US businesses, writes 
Motoko Rich. 

Mr Tim Kelleher, chairman, 
said that in the half year the 
group had taken a £1.75m 
exceptional charge for reor- 
ganisation, mainly of its loss- 
making Belgian press equip- 
ment manufacturer. 

The group was still consider- 
ing placing 50 per cent of its 
US interests on Nasdaq, but 
was also pursuing alternative 
financing arrangements, such 
as joint ventures or disposals. 


Fine Decor agrees £21. 5m 
bid from Inti Wallcoverings 


By James Harding 

International Wallcoverings, 
the Ontario-based wallpaper 
producer, has emerged as the 
bidder for Fine Decor, its UK 
competitor, with a. recom- 
mended offer of £21.5m 
($334m>. 

The cash bid is 172p a share; 
the target's shares slipped 7p 
to 168p yesterday. When Fine 
Decor announced on Septem- 
ber 11 it had received an 
approach, the shares rose 26p 
to 152p. 

Fine Decor also reported yes- 
terday a fall in interim pre-tax 
profits to £804.000 (£1.4m). 
reflecting “reduced margins as 
a result of higher raw material 
prices which could not be 
passed on to our customers”. 


Analysts said the acquisition 
was driven by the UK compa- 
ny's need to cut costs and 
expand sales outside the home 
furnishings market 
International Wallcoverings 
was bought by its management 
from Courtaulds in 1986 and 
floated in Toronto last year. In 
1994 it made pre-tax profits of 
C$8. lm on sales on C$49.4m. 

Mr Colin Beasley, chief exec- 
utive, said: “A combined group 
will have significant opportuni- 
ties to market our products 
jointly. The consolidation of 
production facilities should 
allow us to achieve substantial 
operational savings." 

The larger company should 
also secure better discounts on 
raw materials prices. 

Mr Harry Morgan, Fine 


Decor’s chief executive, empha- 
sised "the unique fit between 
the two groups". International 
Wallcoverings specialises in 
children's and contemporary 
designs and has distribution 
channels in North America 
while Fine Decor is stronger in 
traditional and floral patterns 
with a sales force in the UK 
and continental Europe. 

Fine Decor’s directors, who 
own 23.9 per cent of the share 
capital, have accepted. 

There is a alternative paper 
offer of 0.2258 shares for each 
Fine Decor, equivalent to 
about I75p. The deal will be 
funded through a combination 
of C$25.Bm special warrants 
issued in Canada and a CS22m 
secured loan with NBD Bank 
Canada. 
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Beecham 
beefs up 
research 



Jean-Paul 
Gamier, left, is 
to become chief 
operating offi- 
cer and presi- 
dent of the 
drugs and con- 
sumer health- 
care operations 
of Smi th Kline Beecham, the 
UK healthcare company. He 
moves up from the post of 
chairman of the company's 
pharmaceuticals division. Vick- 
ery Stoughton, president of the 
company's clinical laboratories 
business, becomes president of 
a newly formed Diagnostics 
Business. The two, whose divi- 
sions account for all of Smith- 
Kline’s businesses, wifi report 
to Jan Lescbly, chief executive. 

Harry Grooxne, 58, retires as 
bead of the consumer business 
after 33 years with the com- 
pany. He was vice president of 
marketing and sales for US 
pharmaceuticals from 197B 
until 1985 when he took up his 
current post. He Joined the 
main board of directors in 1992. 
Gamier, 47, joined the com- 


pany in 1990 as president of its 
North American pharmaceuti- 
cals operations and took his 
current post last year. 

Daniel Orem 

Sears promotion 

Alan Lacy, 41, has stepped into 
tbs top financial job at Sears, 
Roebuck & Co less than a year 
after he joined the giant US 
retailer. Lacy joined from 
Philip Morris Companies, 
where he had been vice presi- 
dent, financial services and 
systems. Prim- to that he had 
been senior vice president, 
finance and strategy at Its 
Kraft General Foods subsid- 
iary. He replaces Russ Davis, 
60, who retires next year as 
chief financial officer. 

Foote strides on 

Bill Foote has been tapped to 
take over as chief executive of 
Chicago's USG Corporation, 
the world's biggest plaster- 
board manufacturer. Foote, 
currently chief operating offi- 
cer, will succeed Eugene Con- 
nolly as chief executive on Jan- 
uary 1 1996. Connolly, who has 
been with the group for 38 
years, will hand over the chair- 
manship to Foote when he 
retires at the end of March 


1996. 

Foote will take the helm less 
than a year after a bitter battle 
for control of National Gyp- 
sum, the second biggest US 
producer. BPB Industries, a UK 
company which had dose ties 
with USG, was outbid by a US 
investment group. 


Hunting Blenheim 

The departure 
of John Hunt, 
left, from his 
post as vice 
chairman of 
.corporate 
finance at 
BZW, to be the 
new finance 
director at Blenheim Group, 
the exhibitions organiser, 
seems at first sight somewhat 
surprising. 

On his reasons for moving to 
a company with a market capi- 
talisation of only £222m, Hunt 
says that he had spent most of 
his working life in large organ- 
isations and that he now wants 
“the chance to make a differ- 
ence." 

After qualifying as an 
accountant with Price Water- 
house in 1972, Hunt. 47, held a 
number of high-ranking posi- 
tions in the City, including 



managing director of Merrill 
Lynch Capital Markets and 
director at the then S G War- 
burg. 

He replaces Christopher 
Crowcroft, who held the post 
for nearly five years, and who 
has moved to his family 
accountancy practice in South- 
ampton. Hunt has the job of 
repairing Blenheim** repute' 
tion in the City; it has taken a 
battering in recent years after 
a succession of profit warnings 
and downgrades by the house 
broker - which happens to be 
BZW. Geoff Dyer 

Saudi Bank move 

Saudi International Bank, 
one of the best-connected 
banks in London, is getting a 
new chief. Robert McGinn, 53, 
a managing director of J P 
Morgan in New York, takes 
over as chief executive on 
November 1 when Peter de 
Boos, 61, retires, 

Saudi International Bank 
was set up 20 years ago by the 
Saudi Arabian Monetary 
Authority, J p Morgan and a 
number of other commercial 
banks. Although its capital 
resources of £225m are rela- 
tively small, the bank's 
strength lies in its powerful 
shareholders. 


ON THE MOVE 

■ Jean Jacquemart has been 
appointed by Citrtten commer- 
cial director for France; he will 
replaced as sales director by 
Pascal Soland. 

■ Stuart Campbell, a former 
chief executive of Lonrha Tex- 
tiles, has been appointed as 
chief executive of the retail 
division of Skellertcp Group. 

■ Alain Deschamps, fil, 
becomes vice-president materi- 
als, quality and marketing 
communications for all of 
Rockwell'sLlght Vehicle 
Systems (LVS) businesses 
world wide, and LVS regional 
director, Europe. He Joined 
Rockwell in 1885 from Als- 
thom-Atiantique, Eaton Co. 

■ George Mackenzie has been 
appointed chief financial offi- 
cer of Hercules Inc. succeeding 
Keith Elliott, who becomes 
president and chief operating 
officer. Mackenzie loined Her- 
cules In 1879 from Coopers & 
Lybrand. 

■ Peter Douglas, 39, has been 
appointed group finance direc- 
tor of St James Beach Hotels, 
with effect from November l 
1B95. Until recently he was 
chief financial officer of The 
Kessler Group, a private multi- 


media company. He succeeds 
Terence Han ton, who is leav- 
ing In order to pursue other 
business opportunities. 

■ Jerry Ellis, chief executive of 
BHP Minerals, has been 
appointed to the board of the 
Australia and New Zealand 
Banking Group. 

■ Jay Fishman, 42, has been 
elected vice chairman of Trav- 
elers Insurance Companies. He 
Is currently chief flnan«-<ai offl. 
cer and retains responsibility 
for this function. 

■ John Siciliano, 41, has been 
appointed by Dresdner Bank- 
senior vice president and direc- 
tor for western US. Prior to 
joining Dresdner Bank be was 
executive vice president and 
chief financial officer at Techn- 
icolour Inc. 

B Rolf-Rudlger Schulz has 
been appolntd by MagneTek 
tac ss managing director for 
lighting products in Europe. 
Schulz was previously general 
manager, technology and soles, 
for Vossloh-Schwabe GmbH, 

■ Anne Fraser, a member of 
the board or governors of The 
Glenbow Alberta Institute, has 
been appointed to the board of 
George Weston. 

■ Arthur Grimes, National 
Banks chief economist has 
been appointed Southpac 


Investment Management's 
chief executive. He takes over 
from Rob Walker at the begin- 
ning of 1996. 

■ Brian Clayton, rimir maq of 
Citibank Australia, has been 
promoted manager for 
operations in north Asia, cov- 
ering Hong Kong. Taiwan, 
Korea the Philipines, Guam 
and China. 

■ James SpiUars has been 
appointed by A C Nielson to 
the newly created position of 
senior vice president, global 
marketing. He Joins from Brit 
lah Telecom where he was 
director of worldwide market 
development. Steve Schmidt, 
41, takes the newly created 
post of managing director, US. 
Schmidt Joins from Pilsbury 
Foods where he was president 
of the company’s Canadian 
operations. 

■ Bernhard Auer, general 
manager of Digital’s personal 
computer business unit, has 
resigned: Enrico Pesatori, gen- 
eral manager of Digital's com- 
puter systems division, will 
serve as acting general man- 
ager of the PC business until a 
successor is nomod. 

■ JuUlette s, Tehnrni has been 
appointed chief financial offi- 
cer of MBIA and MBIA Insur- 
once Corporation. She Joined 


MBIA's managing agenc 
1978 and succeeds Arthu 
Warren who is retiring al 
end of the year, 

■ Calvin Gauss has resigm 
president and chief open 
officer of PJaytex Products, 

■ Robert G. Adams, 67 a 

vice president of perse 
at Pan Am World Airways, 
become Delta Air Lines’s 
president- personnel. 

■ Richard A, Leupen 
joined ICF Kaiser into 
tional m chief executive c 
Australian subsidiary - Kj 
E ngineers and ICF Kali 

Australian compai 
He will have regional ream 

Mimes in Aslafor^S 

cessing, oil and gas, alum 
iron, steel, nickel, and i 
Prior to Joining ICF Ka 
L<eupen was »»»nflglng dire 
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COMMODITIES AND AGRICULTURE 


UK farmers ‘could survive unaided 


UK net farm Income 


By Afiaon Maitland 

5?, 1 ?'^8eJK arable tamer 
(Xttild cover his ccets wifhnnt 

Bl ? ssel8 TO *>sidies. 

provided world grain D rices 
stay at their current high lev- 
el^a survey will show today. 

The annual survey bv 
Touche Robb, the chartered 
accountants, reveals the rela- 

OTitlsh arable sector and is 
to fuel the debate on the 
need forfurther radical reform 
of the European Community’s 
cranmon agricultural policy 
Mr Vincent Hedley Lewis, 
partner in charge of agrlcul- 


5 Amove 


ture at Touche Ross, said the 
sample of 170 farms covering 
200.000 acres enjoyed a seco nd 
profitable year last year ftiagirg 
to static grain prices and rising 
area aid payments. 

But the costs of production 
of the bottom 25 per cent of the 
sample remained well above 
world prices and only area pay- 
ments kept them in the black. 
That implied that the rest 
could “in theory survive" with- 
out direct aid payments, said 
Mr Hedley Leads, who expec- 
ted world grain prices to con- 
tinue rising but warned they 
could be volatile. 

An end to area aid would. 


however, force a change of atti- 
tude by fanners, he said. Area 
aid amounted to £83 an acre for 
the average farmer in the sam- 
ple last year compared with 
average net farm income of 
£87. “They would not be able to 
spend money on new equip- 
ment They would not be able 
to renovate a lot of their prop- 
erties. They'd be forced into 
more worrying things such as 
going for cheap sprays rather 
than more environmentally 
friendly ones.” 

His own view is that “a mas- 
sive reform of the CAP is quite 
unnecessary**, although he 
expects area aid payments to 


be reduced gradually. 

He believes the most effi- 
cient arable farmers will then 
vote with their feet and with- 
draw from the CAP system, on 
the grounds that they can 
make more money using all 
their land and selling at world 
prices than receiving area aid 
and compensation for leaving 
part of their land Idle. 

The survey also shows that 
the top 25 per cent of arable 
fanners saw net farm income 
rise by £9 to £166 an acre, 
much less than the 14 per cent 
average increase achieved by 
the sample farms. Touche 
blames this partly on a signifl- 
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Source: Touche 

cant rise in machinery invest- 
ment and property repairs and 
urges farmers to pay closer 
attention to costs.. 


Picking up the pieces of Polish agriculture 

The prospect of EU membership is increasing interest in the country’s run-down farms 


T he surface of the auto- 
bahn was ribbed and the 
tyres of the car made 
more noise than is usual in 
Germany. But the concrete 
was made nearly 60 years ago 
to facilitate Adolf Hitler’s inva- 
sion of Poland. Given the traf- 
fic it must have carried over 
those years its original quality 
must have been remarkable. 
The government of unified Ger- 
many is, in any case, begin- 
ning to improve the road to a 
standard fit for the ever-in- 
creasing number of vehicles 
travelling to and from the old 
Eastern bloc. 

We were driving due east 
from Berlin towards the Polish 
border. As we approached the 
crossing point we came up 
behind a queue of cars that 
clearly stretched for several 
kilometres. It was a Saturday 
morning and we had forgotten 
that this was the favourite day 
of the week for Germans to 
visit relatives in Poland; also 
to buy cigarettes, which are 
cheaper there than 
Two and a half hours later 
we crawled into Poland. My 
patience had been stretched 
but my travelling companion 
was j ubilant , not only at the 
size of the queue of cars hut . 
also at the 16km of stationary 
lorries we had passed on 
another carriageway whose 
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FARMER'S VIEWPOINT 
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By David Richardson 


drivers knew they would be 
there far at least 48 hours. All 
were heading across the border 
with goods for the Poles. 

With pressure like that, said 
my friend, the inadequacy of 
the border arrangements could 
not survive much longer. And 
the length of the queues con- 
firmed the amount of trade 
already going on between east- 
ern and western Europe, in 
spite of bureaucratic border 
problems. The comparison 
between his reaction and mine 
can perhaps be explained as 
the difference between an opti- 
mist and a pessimist 

My friend was doubtless 
equally pleased with some of 
the things the Right Honour- 
able Douglas Hogg, UK minis- 
ter of agriculture, said when he 
visited Poland last week. 
Anticipating the accession of 


Poland to membership of the 
EU, the minister spoke of a 
need to reform the CAP. “It 
must become more market-ori- 
entated, open and liberal” he 
said. And he suggested major 
reforms to remove or restrict 
protectionism would be neces- 
sary in order to accommodate 
20 or more members. 

But it was the acceptance 
that Poland will soon become a 
member of the EU that will 
have pleased my friend most 
For it will almost certainly 
bring about political and finan- 
cial stability together with the 
free exchange of currency 
between the existing EU and 
those former eastern European 
countries that join. It will 
make his farming ambitions 
that much easier to achieve. 

At present he is negotiating 
to lease two large ex-state 
forma in Poland and another in 
the Czech Republic. In total 
they add up to 5,200 hectares 
and he is currently seeking 
investors with risk capital in 
order to fund the ambitious 
enterprise. He believes that 
long-term prospects for profit 
are considerable and also that 
be and his advisers. Touche 
Ross, wDl have little difficulty 
in raising the £3m required. 

Prime mover in all this was 
my travelling companion 
Christoph Graf Grote. now a 


Norfolk fanner but bom in 
Germany 41 years ago. For the 
past five years, following a 
Nuffield Scholarship to study 
farming in eastern Europe, he 
has travelled widely across the 
old eastern bloc advising new 
democratic governments 
together with their ex-state 
farm and cooperative manag- 
ers how to privatise. Now he 
believes the time has come to 
be more deeply involved. 

While identifying the three 
available farms with sufficient 
production potential in the two 
countries he has also found 
enthusiastic nationals in both 
countries who are anxious to 
work with him, with his part- 
ners in the enterprise he has 
prepared a business plan. All 
he needs now is the capital to 
realise his dream of farming in 
eastern Europe, which he is 
confident is shared by many 
other formers who may have 
cash to invest but who lack his 
knowledge and experience. 

Christoph Graf Grote has a 
track record. With partners he 
has recently set up a success- 
ful forming enterprise in the 
old eastern Germany. He 
worked for many years with a 
large forming and horticultural 
business in Cambridgeshire. 
He has managed forms in Nor- 
folk for several years and is 
becoming known as a “mover 


and shaker”. 

He will need all his skills to 
move and shake into shape the 
form he showed me in western 
Poland. Like most in the east- 
ern bloc it has been starved of 
capital for many years. The 
yard is full of clapped out 
machinery; Old fas hioned and 
unsanitary sheds are full of 
dairy cows that do not look 
capable of economic yields; and 
most of the 70-strong labour 
force could play no part in any 
profitable future for the form. 

But the fields are large and 
the land, which lies in the 
bend of a river and is therefore 
alluvial and deep, looks poten- 
tially very productive. 

Clearly there are many prob- 
lems to overcome. But given 
adequate investment and good 
management Christoph Graf 
Grotes is confident he can 
increase yields of both crops 
and milk to profitable levels 
within a couple of years. 
Looking further ahead, he 
hopes that these three eastern 
European farms can become 
the springboard for a much 
bigger farming and food 
involvement for his company 
in the region. He may well be 
right. But I hope for his sake 
as be travels back and forth 
between his profit centres that 
the Polish border authorities 
get their act together soon. 


Central banks ‘moving gold out 
of Fed to clear way for swaps’ 


By Kenneth Gooding, 

Mining Correspondent 

Central bank gold is being 
withdrawn at a rapid pace 
from the Federal Reserve Bank 
of New York. Some 31.7m 
ounces (14.383 tonnes), or 10 
per cent of the total, was taken 
out between the end of March 
1992 and the same date this 
year, according to an analysis 
by the CPM Group, a New 
York based consultancy. 

CPM explains that by no 
means all of the gold is being 
sold. Most of It remains the 
property of central banks but it 
is being transferred to the 
Bank of England or other loca- 
tions. 

The reason is that the New 
York Fed does not accept pri- 
vate sector deposits, only 
deposits from government enti- 
ties. In contrast, the Bank of 
England will accept deposits of 
gold from investment and com- 
mercial b anks and other pri- 
vate sector organisations. 

CPM points out in its latest 
gold newsletter that. If a cen- 
tral bank wishes to use its gold 
in a swap or options pro- 


Gold holdings 

At the Federal Reserve Bank of 
New York (Troy atm) 
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gramme in which the owner- 
ship of the metal changes 
hands to its commercial 
counterparty, the gold must be 
transferred out of the New 
York Fed if it is stored there, 
“a costly and bothersome pro- 
cedure. If it is at the Bank of 
England the transaction 
entails only some paper work”. 

And central banks are put- 
ting increasing emphasis on 
swaps, instead of lending out 
their gold, because of credit 
concerns, says CPM. Central 


Hnnkc have a large exposure to 
private lenders with gold 1°*“® 
while a swap is fully covered 

by collateral . . 

With a gold loan, the loaned 
gold remains owned by the 
central bank and could stay m 
the New York Fed. In a swap, 
the ownership changes from 
the central bank to the private 
sector counterparty for the 
duration of the transaction. So 
the swapped gold may not be 
held in the New York Fed. 

These New York Fed rules 
also encourage central banks 
to remove gold from that bank, 
rather than the Bank of 
England or elsewhere, when 
they sell the metal - and they 
have sold 40.3m ounces (16.285 
tonnes) since 1991. 

CPM suggests the process 
could be reversed if the New 
York Fed's management would 
allow private depositors to 
hold gold in. the Fed, and some 
private sector bankers are 
encouraging the Fed to make 
this change. 

Precious Metals - Gold: quar- 
terly, US$3,000 a year from 
CPM, 71 Broadway, Suite 305, 
New York, NY 2006, US 


Pakistani cotton prices 
fall after export ban 


By Farhan Bokhari 

Pakistan's domestic cotton 
prices yesterday recorded a fall 
of almost 3 per cent, one day 
after the government effec- 
tively banned exports to help 
the country’s textile sector. Big 
losses in the country's cotton 
crop in the past three years 
have led to a general rise in 
prices, which in turn has hit 
textile manufacturers’ profit- 
ability and brought many fac- 
tories near to closure. 

Prices of raw cotton in Kara- 
chi the country’s largest mar- 
ket, closed at Rs 1,800 
(US$56.80) a maund (37.32kg) 
down from Rsl.850 when trad- 
ing began. Same dealers pre- 
dicted a further foil of more, 
than 5 per cent by the end of 


BASE METALS 

LONDON METAL EXCHANGE 

(Wees from AmalgHTUdBd Metal Trading) 

■ ALUMU4HJM, 99.7 PVJRTTY (I par tonne) 



Cash 

3 mllw 

dose 

1732-33 

1768-67 

Previous 

1742-43 

1774-75 

rtgWIow 

1742717405 

1788/1744 

AM Official 

17405-41.0 

1775J-7O0 

Kerb dose 


1748-48 

Open int 

205,884 


Total daty turnover 

50740 


■ ALUMINIUM ALLOY £$ per tome) 


dose 

1490-500 

1535-40 

Previous 

1505-16 

1550-51 

High/low 


1550/1540 

AM Official 

1500-10 . 

1545-50 

Kerb dose 


1530-40 

Open Int 

3.181 


Total clafy turnover 

878 


■ LEAD (S per tonne) 


Close 

594-96 

606-06 


583-94 

605.5-6.0 

HlgMow 


B08JS/604 

AM Official 

883-93 .5 

006-607 

Kerb dose 


805-8 

Open int 

33^61 


Total daOy turnover 

4.782 


■ NICKEL ($ per tonne) 


dose 

7845-55 

7970-90 


7920-30 

8040-45 

tflgh/kwv 

7870/7860 

8025/7840 

AM Official 

7855-60 

7875-80 



7940-50 

Open int 

45J43 


Total tiafly turnover 

8.593 


■ TIN ($ per tonne) 




Precious Metals continued 

■ QOLD COMSC flOO Troy oe^ S/tray azj 

San Beys Open 

price cfcMgs Mgh low tat Vot 
Oct 3855 •*•1.7 3855 3845 883 6 

Doc 3875 *1.7 38&0 .3862102392 1M73 

M 390.1 *1.7 3803 3883 22/U5 455 

Apr 3325 *7 J 39 ZB 3825 8539 50 

Jot 3955 +1J 3845 3945 13.052 4 

Mg 3975 *1.7 - 1,795 1 

Total 182587 18594 

■ PLATINUM NYMEX (50 Troy az^ SAroy ot) 


GRAINS AND OIL SEEDS 

■ WHEAT LEE (E per tonne) ■ 


SOFTS 

■ COCOA LCE (E/tame) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40500lh®: caitHTtoB) 


Sett Day** 
price change 


Hgb Urn 


OP* 

tal 


Vof 


Sett Day's 
price dung* Hgh 


Open 

M 


W 


Sett DayY 
price c ha ng e 


Hl|li Law M M 


Oct 

4186 

+5.4 

4163 

4163 

829 

53 

JM 

<176 

+5.4 

41B.D 

4155 21858 

2892 

Ata 

4163 

*53 

4173 

4102 

151B 

234 

Jd 

4193 

*58 

- 

• 

13« 

8 

Oct 

4193 

+58 

4173 

4173 

SI 

- 

7kM 





255*7 

TfBt 

■ PALLADIUM NYMEX (100 Troy ol; S/taoty az.) 

Dm 

1 30.75 

*2.73 

14050 

138.26 

5278 

146 

■ar 

14130 

+Z75 

140-75 

14075 

775 

105 

Jm 

142-25 

+2JB 

142.00 

14230 

55 

50 

Ml 





*108 

301 

■ SILVER COMEX 1100 Tray ou Cents/tray oz.} 

Od 

5400 

+78 

. 

_ 

13 

8 

DM 

5453 

+78 

5455 

5383 56,713 

10353 

Jm 

546.7 

+78 

5443 

5415 

W 

- 

■ar 

5503 

+78 

5523 

546.0 11819 

764 

May 

5543 

+78 

555.0 

5525 

6848 

5 

Jd 

5583 

+7.8 

- 

- 

6.411 

3 


MOV 

11435 

+025 

11435 

114.70 

2.193 

75 

Dec 

883 

-1 

894 

888 26856 1825 

Oct 

B4.625 *0.150 64.700 6A2D0 

16875 

2,102 

JM 

1T7.70 

*025 

11780 

11725 

1.770 

EO 

Mir 

822 

-2 

923 

918 31232 4835 

Dk 

66550 *0.075 66900 66325 

S, 967 

3382 

Bar 

119.60 

*025 

11930 119.10 

1230 

37 

May 

339 

-4 

940 

937 14862 203 

Feb 

66.075 *0 025 66.175 65.750 

13.421 

966 

May 

121-55 

+025 

12125 

12130 

2310 

2 

Jd 

957 

-4 

957 

956 4,753 88 

Apr 

B65S0 -0.025 56335 66175 

7 An 

217 

Jd 

12330 

+0.10 12330 

12Z75 

74 

10 

Sep 

974 

-3 

075 

876 18057 3221 

Jm 

62575 *0.025 62.450 62275 

2.584 

211 

Sep 

10630 

- 

- 

- 

6 

- 

Dec 

933 

-2 

992 

969 5.793 40 

am 

61.175 +0525 91.175 

955 

34 

Total 





7293 

184 

Total 




184299 ajao 

Total 


81,287 

66S9 

■ WHEAT car (5.00QXJ nun; centsffiOlb bushel) 

■ COCOA CSCE (10 tomes S/tonnea) 

■ LIVE HOGS CME (40.000DO; centsAbs) 


Dee 

48144 

*W 

48214 

472M 

60,431 

12343 

Dec 

1270 

+3 

1278 

1286 29219 3.181 

Oct 

46.175 -6275 46J50 45.800 

6336 

2-283 

Mar 

48944 

+5 

490» 

4B2H 25305 

4363 

Mar 

1305 

+4 

1307 

1299 19906 2JH8 

DM 

46000 -6350 46^75 45.650 

12367 

2,155 


460 

+5 

461 

453 

2.71B 

245 

lire 

1326 

*4 

1325 

1322 6.167 84 

Feb 

47950 -0300 46200 47.725 

6995 

552 

Jd 

41" l 4 

+4J4 

41214 

406W 

8.707 

774 

Jut 

1349 

+4 

- 

- 3532 103 

Apr 

47.350 -0300 47375 47325 

2.138 

140 

S«P 

414 

+2H 

414Hi 

411 

180 

S 

Sep 

1370 

+4 

1370 

1370 5557 5 

Am 

51.700 -0150 51.700 51325 

2339 

S2 

Dec 

424H 

+H4 

425W 

422H 

202 

3 

Dee 

1400 

+4 

7405 

7404 5589 17 

API 

49350 -6050 48.900 48750 

1.114 

108 

Tatd 





97252 17883 

Tom 




72592 5502 

Total 


«,W1 

6^309 

■ MAIZE C8T (5,000 bu n*r; cents/56tb bushel) 

■ COCOA (ICCO) (SDR’B/tanne) 

■ PORK BELLIES CME (4Q.000ftw; cents/lbs) 

Dm 

313/2 

*2/4 

31 3/4 

309/4 237.194 

29803 

Od G 



Price 

Pm. dgy 

Fan 

58.475 +0325 56750 57.450 

5574 

1312 

Mar 

319M 

+2/0 

31 Wi 

316/2132288 

8886 

DMy — 



.91926 

92157 

Mur 

56550 *6125 58300 57325 

465 

91 


Her 321/6 *1/2 321/0 379/2 21.771 1578 

JJ 320/6 *1/2 321/0 318/2 39.478 2.799 

Sep 293/4 -0/2 293/4 282)6 4502 435 

DM 27B/2 -0/2 278/4 275 10 16350 957 


■ COFFEE LCE 0/lome) 


Total 

BARLEY LCE IE per tome) 


482580 455S3 


Total 


96J48 115«1 


Hnr 

10745 -605 10730 107.45 

895 5 

Jm 

11645 -615 

m 

Hu 

11230 *605 

538 

Her 

11430 -615 

157 

Total 


2388 S 

■ SOYABEANS GST (59006c Bta; cenWHM) bataeQ 


ENERGY 

m CRUDE OB. WVMEX (42JM0 US getta. SAxmvQ 


6205-15 


Close 6325-35 

Previous 623^45 

MghtaH 
AM OffidaJ 
Kerb dose 

Open K. !*“* 

Total daily turnover 4.14B 

■ ZINC, epnctal Mah gcarie (8 per tonne) 


6255-79 

6270-75 

6270/6230 

8245-50 

6220-30 


994-95 


QoM 9945-955 

Pcwrioua 
Ngfl/low 
AM Official 

Kerb dose ___ 

Opwi W. 77.787 

Total dally turnover 24506 
■ CO PP ER , grade A g per tw)_ 


1016-18 
1017-1B 
1019/1015 
1018-5-19.5 
101 B-0 



Sdt 



Op” 



priM 

ctaoge 

Bgh 

Low M 

Vd 

■h 

1730 

+0.17 

17.23 

1734 62301 

31.794 

Dm 

1694 

+615 

1638 

1681 71339 23372 

Jan 

1634 

*613 

1665 

1674 41494 

9322 

Feb 

1632 

+612 

1684 

1673 19370 

7333 

Har 

1677 

+037 

1677 

1678 17330 

5351 

Apr 

1683 

+613 

1633 

1683 11388 

4357 

Total 




338348 90.741 

■ CRUDE OR. IPE (S/band) 




SeQ 

Daft 


Open 



price 

change 

HBh 

Law tat 

Vd 


2927-30 


Ctam 
Previous 
Hgh/kiw 
AM Official 
Kerb dose 
Open mt 

Total da3y fctnovw 
■ LUE AM Official 05 "‘“If 841 
UK Closing E/S nrte; 1-B873 


2803-4 
281 0-12 

2821 2BO&E7BO 

2820.5-21-0 2794- 85 

2790-1 

1B545B 

41894 


HD* 15-33 +0.17 1594 

Dec 15.78 +0.18 15.79 

Jm 15-68 +617 15-69 

Fib 15-82 +0.13 15.62 

Ur 15-53 *0.11 15JS8 

Apr 15.44 

Thlal 

■ HEATING 08- NYMEX | 


15J7 38357 32.706 
1584 52485 25.176 
1557 24JB8 8422 
16-54 9852 2421 
1582 BJB1 771 
- 2371 64 

148JH7 8*960 
US gafls: e/U5 pans.) 


Spot 15854 3 mtfKl -5822 6 mtftsrt.5787 Bmttel-5755 
■ HIGH GRADE COPPS1 (COMSX) 


Od 

8h 

Dbo 

Jm 

M 

Mar 

Trial 


Stf 


128-55 

1Z780 

126.70 

12580 

124.75 

12385 


0PM 
U 

■ frJS 72980 12 &50 18® 
-050 126-20 127.60 1.18B 
-080 12885 12650 16520 
-0.70 12850 12580 » 

S 125-20 123.® 4lB17 


Dm 

Jan 

F» 

Mar 

Apr 

war 


Sari Dayta 
price daunt 
4850 *429 
49.15 +431 
4980 +431 
4960 +451 
4650 +441 
4785 +441 


Hgb Low tat KM 

48.70 4420 40824 1DJ59 
4430 48.75 41.083 5869 
4475 4420 32807 23H 
4480 4980 15878 1849 

48-50 4491 8255 5Z7. 

47.45 47.43 3580 186 

23,182 


\W 

123 

21 

6869 

B 

13 

BIT 


■ GAS 06 K fSrtome) 


PRECIOUS METALS 

■ LONDON BOLUON ^m^T 

Prices emptied by N M_R g^jg — — - — — 
EW* SFr aqutv 

38480-384.70 

M2™ 8 S™ 
Ss MU® 

385.10-38550 

uey-a low 

ftwtous dose 382-90-383.3° ^ 

Looo Ldn Mean Gold 

..ADO 6 morrtre- 

.-400 12 J 

.„.385 

prtnoy «. 

343J25 
34680 
35085 
358-68 

384-387 


SoB Days Optn 

price deapa Bp In U H 

Oct 148.75 +050 1*7-25 14650 1M02 4562 

| kw 146.00 *050 14850 14750 29526 5.487 

JM 14875 +050 14950 14850 23^44 1,410 

Mi 14940 *050 14ft 25 14855 20,424 1,040 

Hr 14940 *0.75 14840 147.75 4481 < 660 
Mr 14849 *0.75 14655 14745 3/691 85 
Tetri 13567 

■ NATURAL GAS IMEX (10400 mnBtm HnmKH.) 


Nw 

642/5 

+2/2 

844/2 

837/4 

B2301 

24.081 

Jm 

653/2 

+2/4 

655/0 

648/2 

32420 

5382 

H> 

BB2J2 

+2/4 

664/D 

-857/4 

16298 

1361 

mt 

66874 

+1/E 

67W4 

684/0 

7.191 

778 

M 

673/4 

+2/2 

675/0 

mm 

7391 

B81 

Aug 

670/4 

+2/0 

670/4 

6678) 

108 

28 

Total 




165984 33,748 

■ SOYABEAN OB. CBT (BO.OOOJbs: centa/to) 

net 

2733 

+607 

27.D4 

2&B5 

2380 

13® 

Dm 

Z7.11 

+605 

27.14 

2632 40364 

10313 

Jm 

27.18 

*604 

27.18 

2732 16080 

1355 

Har 

2734 

*607 

27.28 

2738 10351 

872 

Hay 

2730 

+605 

2731 

27.13 

5367 

209 

Jd 

Z733 

*036 

2735 

2790 

3361 

171 

Total 





72432 1LW 

■ SOYABEAN MEAL C8T (100 torn; S/ton) 


Oct 

1919 

+68 

1919 

1964 

3JJ7S 

1308 

Dm 

IMA 

*03 

1843 

1923 

47.108 

9328 

Jm 

195.5 

*66 

195.0 

1943 

11385 

1.802 

Mar 

1969 

*65 

107-1 

1953 

641 g 

786 

Mv 

1973 

*64 

I960 

1966 

MB 

324 

Ad 

1993 

+64 

2060 

1983 

3381 

291 

Total 





79360 143® 

■ POTATOES LCE (EAonna) 




Ho* 

tar n 


- 

- 

3 

- 

Hr 

2809 

- 

- 

- 

- 

“ 

AW 

281.5 

-65 

285.0 

2800 

1366 

81 

Hay 

327.5 

- 

- 

- 

8 

- 

Jm 

3865 

- 

- 

- 



TMd 





i m 

M 

■ FREK2HT (B1FFEX) LCE (SlO/Index point) 


Oct 

1716 

-39 

1720 

1700 

635 

27 

Nov 

1880 

■55 

1895 

1680 

802 

141 

Dk 

1675 

-45 

1675 

1645 

71 

14 

Jm 

1845 

-40 

1880 

1620 

1,112 

131 

Apr 

1630 

•20 

1630 

1600 

869 

23 

Jd 

1450 

-40 

1475 

1450 

171 

22 

TMd 

Obm 

PNT 



3362 

39 

BH 

1809 

1828 






Nov 

2294 

-69 

2310 

2275 

11.727 2,140 

Jan 

2198 

-64 

2210 

2175 

6106 1.720 

Har 

2133 

-74 

2150 

2112 

3,753 635 

Ha « 

2081 

-67 

2080 

2068 

2,190 380 

Jd 

2043 

-87 

2045 

2033 

237 139 

Sep 

2013 

-62 


2005 

96 4 

Total 





26,108 4388 

■ COFFEE tr CSCE P7.500*M»; cental*) 

Dec 

11435 

-435 

11625 

11350 

17.401 7504 

Har 

111.43 

-330 

115-50 

111.10 

8,863 1511 

*»re 

11130 

-335 

11535 

111.00 

2386 164 

M 

111.75 

-335 

11230 

111.00 

3S5 20 

Sap 

11650 

-625 

11250 

11230 

272 1 

DM 

11230 

■3.73 

11230 

11230 

5B 

Tatal 





283® 93® 

■ COFFEE (ICO) (US cants/pound) 


Oct B 



Price 


Prev. day 



- 11679 


12672 

15 Ore cDreage — 


. 11853 


11838 


Jd 

Mg 

Totri 


59.000 *0.100 59.400 56550 
60.400 -0400 80.550 59500 
58-000 -1450 - 56000 


101 

447 

35 

6622 


14 

19 

7 

1436 


LONDON TRADED OPTIONS 

Stifle* price $ tome — Cels Puis — 


■ ALUMINIUM 


■ No7 PREMIUM RAW SUGAR LCE (cents/lbs) 


OCt 

13-25 

. 

- 

- 


- 

Jm 

1038 

- 

- 

- 


- 

Mar 

1135 

• 

- 

- 


- 

Hay 

11AS 

- 

- 

- 


- 

Total 






- 

■ WHITE SUGAR LCE IS/tonne) 



DM 

3383 

+2.7 

3385 

3373 

69® 

145 

Ntar 

320.8 

+25 

3215 

3163 

11371 

229 

»«ar 

3173 

+23 

3173 

315.0 

3334 

245 

Aon 

31*3 

+23 

3153 

3125 

1338 

109 

Oct 

2868 

+23 

2867 

387.D 

1393 

44 

Dm 

2865 

+23 

- 

- 

640 

- 

retd 





26®7 

372 

■ SUGAR 11' CSCE (II&OOOIk: cents/lbs) 


Mar 

1653 

+6® 

1658 

10.43 59340 

7.009 

KW 

1651 

+607 

1052 

1642 1B397 1281 

JbI 

1047 

+606 

10.47 

1641 

12375 

857 

Od 

10.42 

+604 

1644 

1037 13.181 

393 

Har 

1640 

+037 

1033 

1633 

5571 

133 

TOW 




106064 6473 

■ COTTON NYCE (50.000 lbs; cents/8») 


Od 

5834 

-1.66 

9020 

87M 

413 


Dk 

B8.14 

+224 

8630 

8550 31,650 6814 

Mar 

8837 

+228 

8685 

86® 15579 2324 

Ray 

8938 

+1.® 

8638 

8730 

6974 

379 

M 

B645 

+1.78 

8850 

8737 

5545 

570 

Oct 

8610 

+630 

86® 

7620 

1510 

11 


096796) LME 

Dec 

Feb 

Dec 

Feb 

1700 

89 

133 

48 

72 

1800 

63 

106 

72 

95 

1B00 ... 

43 

84 

102 

123 

■ COPPER 

(Grade AJ LME 

Dee 

Ffcb 

Dec 

Feb 

2750 .._ 

148 

141 

44 

77 

2850 

90 

92 

85 

126 

2950 

50 

57 

144 

188 

■ COFraLCE 

New 

Jan 

Nov 

Jan 

2050 

245 

230 

1 

81 

2100 

198 

200 

4 

101 

2150 

1S3 

173 

9 

124 

■ COCOA LCE 

Dec 

Mar 

Dec 

Mar 

875 

38 

73 

20 

26 

900 

26 

59 

32 

37 

925 

16 

46 

48 

49 

■ BRENT CRUDE IPE 

Nov 

Dec 

Nov 

Dee 

1550 

40 

38 

5 

26 

1600 

9 

25 

18 

S3 

iftsn 

7 

11 

59 

85 


LONDON SPOT MARKETS 

■ CRUDE 06. FOB (par barrel/Nov) *or- 

Outtel S14.5B-4.8 Bm + 0455 

Brent Bland (dated) Si a 00-6.02 *0.15 

Brent Blend (Now $15^91-5-93 *4X215 

W.T.I. (IpRi est) S1745-747W *045 

■ Oft. PRODUCTS NWEprwnp dflflvay Cff (lornfl) 


TOM 67,64812464 

■ ORANGE JUICE f+VCE (15,000 ba; cents/lbs) 
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Jetluel 
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+1 
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Cfasa 
Opening 
ttomng fix 
■ Afternoon ftx 
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Lew 

tat 
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1315 23342 
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T.BBO 34,438 
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4® 
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■ UNLEADED QABOLME 




NYMS (42300 US Mite; CAB Mb) 




Nov 

11630 

+6.10 116® 11340 10467 1448 

Jan 

116® 

+4.15 11675 11440 

6104 
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Har 

126® 

+345 12030 11736 

1387 
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my 
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+340 12145 1»® 

1.1® 

3 

Jd 
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+235 12245 12230 
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21 
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12530 
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S/A 

WA 



3 months 

8 montk. 

1 yw 
Gold cotes 
Krogamd 
Me^e Leaf 
New Sowmlgn 


US cts eqi*4- 
54435 
54745 
552.85 
563.80 
£ eouiv. 


88-01 


240-044 

55-57 


sett tart Open - 

price ringa Hgb law W Vd 
4345 +680 5040 4840 25.469 19413 

4695 +0 42 4600 .4840 15.771 6569 

4645 +032 484S 4845 6942 1JB5 

49.40 +437 4840 48.10 2467 1463 

4940 +442 - 1445 - 572 

5245 +647 - - 3414 649 

58480 23416 


DM 
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Tea 

There was rinded strong demand repone the 
Tea Brake?* AsaocWon Selected top quaky 
Bseams mel useful competition end often 
advanced seBng between I60p/kg and 235p/ 

kg. Good Iquortng toes appreciated 3« pence 
and cotoury medtarm wore alao aeweret pence 
(tan- Brightasi East Africans sold very well 
and prioee Bhoed hither substantial gains par- 
tteutady lor pd’a Better meeflura were fully 
o dearer white cBwri were about steady. 
Offshore good demand at dawj**?**** 
Bor* beet avaSabla; 2fl0pflsa- BOt^lSOp^ 
good merftjrrv I24p/kg. medum 
mediufl 74 jVkg. Highest price realised Bite 
week was Wtakg tv a bunjnd. 


VOLUME DATA 

Open Merest and Volume data shown tor 
contracts traded on COMEX. NVMEX. GST. 
NYCE, CME CSCE and IPE Crude OB are one 
day In arrears. 


INDICES 

II REUTStS (Base: 18/8/31-100) 


Oct 9 Oct 6 month ago year ago 
20814 2004.6 21484 20614 

N CRB Futures (Baaa iBeTaiOO} 

Oct 6 Oct 5 month ago year ago 
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178,44 


Oct 8 
17841 


month ego year ego 
181.78 17041 
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Wootope (64s Super) 
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+1A0 

5414C 

+74 
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-003 
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-041" 

9834p 

+140* 
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£i04hw 
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184-Qu 

- 

92.10C 
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46Sp 

td.ppenetAg.C«na*)- 
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this week. 

The latest prices are almost 
25 per cent down from the 
Rs2,450 a maund reached ear- 
lier this year. They have con- 
sistently falle n since the sum- 
mer, when some forecasts for 
this year’s crop (1995-96) 
suggested that it might rise to 
10m bales, compared with this 
year's target of 9-5m bales. 

It was unclear, however, if 
the reduction in cotton prices 
would affect prices on the 
international markets. Some 
analysts were still uncertain 
whether the projections for 
higher cotton yields this year 
would be borne out by the final 
results as systems to monitor 
crop positions in fields across 
the cotton belt are weak and 
unreliable. 


MARKET REPORT 

Late selling hits 
coffee futures 

COFFEE futures prices 
plunged at the London Metal 
Exchange yesterday as the 
New York market extended 
Friday's sell-off. The January 
position fell below support at 
$2j200 a tonne to a low of $2,175 
before bouncing to close at 
12,196, for a loss on the day of 
$67. “After Friday’s close in 
New York everyone was 
looking for a reason to 
sell. . . The market was 
almost shrugging off the Brazil 
news [that the third quarter 
export quota had been 
exceeded] and then used it as 
an excuse to seU," a broker 
said. 

At the London Metal 
Exchange ALUMINIUM prices 
beat a hasty retreat in after 
hours “kerb” trading. 

Compiled from Reuters 



CROSSWORD 


No.8,888 Set by VIXEN 
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ACROSS 

musical entertainment 

same hesitation (8j 

5 An old carriage, sound, well- 

caostructed (6) 

9 It's a fruit, that's official (8) 

10 Admit to trick (A2) 

12 Sarcasm is a tit unfair on 
youngsters (5) 

13 An oriental always gets 
around a 7 (9) 

14 A horse which has the lot! (6) 
16 To search a bag is In order (7) 
19 Feel some concern about a 

large number in the red (7) 

21 Planes rough boards (6) 

23 Substitute being anything but 
blunt (9) 

25 Reserved, though liberated (5) 

26 Assart sit-ins are wrong (6) 

27 Honour of French business 
house to value (B) 

"He sobbed and he sighed, 
and a — he gave" (Gilbert) (6) 
The way liberty-takers appear 
most flagrant (8) 


DOWN 

1 Certain soldiers and chief are 
to stay behind (6) 

2 He won’t challenge cheat first 
(9) 

3 Prepared about day-break (5) 

4 Plain note: few make an 
impression (7) 

6 Old Greek man possibly hold- 
ing game over (9) 

7 A high-minded individual 
Eng lish sailors find very hard 
(5) 

8 Guy the navigator’s plant (8) 
11 Hie person working for same 

good cause regularly (4) 

15 Cooking ruins veal in gene ral 

17 Compose article long overdue 
about vile accommodation (9) 

18 Make a song about men row- 
ing, so driving a point time 
( 8 ) 

20 Correct for the current rise (4) 

21 To show this is a real give- 
away (7) 

22 Coming for the opening fol. 
lowing sales-pitch (6) 

24 The attitudiniser’s baffiiae 

question (5) 6 

25 A quarter travel by river (fi) 

Solution to Saturday’s prize puzzle on Saturday October 21. 
Solution to yesterday's prize puzzle ou Monday October 23. 
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INTERNATIONAL CAPITAL MARKETS 


Focus shifts to forthcoming deals 


By Conner MkkMmann 
and Antonia Sharpe 

The US Columbus Day holiday 
kept eurobond activity at a low 
ebb yesterday, and dealers 
were focusing on forthcoming 
deals, notably a planned global 
offering for the Asian Develop- 
ment Rank 

INTERNATIONAL 

BONDS 

The ADB is currently con- 
ducting an extensive round of 
roadshows which took it to 
Asia and North America last 
week and has now brought it 
to Europe. 

The issue, to be jointly led 
by Daiwa Europe and Morgan 
Stanley, is expected to be simi- 
lar to its first global offering, 
$75Qm of 10-year bonds, last 
year. It could launch its long- 
awaited offering as early as 
this week but dealers said it 
was more likely to surface next 
week. Spread talk is In the 
region of 24 to 25 basis points 
over US Treasuries. 

SepL the new Spanish indus- 
trial holding company which 
has inherited the debt of its 
predecessor Ini, plans to raise 
$500m through an issue of five- 
year eurobonds next month. 

Mr Hector Lopez, Sepi’s chief 


NEW INTERNATIONAL BOND ISSUES 


Borrowar 

Amount 

m. 

Coupon 

% 

Price 

Maturity 

Ferai 

■54 

Spreed 

bp 

Book runner 

Boyer. Verefrrabar* Oaeaeffl 
Merril Lynch A Co-(Q 
(Sty ot Montreal*- 

300 

200 

70 

5.00 

6.25 

650 

100. 157 SR 
100. OOR 
100-135 

Dec. 1990 
Dec. 1996 
Nov^OOl 

0.1B75R 

Q-225R 

0275 

+20(5%-SE) 

*50f6%-ge) 

Bayerische Veratinsbenk 

Marri Lynch Bank 

Merritt Lynch Bank 

YEN 

World Bankttf* 

idton 

3.00 

100.325 

Dec 2005 

0J2S 

- 

Bank of Tokyo CapLMkte. 

STERLING 

Soutrwm (nveotmem UK* 

627.07 

(b) 

100.00 

OCL2000 

0.10 

- 

SBC Warttxg 

LUXEMBOUHQ FRANCS 

DSL Ftoanoed) 

2 bn 

6675 

103.65 

□O&2003 

2.00 

- 

Kredletbank Luxembaurg 

AUSTRALIAN DOLLARS 
European investment Bank 

100 

7.00 

100.11 

NOV.199B 

1.50 

- 

Hambros Bank 

CZECH KORUNA 

Nonflc Imestment Bra* 

i-Sbn 

1QB25 

100.10R 

Nov 2000 

0.5QR 

- 

Bayerische VeretosfaenK 

Final terms. non-coHabte unleee stated. Yield epraad (over relevant govrenment bond) ax lauidi supplied by lead manager. wUnlsted. * 
Roattog-rete note. R fixed re^sflar price; tees shown at re-otfnr level a) YSbn payable an 22/12/95 and YSbri an 22/3/SS If not cetietL 
CaBabie on 22/3/B6 at par. b) until Ubor +I00bp to Apr. 96 and S-rnVi Ubor +iOObp thoreefter. Q Long IS* coupon. 


financial officer, said the bonds 
would be launched under its 
$2bn MTN programme, of 
which JLlbn has already been 
used. Merrill Lynch is expected 
to arrange the offering for 
which Sepi will not want to 
pay more than 20 basis points 
over Libor on a swapped basis. 

The Greek state electricity 
utility PPC is expected to tap 
the eurobond market next 
week with a J150m offering of 
five-year eurobonds. Pricing of 
the bonds, via SBC Warburg, 
will be set by the spread on 
outstanding dollar bonds 
issued by Greece. Its global 
bonds due 1999 were trading at 


about 130 basis points over US 
Treasuries yesterday. 

Finally. Abbey National is 
rumoured to be considering a 
5500m to $750m issue of 10-year 
subordinated bonds, either in 
the eurobond or the Yankee 
bond market 

The D-Mark sector saw two 
self-led bank issues with three- 
year maturities yesterday: 
DM300m of & par cent bonds for 
Bayerlsche Vereinsbank Over- 
seas Finance priced to yield 20 
basis points over government 
bonds, and DM2Q0m of 5.25 per 
cent bands for Merrill Lynch, 
yielding 50 basis points over 
bunds. 


The bonds were largely tar- 
geted at retail investors keen 
on buying securities that 
mature before 1999, the year 
European Monetary Union is to 
be implemented. 

The European Investment 
Bank issued AglOQm of retail- 
targeted three-year bonds - its 
first eurobond issue in Austra- 
lian dollars, according to lead 
manager Hambros Bank. Yield- 
ing 20 basis points through 
Australian government bonds, 
the issue was deemed tightly 
priced, but the lead manager 
reported a good response from 
investors in Italy, Germany, 
Belgium and Luxembourg. 


European sector weakens in thin trading 


By Antonia Sharpe 
and Conner Mfcfdelmann 

Most European government 
bond markets weakened yes- 
terday but trading was thin 
due to the Columbus Day holi- 
day in the US. 

The French government 
bond market remained the cen- 
tre of attention following the 
Bank of France’s decision to 
raise the 24-hour lending rate 
to 7.25 per cent from 6.15 per 
cent in order to defend the 
franc against speculative sell- 
ing. 

The lending rate increase did 
not come as a surprise since it 


WORLD BOND PRICES 


followed hard on the heels of 
Friday's suspension of the 
five-day to 10-day lending facil- 
ity. 

Some analysts said the gov- 
ernment could not sustain a 
period of high interest rates 

GOVERNMENT 

BONDS 

because ft would play havoc 
with its aim to reduce unem- 
ployment. 

By raising rates, the govern- 
ment had entered into a “game 
of chess" with the market and 
if it lost, it would have to aban- 


don its “franc fort" policy, they 
said. 

Trading in French bonds was 
quiet and the spread over Ger- 
man government bonds wid- 
ened by just one basis point to 
103 points. On the Matif, the 
10 -year notional government 
bond contract fell 0.06 to 114.66. 

■ UK gilts fell by mare than '/* 
point, hit by inflation concerns 
after disappointing September 
producer price data and politi- 
cal worries following the week- 
end defection of Mr Alan 
Howartb from the ruling Con- 
servative Party to the opposi- 
tion Labour Party. 


Gilts underperformed Ger- 
man government bonds, with 
the 10-year yield spread widen- 
ing to 172 basis points, from 
167 at Friday’s close. The 
December long gilt future on 
Liffe ended at 105£, down g 
from Friday. 

■ Speculation that the Bundes- 
bank would have to cut rates 
again in order to take upward 
pressure off the D-Mark and so 
help the French franc caused a 
further steepening in the yield 
curve. The difference between 
two and 10-year paper now 
stands at more than 220 basis 
points, an historic high. 


Amsterdam 
SE plans 
merger 
with EOE 

By Antonia Sharpe 

The Amsterdam Stock 
Exchange is to ask its mem- 
bers to approve a restructur- 
ing which could lead to a 
merger with the Amsterdam- 
based European Options 
Exchange (EOE). 

The restructuring, which 
would include transferring the 
exchange's activities to a new 
joint-stock company, is part of 
a sweeping modernisation of 
the bourse over the last two 
years aimed at str eng then ing 
Amsterdam’s position as an 
international financial centre 
at a time of increasing compe- 
tition between the capital mar- 
kets of Europe. 

The latest step, which mem- 
bers will be asked to approve 
in December, will see the 
transfer of the exchange's 
activities to a new company 
called AEB which will be capi- 
talised with shareholders’ 
equity of FI 30m. Another com- 
pany, called CSD, with capital 
of FI 15m. will act as the cen- 
tral clearing, settlement and 
depositary institution. 

The shares of AEB and CSD 
will be held by a new holding 
company, Amsterdamse Beur- 
sholding (ABH), which will 
have the main say on roles 
governing trading and listed 
securities, and will decide on 
listing applications. 

Half of ABB’s capital will be 
held by members of the 
Amsterdam Stock Exchange 
Association, 25 per cent by 
listed companies and the rest 
by institutional Investors. 

For the first five years, only 
existing shareholders will be 
able to trade the shares, dur- 
ing which period they will 
receive a dividend of 4 par 
cent on the capital invested. 

After five years, the trading 
restriction will be lifted but no 
shareholder will be allowed to 
build up an interest of more 
than 20 per cent 


Czech koruna broadens 
eurobond currency bast* 


By Conner Middelmann 

The Czech koruna is the latest 
newcomer to the growing 
range of currencies in which 
borrowers can tap the euro- 
bond mar ket, and observers 
say other eastern European 
currencies could lure borrow- 
ers in the coming months. 

General Electric Credit Cor- 
poration last Friday inaugu- 
rated the Czech koruna sector 
with a Kc2bn ($76m) issue of 
10.5 per cent three-year bonds 
via Merrill Lynch. 

That issue was followed yes- 
terday by Kcl^bn of 10^625 per 
cent five-year bonds for the 
Nordic Investment Bank, via 
Bayerische Vereinsbank. 

Both issues, which can be 
settled through Eurodear, are 
targeted largely at continental 
European retail investors keen 
on juicy yields and not particu- 
larly worried about currency 
risk, but also at institutional 
investors, some of whom are 
already involved in the domes- 
tic Czech bond market 

“Expectations of currency 
stability, as well as prospects 
for declining Interest rates 
there, indicate that now is a 
good time to lock in high rates 
on tripIe-A rated paper,” said a 
trader involved in the NIB 
deal 

From 1991 the Czech koruna 
has been pegged to a basket of 
currencies; since 1993 the bas- 


ket has been 35 per cent US 
dollars and 65 per cent 
D-Marks. _ v 

On September 26. the Czech 
parliament passed a fore^n 
exchange law enshrining full 
convertibility for current 
account transactions and sie' 
nificantly liberalising capital 
account transactions. This is 
likely to pave the way for 
OECD membership, which is 
expected to be announced by 
vear-end. . 

“The convertibility or tne 
currency has opened the euro- 
bond market, and other issuers 
are ncrw looking at this sector, 
said another trader. 

Merrill Lynch, the US invest- 
ment bank which has long 
been an active player in the 
domestic Czech market, is one 
of the entities rumoured to be 
planning a euro-koruna Issue, 
as are some supranational bor- 
rowers, such as the European 
Investment Bank and the Euro- 
pean Rank for Reconstruction 
and Development 

Among possible candidates 
for future euro-koruna issues 
are foreign companies seeking 
to fund their operations in the 
Czech Republic more cheaply 
than they can in the local 
banking system, says Mr 
Rupert Harrison, syndicate 
manager at Citibank. 

Alternatively, be says, issu- 
. ers with no natural need for 
koruna could swap it into 


other currencies to obtain 
funds at advantageous rates. 

Indeed, this fa what attracted 
the NIB to the sector. “We 
tapped the market mainly for 
arbitrage reasons," says Mr 
jan Lund Sorensen, the bank's 
funding officer, who declined 
to say how the proceeds were 
swapped. 

“The NIB has always had an 
opportunistic way of approach- 
ing capital markets - it has 
moved vers’ quickly into new 
markets which offer attractive 
funding." Moreover, issuing 
bonds in koruna has allowed 
the bank to diversify its fund- 
ing base, he says. 

However, dealers warn that 
the koruna swap market is 
quite illiquid and could limit 
arbitrage-driven deals. “You 
have to work very hard to 
bring counterparties together " 
says Mr Harrison at Citibank. 

Other convertible currencies 
in the region, such as the Esto- 
nian kroon or the Latvian lat, 
are now being eyed as poten- 
tial eurobond currencies and 
some foreign entities have 
already tapped these countries' 
domestic markets in unswap- 
ped transactions. 

Finnish bank Postipankki 
and the NIB recently issued 
Estonian kroon bonds, and 
McDonalds Polska, the Polish 
subsidiary of the US fast-food 
chain, has just issued 14m zlo- 
tys of three-year bonds. 


PowerGen agrees terms for loan 


By Antonia Sharpe 

PowerGen, the UK electricity 
generator which has made an 
agreed £1.95bn bid for Mid- 
lands Electricity, the regional 
electricity company, will pay 
between 17.5 basis points and 
22£ basis points above the Lon- 
don interbank offered rate 
(Libor) when it draws on its 
£255bn acquisition facility. 

The margin on the two- 
tranche facility will depend on 
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the net gearing ratio of the 
combined group, according to 
PowerGen’s offer document. 

Tranche A, of £L75bn, is a 
five-year term loan which can 
be drawn down over a nine- 
month period subject to Power- 
Gen winking the offer and it 
becoming unconditional 

Tranche B, of £ 800 m, is a 
five-year multi-currency 
revolving credit facility avail- 
able for purchases of Midlands 
shar ps an d for refinancing. 


■— Low coupon yield-— — Medium coupon yield — -—High coupon yteW — ■ 
Oct 9 Oct 8 Yr. ago Oct 9 Oct6 Y». ago Oct 9 Oct 6 Vr. ago 


_ A $500m five-year revolving 
credit facility for KLM, the 
Dutch airline, has been over- 
subscribed. with more than 30 
hanks joining the transaction. 
KLM is now considering the 
size of the facility, which is 
due to be signed towards the 
end of this month. 

• A £700m credit facility for 
BTR, the UK industrial group, 
was also oversubscribed but 
the borrower has decided not 
to increase the amount. 
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MARKETS REPORT 

Bank of 

By Phaip Gawith 

3 ^ e fe Bank , ^ France yesterday 
took a further step into 

* the embattled 
French franc by lifting its 24 

to£25 per cent from 6.15 per 

This follows the decision last 
piflay to close the 5-10 day 
kiting window, replacing it 
wito the 24 hour facility. 

The BoPs initiative was suc- 
m stabilising the franc 
which had earlier fallen to 
fTi&53 against the D-Mark, ft 

r ® C0 X ere, > to trade 
steamly for the rest of the day 
Justing at FFr3.512 against 
the D-Mark from FFr3514 on 
Friday. 

The other focus of market 
attention concerned the US 
dollar, following the weekend 
statement of support from G7 
finance ministers and central 
bankers meeting in Washing- 
ton. Predictably enough, the 
market was "disappointed" at 
its seemingly bland formula* 


POUND SPOT FORWARD AGA5MST THE 
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CURRENCIES AND MONEY 


France raises rates as franc wobbles 


Sjj* ® nd T a 1 toe dollar closed 
lower in Europe, but ggiiinp 
pr^nre was not intone/* 

. ™ te *‘ &Ding to a two month 
intra-day low of DM1.405D 
against the D-Mark, the dollar 
revered to close in London at 
DML4119, from DM1.427 on Fri- 

t Tx«^f ainst toe yra it closed 
at Y1KL3 from Y100.75. 
^Activity in the markets was 
affected by the fact that US 
markets were mostly closed on 
account of the Columbus Day 
holiday, while Japanese mar- 
kets are closed today. 

Sterling was a minor victim 
of the political fall-out follow- 
ing the weekend defection of a 

■ l* o wn d Ip Haw York 

^ B — -Latest — — pm. — 

*•« 1.5860 1.5935 

1 mtli 1.5B47 15823 

3mth 1.5625 1J802 

1 Iff 1 5720 1-5706 

Tory MP to the Labour Party 
on the eve of the annual con- 
ference of the Tories, the rul- 
ing party. It lost nearly two 
pfennigs against the D-Mark, 


finishing at DM2.2375, from 
DM22559. Against the dollar it 
was slightly firmer at $1.5848, 
from $1.5809. 

E The franc did not want for 
friends yesterday, indeed, if a 
couple of good words from the 
neighbours was enough to See 
off a currency crisis, then the 
franc would be home «nri dry. 

Hard on the heels of the 
BoF's decision to raise rates 
came the endorsement of Mr 
Hans Tietmeyer. the Bundes- 
bank president, that the franc 

Was Still f unrlarngntHfl y one Of 

Europe's strong currencies. 
Later in the day he was joined 
by Mr Theo WaigeL the Ger- 
man finance minister, who said 
that France's economic funda- 
mentals were good. 

Adding bis voice to the cho- 
rus was Mr Lamberto Dini the 
Italian prime minister, and for- 
mer central banker, who said 
French fundamentals were 
among the best in Europe, so it 
was unclear why the franc was 
“over-reacting”. 


France 

3-month Interbank rale. % 

9b 



Source: FT Extol - 

Mr Dini said the franc's diffi- 
culties could be ascribed to the 
“Valencia effect”, a reference 
to the recent G7 summit in 
Spain which brought forward 
to 1997 the date by which coun- 
tries wishing to join a Euro- 
pean single currency had to 
reduce their budget deficit to 
GDP ratio to three per cent or 
less. 

While the BoF will be 


pleased with the initial impact 
of the changes it made, many 
observers noted that higher 
interest rates are no solution 
to France's problems. Mr Chris 
Turner, currency strategist at 
BZW in London, said: “Higher 
interest rates can only exacer- 
bate the pressures that have 
been pushing the Franc down." 

Many anal ysts believe that 
trying to qualify for Emu is 
throttling an otherwise robust 
economy. Mr Philippe Jordan, 
senior vice president at Daiwa 
Securities in New York, says: 
“Once the French economy is 
freed from the Maastricht 
stranglehold, it will do very 

well” 

Expressing the views of 
many, he added: “I can't see 
how this government is going 
to be able to wriggle out of a 
devaluation." 

Mr Robin Marshall, chief 
economist at Chase Manhattan 
in London, said the attack on 
the franc had more to do with 
the problems of the prime min- 
ister than the level of the 


DOLLAR SPOT FORWARD AGAINST THE 


Europe 

Austria 

BolgSun 

Denmark 

Finland 

Franca 

Germany 

Greece 

Ireland 

ta* 

Luxembourg 

Netherlands 

Norway 


CloBing Change BkVofler 
mid-point on day spread 


Bay* MM 
H(p 1 low 


(Dr) 368-676 -2. 294 539 - 814 371.630 367.337 


Ona month 
Rare ttPA 

Thro* months 

Rata MPA 

Ona yasr 

Raw MPA 1 

Bank to 
Eng. l/Ktox 

Oct 0 

i 

Ooatog 

mid^xiint 

Change 
on day 

BWtofer 

spread 

Day's mid 
htah low 

One month 
Rata MPA 

Throe montha 
Rale MPA 

Ona yaar 
Rata MPA 

JJ 3 Morgan 
index 

15.7148 

2-3 

15.6562 

28 



1078 

Em pa 
Austria 

(Sch) 

9.9355 

-0.1049 

330 - 379 

9.9750 

9.9000 

98204 

18 

98902 

1.8 

9.7B1 

1.6 

107.1 

45J713 

23 

45.7813 

23 

45.0463 

22 

109.9 

Bsigkjn 

(BFr) 

298685 

-08215 

620 - 750 

398270 28.9690 

29.0275 

1.7 

288485 

1.7 

283485 

1.4 

109.1 

6689 

1.1 

68B25 

1.1 

8.62 

1.0 

1104 

Danmark 

(DKr) 

5.4940 

-0857 

925 - 955 

58370 

5.4095 

5.4847 

-03 

5.4905 

0.3 

53 

- 0.1 

109.4 

8.7724 

0-8 

6.7643 

0.7 

- 

- 

88.2 

FMand 

(FM) 

4.2763 

-08359 

733 - 702 

4.3113 

4,2538 

48759 

0.1 

43748 

0.1 

43703 

0.1 

67.4 

7851 T 

08 

7.B39S 

08 

7.7831 

08 

1088 

Franca 

(FFi) 

4.9575 

-08574 

565 - 585 

48926 

48525 

5842 8 -20.7 

48S27 

04 

4.9405 

0.3 

108.2 

2.2323 

28 

28229 

2.6 

2.182 

28 

1128 

Qarmany 

(DM) 

1.4119 

-08151 

116 - 122 

1X262 

1.4050 

1.40a7 

18 

1.4053 

13 

18668 

18 

111.7 

- 

- 

- 

- 

- 

- 

878 

Greece 

ff>) 

233840 

>2825 

590 - 690 

234.850 231.650 

234.385 

-8.9 

237.585 

- 8.6 

351.04 

-73 

66.7 

69811 

18 

08798 

0.9 

0.9766 

08 

97.5 

Ireland 

oa 

18140 

*0.0035 

135 - 145 

18190 

1.8095 

18142 

- 0.1 

18143 

- 0.1 

1.6206 

-0.4 

- 


Spain 

Sweden 

Switzerland 

UK 

Ecu 

SORT 

Americas 

Argentine 

Brad 

Canada 


USA 0) 1.5S 

Pacffia/lfidde EasUAfrica 
Auatiafla (AS) 2.01 

Hong Kong (HKS) 122f 


OJFr) 46.0663 -03649 487 - 839 482070 453420 45.9713 22 45.7813 2.5 *52463 02 

9=0 2-5068 -0- 0238 060 - 078 2-5280 &4970 P «W4 3-1 2X884 2.8 2X432 2 3 

INKi) 9-8910 -0-0787 847-972 10.D17B 9.8491 9.8786 1.5 98567 1.4 0.7812 1.1 

(Es) 236.446 -1887 330 ■ 563 237.159 233872 235886 -2.6 237806 -38 

(Pta) 194.481 -1.149 371 - 591 195.801 194871 194.981 -3.1 195821 -38 200821 -38 

(SKr) 118173 -08849 063 - 282 11.1006 10.9815 11.0195 -08 118241 -08 118474 -08 

(SFr) 1.8075 -0.0081 085 - 085 18206 1.7950 1.8004 4.7 1.7886 48 1.7358 48 

ffl - - - ........ 

- 18229 -08068 223 - 234 18312 18212 18218 1.1 T8196 1.1 18102 18 

- 1858000 - . . . . . 


Italy 

Luxembourg 

Netherlands 

Norway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Ecu 

SORT 


- 10.1 650 
-08215 620 
-08186 816 
-08651 384 
-1.56 520 
-183 670 
-08772 475 
-0.0079 401 
*0.0039 B45 
*010122 656 


BOO 161240 160485 
750 298270 28.9600 
821 18917 18745 

443 68135 68100 

820 149.940 147.510 
770 123840 122.400 
566 78188 6.92S8 

410 1.1490 1.131B 

850 18888 18610 

963 18885 18890 


-4.7 188385 
1.7 288485 
2.0 1.5542 

0.6 88214 

-48 154.67 

-3.7 127865 
-3.1 7.1746 

3A 1.1031 
08 18718 

-08 18994 


Israel 
Japan 
Malaysia 
New Zealand 
PhOppines 
Saudi Arabia 
Singapore 
South Africa 


(Y) 158851 


PhOppinM (Peso) 41.1822 *0804 861 - 783 41.1783 41.1976 

Saudi Arabia (SR) 58437 *0.0147 424 - 449 58586 58290 

Singapore (S3) 28602 *0-0019 590 - 813 28688 28584 

South Africa (R) 5.7879 - 858 - 900 58082 5.7841 

South Koran (Won) 121580 +088 563 - 617 1219.73 121486 

Taiwan (IS) 42.6179 +0.0946 072-286 42.7202 428289 

Thailand (BO 39.7633 *08682 472 - 914 399380 398830 


B42 - 848 

1.5885 1.5808 

. 

- 

- 

. 

- 

- 

- 

Argentina 

(Peso) 

0.9999 

*0.0004 

998 - 999 

'0.9999 

0.9998 

181 - 189 

1.5229 18157 

- 

- 

- 

- 

- 

re 

- 

Brazil 

PS) 

0.9562 

- 0.0002 

581 - 563 

0.9594 

05581 

158 - 172 

2.1187 2.1062 

2.1158 

05 

2.1153 

02 

2.1205 

-02 

65.5 

Canada 

(CS) 

13356 

+0.0038 

353 - 358 

1-3358 

13320 

468 - 818 

10.3908 108468 

- 

- 

re 

- 

- 

re 

re 

Mexico (New Peso} 

65400 

+0.005 

300 - 500 

0.5500 

6.5300 

B45- 850 

18888 1-5810 

1.5835 

1 JO 

1-5816 

0.8 

1.571B 

05 

925 

USA (S) 

PacHc/Mddla Eest/AMoa 

- 

- 

* 

- 

753 - 773 

2.D77S 2.0742 

2.0778 

-o.a 

2.0804 

- 0 £ 

2.0952 

-0J9 

87.0 

Australia 

(AS) 

1.3101 

-05034 

098 - 106 

1.3120 

1.3072 

493 - 547 

128844 128259 

12J485 

0.3 

12J2361 

0.5 

122025 

OA 

- 

Hong Kong 

(HKS) 

7.7312 

-0.0013 

307 - 317 

7.7322 

7.7307 

195 - 840 

53.8550 53.0195 

- 

- 

- 

- 

- 

re 

- 

India 

<Rs) 

33.8550 

-0.045 

400 - 700 

330200 33.0400 

453 - 540 

4.7658 4.7453 

- 

- 

- 

- 

- 

- 

- 

brad 

(Shk) 

2.9971 

-00112 

946 - 994 

30103 

2.9934 

846-056 

160/120 158.110 

158.038 

6.9 

156.426 

6.4 

14R501 

55 

143.1 

Japan 

(V) 

100-300 

-0.45 

250 - 350 

101.400 99.7600 

175 - 204 

4.0282 4TI137 

. 

- 

- 

- 

- 

- 

- 

Malaysia 

(M£) 

2.5360 

-0.0005 

355 - 365 

25385 

25335 

381 • 914 

2^915 2-3874 

2.3958 

-3.0 

2.405 

-23 

2.4306 

-1.7 

99.6 

New Zealand 

(NZS) 

1.5078 

- 0.0021 

072 • 088 

1.5101 

1.5052 


18352 -19 
7.755 -0.3 
35.73 -5.7 


95.01 58 

2-544 -0-3 
18441 -2A 


t ATOM lor Oor & BUfotfer apraadi W the Rwid Spot (able show orty the Ibm tfnee dKlmai /Tokos. Fotviwd mm we nor rflracty quoted n dw mato but 
■re bnpted by curate baerert nda. SMng tacto* e rta te rror tor the Bek of E notand. Beee wrong* 1 BB 0 ■ URL kite rebate vans. BU. Otter end 
Mdete In bo*h thn rota (he Dote Spot ratten darted from THE WM/REUTHB closing SPOT RATES. Soma rates are nnM by the F.T, 


PhHppines (Peso) 258550 
Saud Arabia (SR) 3.7505 
Singapore (S$) 1.4282 

South Africa (R) 3.8523 

South Korea (Won) 787850 
Taiwan (TS) 268925 

ThaSand (B» 25.0950 

t SDR raw pgr $ (nr Oct a. BUfethr 
m«W bur are SnfSBd tnr cument me 


+0.065 300 - 800 25.9800 25.9300 - - 

- 503 - 507 3.7507 3.7505 3.7511 -08 3.7519 -0.1 

-0.0023 257 - 267 1.4280 1.4250 1.4227 2.0 1/1164 2.7 

-0.000 515 - 530 3.6560 38515 3.6776 -8.3 3.7278 -88 

-1.35 200 - 300 768.300 767.100 77085 -4.7 773.75 -3.4 

-08065 900 - 950 26.9070 268550 26.9125 -0.9 269525 -09 

-082 850 -050 25.1500 25.0850 25.1825 -48 24.63 48 

npraada In itw Dote Spot rabW ahow only Mn ihraa dsewnl pisaga. Forward raws 
aat note. UK. tvteta 4 ECU we quoted m US currency. J P. Morgan nominal kMtes Oct 


3.7551 -0.1 
1.3917 2.4 

3.9588 -04 
79085 -38 


are nor dreedy quoted w a 
a Bun average ISBOIOO 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


EMS EUROPEAN CURRENCY UNTT RATES 


Oct 9 


BFr 

DKr 

FFr 

DM 

R 

L 

H 

NKr 

Es 

Pta 

SKr 

SFr 

e 

CS 

S 

Y 

Ecu 

DoAgkini 

(BR) 

100 

18.00 

1755 

4556 

2.132 

mag 

5/442 

2147 

5115 

4225 

2352 

3522 

2.171 

45S3 

3.440 

344.0 

2555 

Danmark 

(DKr) 

5251 

10 

9523 

2589 

1.128 

2925 

2579 

1158 

2704 

223.4 

1256 

2575 

1.140 

2.430 

1520 

1825 

1405 

Franca 

0 Tt) 

58.64 

1158 

10 

2548 

1550 

3242 

3.191 

1250 

299.6 

247.8 

1453 

2500 

1.273 

2-B93 

2.018 

2025 

1587 

Gamtany 

PM) 

2059 

3582 

8512 

1 

0439 

1139 

1.121 

4422 

105.2 

8855 

4528 

0508 

0.447 

0548 

a708 

71.03 

0.547 

Iralamf 

<K) 

4651 

8587 

6-000 

2-278 

1 

2594 

2553 

1057 

238.7 

198.1 

1152 

1540 

1518 

2.155 

1514 

1815 

1245 

ttrriy 

W 

1.809 

0542, 

0508 

0.088 

0539 

100. 

0598 

0588 

9.242 

7536 

0433 

0571 

0.039 

0583 

0562 

6530 

0.048 

Elathaitand* 

(FI) 

18-36 

8478 

3.134 

0.692 

0582 

1018 

1 

3.945 

9350 

7758 

4598 

0.721 

0599 

0.844 

0.632 

6358 

0.488 

Norway 

94KI) 

4858 

8503 

7.943 

2582 

0993 

2575 

2535 

10 

2385 

1985 

11.14 

1527 

1511 

2.138 

1.602 

160.7 

1236 

Portugal 

(Be) 

1957 

8509 

3537 

0-850 

0/417 

1082 

1.065 

4.202 

100. 

B253 

4581 

0-768 

0.425 

0.899 

0.673 

67.50 

0.520 

Spain 

(P»a) 

23,60 

4477 

4.089 

1.150 

0505 

1310 

1-288 

5.065 

1215 

100. 

558S 

0529 

0.514 

1588 

0515 

81.70 

0.629 

Sarndan 

(SKl) 

4151 

7501 

7.129 

2530 

0591 

2311 

2-275 

a.973 

2135 

1785 

10 

1540 

0507 

1520 

1.438 

1445 

1.110 

Switzartand 

(SR) 

2550 

4518 

4548 

1538 

0543 

1410 

1587 

5474 

1305 

107.6 

8599 

1 

0553 

1.171 

0577 

8754 

0577 

UK 

CQ 

4657 

8.707 

7586 

2537 

0562 

2547 

2507 

9.891 

2354 

1045 

1152 

1507 

1 

2.116 

1-585 

1565 

1223 

Craiada 

(CS) 

21.77 

4.115 

3.713 

1.057 

0464 

1204 

1.185 

4.874 

1115 

91-92 

5508 

0554 

0473 

1 

0.740 

7559 

0.570 

US 

W 

2957 

5A93 

4556 

1.411 

0520 

1607 

1582 

8540 

146,5 

122.7 

8553 

1.140 

0.031 

1535 

1 

100.3 

0.772 

Japan 

M 

2859 

5480 

4,044 

1408 

0518 

1803 

1578 

6-225 

148.1 

1224 

8535 

1.137 

0.829 

1.332 

0597 

100. 

0.770 

Ecu 


37.87 

7.119 

6424 

1529 

0503 

2083 

2550 

aiH7 

1925 

1505 

9511 

1478 

0518 

1.730 

1598 

1295 

1 


Nodiettonde 2.15214 
Betgkjm 399960 


Germany 

Austria 

Denmark 

Spam 

Purt ug ol 


191007 
13.4383 
788580 
1 82.493 
195.792 
6.40608 
0.792214 


Change 

%+/-from 

% spread 

Dtv. 

on day 

con tee 

v weakest 

ind. 

-0.00157 

-2.74 

627 

20 

-0.0356 

-256 

556 

17 

-050154 

-2.18 

5.87 

22 

■ -05113 

-2.17 

5.85 

16 

-051047 

-025 

352 

2 

-0.115 

-0.09 

3.45 

1 

-0243 

0.40 

2.95 

-3 

*0.01013 

258 

0.08 

-20 

*5.001752 

356 

0.00 

-23 

-0240 

5.01 

-157 


-2.72 

0.77 

2.57 

_ 

*0.002161 

656 

-254 

- 


□retan Kroner. French Franc. Norwegian Kronor. and towdsit Kronor per IQs Beaten Franc. Yen. Escudo, Lka i 
■ D-MARK FUTURES (MM) DM 125.000 par DM ■ ■» 



Open 

Latest 

Change 

Ffigh 

LOW 

Est vto 

Open W. 


Open 


Dec 

0.7040 

0.7102 

+05046 

a7145 

0.7037 

25.541 

48555 

Dec 

05979 

1.0110 

Mar 

0.7140 

17134 

+0.0032 

0.7140 

0.7110 

234 

2480 

Mar 

15232 

15250 

Jun 


a7150 

- 

a7150 

. - 

1 

88 

Jtsi 

- 

15324 


I QMM) SFr 125.000 pra SR 


I YEN FUTURES 0MM) Yen 128m per Yen 100 


• ( 1 MM) £62800 per £ 


Dec 

05775 

05822 

*05031 

05895 

05768 

18587 

33.188 

Oec 

Mar 

05880 

05807 

*05023 

.05897 

55880 

227 

2.065 

Mar 

Jin 


05965 

- 

05965 

■ 

' B 

81 

Jui 


Ugh 

1.0138 

15250 

Low 

1.0000 

1.0217 

Eat. vol 
19581 
388 

10 

Open Int 
58.607 
3,700 
319 

15850 

15800 

7J089 

31.192 

15810 

- 

2 

118 

15770 

- 

14 

10 


NON ERM MEMBERS 

Greece 292967 307842 -0840 5.01 -187 

Italy 2106.15 2122.46 -2.72 0.77 157 

UK 0.786B52 0834287 *0.002161 696 -284 

Ecu enteral raws set by tha Euopean Ccmwnton. Currencies roa In cfeacroictog ratalM strangth. 
rwLama ga tengaa we br Ecu; a poeWve ebange denotes a weak currency. Ovogence tea ttw 
ratio bewreen two spreads: die penaentege dflwence berwoen iha ectUBl market and Ecu carnal rates 
tor a curaney. and me nusmun pwmeud pereentaga Oevtejkm of the curancyW mrefcM rate bom he 
Ecu cartel rate 

p 7/9193 Staring and betel Lka nropnnded from BtM. Adjustmanr cafcubtad by the Financial Than. 

■ PWLAPaJPWfA SB C/S opnows E318S0 (cento per pound) 


ftenoue doy e ML Cob TS,72«Plu» 20284 . Prov. day's open H. Calte H1.B45 Pure 291.785 


CORPORATE IMAGE 







BASE LENDING RATES 


INTEREST 


I (UFFE) E500.000 prints of 1 00% 


Sand this 
advertisement 
attached to 
your company 
letterhead 
for a FREE 
DESIGN 
Incorporating 
your logo. 


• Kay Rings • Cuff Links 
• Paperweights • Etta met Badgas 


Manhattan-Windsor JSuEESEm 

Hrmlnghaffi, 918 7AF, England. Fax: 0121-4541497 


Adam & Company 0-75 

. Aled Trust Bonk 6.75 

AIBBank 6.75 

•Henry Ansbachar 975 

Bank ol Broods 875 

Banco BfeaoVkctya_Bu75 

Bar* ol Cyprus 6.75 

Bankodretond 675 

BmfcaTbidte 8.75 

BareidSDodand 675 

BarotayaBartc .875 

BriBkof MdEas.._ 6.75 
•Brown SNptay & Co Lid 975 

CUbankNA 975 

Ctydeedate Berk _975 

The CMpeoftre Bank. d75 

OcuBsiCo 6-75 

CradtLyomria 975 

Cyprus Popular Baric „&75 


Duncan Lawria — 6.75 

Boeter Bate Limited— 7.75 
Financial^ Gen Bank -780 
•Ftabart Flemteg & Co _ 6.75 

Gtobank - 6.75 

•Grimeoa Mahon 6.75 

Habb Bate AG Zurich. 975 

•ttamhnaa Bark 6.75 

HetBatoa8.GenbwBk.975 

•HBSamuaL 675 

C. Hoore&Oo 675 

Honsforp* Shanghai 675 
Jufian Hodge Bate.— 675 
■Leopold Jcneph 6 Sara 975 

Lloyds Bank — — 675 

Magtval Bark Lid. — 675 

UdandBate.... 675 

■ llouril Banking 675 

fetWestnmsfer 675 

•ReaBrodwra 675 


" Roxburghe Guarantee 
Oxporroion Umcod Jo no 
longer authorised as 
a bsrtdng hstfcdon. 10 
Royal Bk of Scottori.. 675 
•Sb«ar 8 Rtodandar 6.75 
•Smbhfi WfcnsnSecs. 675 

TSB - 675 

Utead Bate to Kuwaa_ 975 
Unity Trust Bate Pfc ... 675 

Western Trust ..975 

Vmtaamy Laklbw . .._ 975 
Yorkshire Bank 975 

• Manbeis of London 
Investment Bartfrig 
As aoc M oo 

* biadnMsmion 



Open 

Sett price 

Change 

High 

LOW 

Eat vol 

Open mt 

Dec 

9357 

9359 

- 0.10 

9358 

9350 

12885 

08717 

Mar 

93-45 

0355 

-0.14 

9346 

8354 

21117 

60909 

Jun 

83.43 

9359 

-0.17 

03.43 

9359 

13818 

47427 

Sep 

0355 

93.13 

-0.18 

9356 

93.12 

5408 

34270 

Dec 

93.04 

9253 

- 0 . 1 B 

6356 

02.92 

2000 

26845 
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exchange rate. He ‘said the 
country's strong current 
account position was evidence 
that the currency was not deci- 
sively overvalued. 

Mr Marshall said a key issue 
for the cunency would be the 
ability of the government to 
stand up to the unions. The 
previous government tended to 
“cave in" when the going got 
tough. If the current govern- 
ment goes the same way, mak- 
ing the fiscal discipline the 
market desires less likely, the 
franc will certainly face 
greater speculative pressure. 

■ The Bank of England 
cleared an £800m money mar- 
ket shortage in its daily 
operations. Three month 
LIBOR traded at 6§g per cent 
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TUESDAY OCTOBER 10 1995 


LONDON STOCK EXCHANGE 


MARKET REPORT 


Wall Street slide hits sentiment in equity market 


By Steve Thompson, 

UK Stock Market Editor 

It was bids, bids and more bids in 
the UK equity market yesterday. 
But not even the prospect of a near 
£5bn offer for TSB could hold up a 
market affected by renewed turbu- 
lence in European currencies and a 
steep fall on Wall Street when it 
opened for business. 

There was yet more worrying 
data on the UK economy and dis- 
turbing news for the Conservative 
party as its annual conference got 
under way in Blackpool yesterday, 
with the defection of Mr Alan 
Howarth. a former minister, to the 
Labour Party was seen as a serious 


blow. 

By the end of an erratic trading 
session, the FT-SE 100 index was 
looking increasingly likely to dip 
back below the 3,500 mark in the 
short term and showing a 16-2 fall 
at 3,510.3. 

The FT-SE Mid 250 index under- 
performed the senior FT-SE index, 
sliding 25.9 to 3.953.1, despite strong 
showings by two of the regional 
electricity stocks. Northern and 
Norweb. An increased offer for the 
latter from North West Water is 
expected by the end of the week. 

But it was the latest burst of 
actual and rumoured bid stories 
that captured the market's atten- 
tion. The day began with the news 


that Lloyds Bank and TSB were 
engaged in discussions which, they 
said, could lead to a merger. 

The merger news, plus an 
increased offer by Arc o, the US oil 
company, for Aran energy, the 
North Sea exploration company, 
plus the prospect of more bids this 
week, drove share prices sharply 
higher at the outset of trading. 

The market's early ebullience 
proved short-lived, however. A 
renewed bout of pressure on the 
franc, coupled with widespread dis- 
turbance across international bond 
markets, saw the FT-SE 100 drop 
into negative territory within an 
hour of the opening. 

The first of the week's economic 


data, producer input and output 
numbers, came as a disappointment 
to economists and were instrumen- 
tal in unsettling mar kets, input 
prices in September rose 0.9 per 
cent, against a consensus figure of a 
rise of 0.2 per cent, while output 
prices were up 0J2 per cent in line 
with most forecasts. The increase in 
input numbers was said to have 
lessened the prospects of an early 
cut in UK interest rates. 

With Wall Street coming in 
sharply lower and down around 50 
points shortly after the opening, the 
level at whirii programme trading 
is automatically prohibited, the 
FT-SE fell away to record a session 
low of 3.504.6, before staging a 


mlnnr rally towards the close. 

Gains in the day’s bid stocks. 
Lloyds Bank, TSB, Cadbury 
Schweppes and Standard Chartered, 
were worth 13 points on the FT-SE 
100 and in Lloyds and TSB alone 
were worth 9 FT-SE 100 points. 

Marketmakers said the Lloyds/ 
TSB news came “out of the bine"; a 
reference to the Monopolies and 
Mergers Commission was said to be 
a possibility as was the chances of a 
counter bid. 

Turnover in equities was 
described as disappointing. By 6pm 
it was 744.3m shares, although that 
figure included 101m shares traded 
in Orb Estates, one of the market's 
minnows. 
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Bid buzz 

boosts 

banks 

Marketmakers have cried wolf 
over a possible bid for TSB for 
so long that when Lloyds Bank 
made its announcement yester- 
day it came as a shock. 

But, as soon as it happened, 
banking analysts were evaluat- 
ing the implications for the 
sector. 

The main prospects were, 
first, that a counter bidder 
could emerge and, second, that 
rivals Royal Bank of Scotland 
and Standard Chartered would 
be the next in line for offers. 

The price offered by Lloyds 
values TSB at around two-and- 
a-half times net asset value. 
While some analysts see that 
as relatively high, there is a 
possibility for huge cost cut- 
ting. They believe that because 
of high staff turnovers within 
the industry, jobs could be lost 
through natural wastage thus 
avoiding big redundancy pay- 
outs. 

Mr John Aitken of UBS com- 
mented: “If it is a good deal for 
Lloyds, one is disposed to 
think it is a good deal for oth- 
ers." 

HSBC, which bought out 
Midland, is seen as the obvious 
candidate to raise the takeover 
temperature. And. while for- 
eign banks might not benefit 
from the cost cutting potential, 
they have been eyeing the prof- 
itable UK sector for some time. 

Royal Bank of Scotland is 
arguably the last remaining 
affordable UK clearer while 
Standard is the only affordable 


way into the Asian economies. 

TSB shares shot forward 79 
to 353p to reflect the merger 
terms and turnover hit 42m. 
Lloyds rose 21 to 726p on turn- 
over of 14m. HSBC fell 5 to 
920p in the ordinaries. Royal 
Bank of Scotland jumped 20 to 
484p and Standard Chartered 
13% to 466p. 

Cadbury active 

Confectionary group Cad- 
bury Schweppes was another 
strong feature as the market 
reacted to a report suggesting 
it would soon be on the receiv- 
ing end of a bid from Unilever. 

However, analysts swiftly 
dismissed talk that the Anglo- 
Dutch foods, detergents and 
personal products giant was 
about to launch a bid for Cad- 
bury. Ms Sally Jones at Credit 
Lyonnais said: “Such a bid 
would not fit in with Unilever’s 
strategic thinking, especially 
as the company has said its 
focus is to be in emerging mar- 
kets areas. Plus, such a move 
would cost a lot and take up 
management time." 

But buyers of the stock 
remained undetered and the 
shares in the UK group closed 
30 ahead to 527p, after trade of 
a 3m with one market partici- 
pant saving “few believe a bid 
is on the way from Unilever 
but people are buying the 
stock saying if this is a bid 
play, then we must be in It." 

The stock was also heavily- 
dealt in the traded options sec- 
tor where the equivalent of 3m 
shares had been traded by the 
close. US buyers were said to 
have been chasing stock last 
week and there were hints of 
continuing US interest yester- 
day. 

Shares in Unilever followed 


the market lower closing 4 off 
at 1252p after trade of 1.4m. 

When a regional electricity 
company shares go tv the easy 
answer is ‘bid target'. But 
Northern was boosted by a 
slightly more complicated 
piece of mathamatics involving 
the National Grid 

Owned by the 12 Rees of 
England and Wales, it is due to 
be floated before the end of the 
year and expected to raise 
around £3.5bn. 

Much of this has been fac- 
tored in and now represents 
around 21 per cent of the Rees' 
capitalisation. 

However. Hoare Govett cal- 
culates that because of North- 
ern's recent share consolida- 
tion and special dividend, a full 
27 per cent of its capitalisation 
represents the National Grid, 
thus giving investors far 
greater exposure to the flota- 
tion. Northern shares jumped 
19 to 815p. 

Elsewhere in the sector. Nor- 


web gained 10 to 1093p in antic- 
ipation of a raised offer from 
North West Water, steady at 
60Ip. 

Cable TV groups accounted 
for three of the bottom four 
places in the FT-SE Mid 250 
rankings as worries about com- 
petition in an industry that has 
yet to show real growth drive 
got the better of the sector. 

TeleWest Communications 
tumbled more than 8 per cent, 
falling 15% to 169%p in l.9m 
traded. General Cable shed 13 
to 194p and NYMEX lost 8 to 
127p. Both TeleWest and 
NYMEX are now at substantial 
discounts to their flotation 
prices. 

After its recent strong run - 
TeleWest had outpaced the 
market as a whole by 14 per 
cent up to the close on Friday 
- the sector was said to have 
been ripe for a bout of techni- 
cal profit-taking. 

But there were also sugges- 
tions that the threat of compet- 


FINANCtAL TIMES EQUITY INDICES 

Oct 9 Oct 6 Oct 5 Oct 4 Oct 3 Vr ago -High ‘Low 

Ordbnry Share 25962 2612.9 2625/4 26273 2613.7 2338.9 2 B 8 && 22383 

Old. dfv. yield 4.13 4.10 4.08 4.08 4.10 4.41 4.73 4.02 

P/E ratio net 15.61 15.73 15.81 1532 15.73 17.88 2133 1547 

P/E ratio ni) 15.43 1534 15.62 15.63 15.56 183? 2231 1535 

-For 1935. Oiilhury Stare tnooa am eereptalkxr htgti Z7133 ZUZ /»*: low 4B4 2&&40 
FT Oxtnay Stare lode, Due dale 1/7/35 

Onflnsy Share hourly changes 

Open 930 IOlOO 1130 1230 1330 1430 15L00 1SJ0 Wgh Low 

2B17.9 2609.0 2605.9 2599.7 2598.8 25993 2595.2 2593.7 25933 2618.1 25913 
Oct 9 Oct 6 Oca 5 Oct 4 Oct 3 Vr ago 

SEAQ bargane 33,133 28.058 28344 27.759 29.461 22321 

Equity turnover (Emit - 1563.6 1944.5 1931.1 20333 1022.0 

Equity bargainer - 34,012 333S1 33.675 35.784 26.809 

Stares traded IrrftT . 648.7 776.8 775.3 530.4 440.7 

t&dudtog Irtra-mnlret ums and owosaas tunower. 


■ London mrket data 


Rises and fsBs* 1906 I By t ia and lows UFFE Equity options 

Total RfcKM 428 Total Highs 92 Total contracts . 27344 

Total Pafa 930 Total Lows 45 CaBs 17.134 

Same 1344 .Pula 10.710 

OcL 9 ’Data based on Equity stems fated on the London Shaie Service. 
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Banks and Insurances 0891 437 151 

Drinks : 0891 437 153 

Healthcare and Pharmaceuticals . . . 0891 437 154 

Leisure and Hotels 0891 437 155 

Media 0891 437 156 

Oil and Extractive Industries 0891 437 152 

Property 0891 437 159 

Retailers 0891 437 157 

Utilities 0891 437 158 

The latest share price reports by dialling the above 
numbers from the handset or keypad on your fax 

machine. 

Calls m charged at 39p/min cheap rate and 49p/aan a all other rimes 
For details of Glyliac Intonarional services to customers outside the UK. please call +44 171 873 4378 
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itive pressure was being taken 
more seriously. 

The apparent deal between 
BT and the Labour party, 
granting the telecoms giant 
access to the cables business, 
showed signs yesterday of 
finally getting a grip on ana- 
lysts imaginations. 

Airports group BAA stayed 
out of favour as talk of a stock 
overhang exacerbated recent 
weakness for the shares. 

Some dealers said a line of 
2m had been offered around 
the market in advance of thfe 
Thursday's traffic figures. 

The shares, which stood at 
535p in mid September, have 
lagged the market as a whole 
by 7 per cent over the past 
month and have stood out in 
recent days as one of the less 
fancied Footsie stocks. They 
dosed 16 lower at 475p in iftn 
traded. 

UBS raised its Eurotunnel 
loss estimate by £l00m to 
£900m for this year and the 
Channel tunnel operator camp 
off 6% to 86p. 

Dry cleaner Sketch! ey burst 
upwards to a new 1995 high, 
advancing 10 per cent in 4.1m 
shares traded. 

Dealers instantly linked in 
the group with takeover specu- 
lation and business services 
group BET and cleaning rival 
Johnson Group Cleaners were 
put forward as potential preda- 
tors. 

But one sector watcher 
thought a foreign buyer a more 
likely option. The shares 
dosed up 13 at 143p for a stock 
market capitalisation of £85m_ 

Fears for an earlier than 
anticipated downturn in the 
steel cycle continued to 
depress British Steel. The 
shares were backmarker in the 
Footsie r anking s, falling 6V* to 
167V.p in 21m traded. 

Leading oil stocks were 
restrained by the weakness in 
crude oil prices. With Brent for 
November and December trad- 
ing below $16 a barrel BP fell 
10% to 479p. Bnrmah 15 to 961p 
and Shell Transport 6 to 751p. 


Recurring takeover specula- 
tion lifted Zeneca 14 to 1177p, a 
new dosing high- 

The talk was revived by one 
Sunday newspaper but ana- 
lysts said that, at current lev- 
els, a bidder would need to find 
around S25bn and very few 
rnmpanies bad the will or abil- 
ity to come up with that kind 
of cash. 

Meanwhile, news that 
Zeneca bad signed a collabora- 
tion deal with CeDtech, a bio- 
tech group, helped the latter 
rise 5 to 4€2p. 

C om puter stocks produced a 
number of features. Azlan 
Group surged for the second 
successive session following 
deal news and Misys pushed 
ahead on the back of a positive 
note and US road show by 
Cazenove. 


futures and options 

m FT-SE 100 INDEX FUTURES (UFFE) £25 par lud max pant (APT) 

Open Sec pries Change High Low Est wgl Open W. 
Dec 3566.0 3523.0 -28.0 36650 3520-0 10668 Mm 

Mar 35680 3556.0 -28.0 35680 3588.0 10 ZXB 


m FT-SE m> 250 INDEX FUTURES (UFF9 CIO per Ml Index pc W 


0 FT-SE 1 WOPEX OPTION (UFFQr36»B £10 per fafl index point 

3350 3400 3440 3600 3560 3600 3060 3700 

cpopcpcpcpcpcpcp 
Ofl 1W1 2 4»2 10Bl 2 7 14 32 32 10lj 64 3 112 1 162 1 212 

tt» 178 16l 2 136l22S*2 »*2 39 68 ^ 58^ 43 E * A *12 

Dec 199 2^2 102 42 1Z7 5712 96*2 77 71 HE 48 132*2 33 170*2 20% 213b 

wj U2b S4la 120 1 2 83 73 148 W 3 ? 221*2 

2521a 107 1SW& 

C*fc 1352 Ptfis U8S 

■ EURO STYLE FT- 8 E 100 INDEX OPTION (UFFE) £10 per M butex point 

narec 3373 3425 3475 3525 357S 3829 3675 

nd t7ru 3 129 5 84 10*» 46 22 20 46 7 62*2 2 127*2 1*2 176 

ND* 195*2 10 152 1512112^29^78*2 42 51 64 30*2 53 «* 2 12g» 8 
OfiC 222*2 27*2 182 36 143 48*2 108*2 61 79 81 54 105*2 34*2 136*2 21*2 171*2 
War 275*2 51 201*2 7412 138 108 

Jfflit 297*2 74 233 104*2 WjlWa 126*: 190*2 


Cats 686 Ms 788 * UeMftag fata value. Prenfan shown pa based on atmmrt pIck 
t lnog doad aqky mme. 
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| FT - SE Actuaries Share Indices 


Thie UK Series 1 

Da/a Yew 

Oct 9 Chgett Oct B Oct 5 Oct 4 ago 

D~. 

yWd% 

Net P/E Xd aOj. Total 
cower ratio ytd Return 


FT-SE 100 

FT-SE Md 250 

FT-SE Mkf 2S0 ex bw Trust* 

FT-SE-A 360 

FT-SE-A 350 Higher Yield 
FT-SE-A 350 Lower Yield 
FT-SE SrnefiCop 
FT-SE SmeBCap ex lev Trusts 
FT-SEA ALL-SHARE 

■ FT-SE Actuaries i 


-0.5 3526.5 3544 4 3544.1 3Q32J 
-0.7 3979.0 3991.3 3983J 3482.8 
-0.6 40030 4018.1 401Q.4 3478.0 
-05 1763.4 1771.5 177a 7 1522.5 
-CL2 17510 1760.4 1757.8 152&8 
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-0.1 196220 196087 1959.07 1743.66 
-05 1743.38 1750.75 1749.84 1509.49 


Actuaries Ail-Share 

Day's 

Oct 8 chge% 


Oct 6 Oct 5 Oct 4 ago 


10 MNBUU. EXTRACTIONS 
12 Extractive Industries^ 

15 OH. bnsprmedp) 

16 PC Exploration & Prortia 

20 GEN INDUSTRIALSf278) 

21 BulWng & Coasavdton<38) 

22 Building Mate & Merchs(31) 

23 Chemical9(23) 

24 Diversified InduatrtaJGfJO) 

25 Electronic & Beet Equrp(36) 
28 Engineer! ng(69} 

27 Engineering. VeHdes(i3) 

28 Paper. Pckg & PrinHngt27) 

29 Textiles & ApparePU 
'30 CQNSUMBi G0OQSCR) 

31 BwariesflS) 

32 Spirits, Wines S CWeraflO) 

33 Food Preducers(24) 

34 Household Goodwill 

36 Health Care{l7) 

37 Phan na ceuaceteOU 

38 Tobeccod) 

40 8EHV)C£S{226) 

41 CHstributora&O) 

42 Leisure & Kowte(2Bj 

43 Medta(43} 

44 Rotaflera, Food(l6) 

45 Ftetders. Genera*44) 

48 Support ServtcesQT) 

49 Transports 

51 Other Servtoaa & Busmesef7) 
60 U71LITTES{37) 

82 BectrtcRy(i5) 

64 Gas Cte&txitionfZ) 

66 Teleoornmunrcattona(7) 


2920.14 -1A2960.72 2B90.1D298O46 2713.il 

4151.50 -1.3 4207.68 4230.98 427177 3975.78 

290227 -1.4 2044A1 2975.08 2950-86 2859.58 

1911,68 -QJ 1927,09 1956.62 1984.39 1915.02 

1977m -0.8 199333 1996.72 2003.90 1880.34 

921.06 -06 92748 932.0? 929.89 1033.78 

17248B -1.1 1744.48 1757.63 1759.22 1791.67 

2442A0 -0.8 2464.80 2461 S\ 2460.12 231795 

1763J2 — 17B3J30 1 771.07 1781. 11 1750.64 

2169.15 -1.6 2204.96 2176JB217U4 1689.12 

2770.60 -1.1 2202.80 2210.75 2223.72 1788.54 

2687.56 -02 2673.54 2675.38 2685.31 2229.09 

29CXUT7 -0.9 2828.76 2836.90 2931.41 2778A2 

1597,80 -02 1600.45 1616.23 1616^7 1607^4 

341240 -Q.3 342227 3434.70 3425.69 268326 

2642.79 +0.1 2638.08 2653.0* 2636.35 2154.17 

2911.K? -1J] 2938.41 2943.33 2967.49 2759/46 

2521 .52 +0.9 2500.00 2510,11 251152 2260.72 

258243 -4X6 259729 2582.35 2544.71 2291.82 

2027.30 -0.5 2037 JO 2037.07 2015.57 1583.43 

4517.77 -03 4530.62 4540.28 451073 2942^1 

450051 -1 .5 457426 4612JB 4603^2 3999.59 

216000 -0.7 2175U7 218038 2168.77 1877.57 
275435 -02 270032 27*057 274092 252B.77 

2461^1 -0.8 246228 249005 2495.68 2046.06 

3312.51 -07 3338.75 333073 3359.02 277045 

212323 -02 2128.51 2133.70 2129.32 1693.32 

1779.74 -O.B 179096 160021 1807U2 1804.96 
1863.24 -0J 1682.45 1873.44 1850 18 1477J5 

2189.30 -1^ 2194.70 220569 222622 2215/49 

1211.52 -02 121036 1213J7 121SJ0 1239.93 

2535.16 -1.2 2505.062591.71258038238094 

2753^0 -09 277006 278026 2774.90 2447.75 

169099 -1.1 1718.43 176002 178322 1983.13 

21 1526 -lA 215322 216003 217322 1992-14 

2151.12 +0.1 214001 2153.46 213520 186128 

1850 40 -08 1864.62 1672.63 187327 1633.47 

2653.43 +0.9 2628.71 2642.17 2631.42 21 1091 

3890.01 +22 3609.86 362528 3622.63 275057 

3611.18 -OI 3613.14 361023 360627 268231 

1312.93 -1.4 133220 134422 132019 122739 

3023.94 -0.7 304539 3077.97 301723 2308.64 

235066 -0. 1 2359.75 2365.05 2357.87 1773.44 

1426.87 -O.B 1438.41 144321 1445.68 145709 

2B2Q04 -07 2949.12 294529294222 272121 

-1T35-0S — -0-5 174326 1 750.7b 174084 1509/49 

107083 -0.1 1077.91 1076.04 1074.75 

107424 -0.1 1074.93 1072.75 107128 


70 f1NANCIALS(113) 2653.43 +0.9 2628.71 2642.17 2631.42 211091 4.19 

71 Banks. RetnWfB) 3690.01 +22 3609.86 362528 3622.63 275057 324 

72 Bards. Mrectemt® 3611.18 -Ol 3613.14 361023 360027 268231 257 

73 insuranceCS) 1312.93 -1.4 133220 134422 132019 12Z729 561 

74 Life AssuraicefS) 3023.04 -0.7 3045^9 3077 97 301 723 2308.64 4 61 

77 Other Fmande« 2 a 235068 -0 1 2359.75 2385.05 2357.87 1773.44 175 

79 Property^ 5) 1426.87 -0 6 143841 144321 1445.68 145709 A2A 

80 faVESTMBn* THUSTSt134| _ 292004 -07 2949.12 294529 2942 J2 272121 223 

.. M FT-SSA ALL-SHARE|90a 1735.05 -05 174038 1 750.7S 1 74BA4 iw +Q 3A S 

FT-SEA Hedgfag 107083 -0.1 1077.91 1078.04 1074.75 - 7 83 

FT-SEA Ftodgtng ex bw Trusts 107424 - 0.1 107A.93 1072.75 107128 - 2.96 

■ Hourly movements 

Open ftflO 10XM 11J0 12-00 1QQ0 MjOO IOOO 

FT-SE 100 35305 3527.6 352SJ 35102 3515.9 3515.7 35122 35082 

FT-SE MW 2SO 38752 3870.5 3969.1 3965.5 39612 39610 3688.8 S 575 

FT-SEA 350 17662 1763.0 1762.0 17582 1757.6 1757.4 17500 U 54 U 

Time ot FT-SE 100 Ctoy'a Mgh: SJS2am Day's taw 4.10pm. FT-SE 100 1®5 2570s (14/9) Lav 29642 pvii 

■ FT-SE Actuaries 350 Industry baskets 

Open 920 1020 11-00 1220 1320 14j )0 iaoo 18,10 

Blog & Cnetnai 9242 9228 9212 81Q.1 9174 0108 9182 917.0 bi7q" 

Phamiaceuacts 44742 44732 4479.1 4482.6 44632 44832 44S3.B 44 53.0 44551 

W 21304 21306 21382 2134.1 2137.5 21303 21304 21392 21405 

Banks, Retail 37242 37402 37432 3740.7 3743.4 37*7.3 37492 3744 9 37339 


***fc"d trijnMPri onjta 7J-8E Acnvure Stare Imacea la piXtatad ia» Batvday Hams. Lea c i crnttuanK 


2.07 1521 121.17 139075 

1.85 19.55 115.56 1537/45 

1.91 1028 12025 154721 

2.03 15.84 5045 1420.78 

123 1320 7328 1173.89 

2.39 laeB 41.78 1194.50 
1.88 2221 5121 1588.84 

1.75 20.52 5420 1564.11 

2.00 1022 56.83 142000 

Nat P/E Xd adj. Total 

cover rata ytd Return 

2.09 15.51 10032 122121 

2.51 1327 104.79 117925 

2.04 15.17 10722 124528 

146 32,07 4928 1134.71 

123 1840 6053 1054.47 

1.85 1528 35.82 756.04 

2.01 14.49 65.02 851.83 

1.83 1726 8044 1130.07 

1.58 14.10 87.14 M0 10 

1.93 18 77 59.12 1104.18 

1.99 18.84 55.17 1293.11 

120 25.67 71.44 1347.46 
220 14.80 8523 11B3.92 

—1.76 15.89 50.56 944.32 

1.76 18.11 116.34 1231.81 

129 16.85 82.40 123826 

124 1051 108.86 1023.54 

1.77 17.58 8026 1108.98 

2.05 1050 59.15 957.98 

1.82 2071 37.85 1209.84 

1.57 22.19 15327 1508.34 

_1.90 1229 22923 10909B 

2.07 19.57 58.10 1100.91 

1.75 19.91 7300 981.87 

1.85 20.78 73.11 1260.48 
2.40 23.71 7720 1184.07 

242 1522 58.30 1319.80 

2.17 1751 42.44 993.78 

244 2022 3422 115929 

12B 24.81 72.68 885.33 
,1.73 172 3 38.30 1084 J« 

222 13.77 8037 103122 

2.96 10.49 11018 122522 

0.65 27.32 6063 82823 1 

1.71 1827 51.48 940.82 

_2.7S QS4 85,07 1143..U 
J23 1Q89 S9.7S 13677T 

2.45 12.16 101.00 110087 

2-82 11.25 139.15 116323 
2-74 17.76 91.76 112728 

2.89 829 64.30 955.95 

*23 17.86 136.72 1231.96 

1.92 17.35 62.49 1312.82 

-L? 3 21.65 4000 OSatm 

107 52.44 52.70 100B4S 

220 162 2 5623 1428.00 

1.21 36.64 2*27 1103.74 

12S 33.51 2525 1102.46 


16.10 Wgh/day LoWdey 

3504.6 35306 3504.6 

38534 39754 3952.9 

17522 176*3.9 17522 


Cfa** Ptavtaue Ch»iga 

917.0 827.6 -10 b 

*•**3 4477.3 -13.0 

21472 2144.6 +02 

3737.1 3855 7 +81 4 


■ Major Stocks Yesterday 
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35% Z7%toanEM 
50% 48% PnzOR 
28% 24% PaapEn 


24 18% W D42 10 31 998 22% 22% 22% -% 

27% 18% POME 000 30 15 76* 275* Z7% 27% -% 

34% 14 itartc BaK 0.32 10 16 ISO 31% 30% 30% -1 

6% Prays* 11 1846 5% 5% 5% -% 

*1 % 27% PaiMft) 0 72 Zl 11 1671 35% 34% 34% -% 
5% 2% Patten Op 14 73 4% 4% 4% ^ 

29% 24% PacaEn 1.62 50 14 941 29% 28% 28% t% 

60% 50% PanrPlA S 400 76 ziDO 58!; 59*2 5^2 +% 

50 38% Pamer 102 *.1 12 3218 47% 48% 46% -% 

35% Z7% PBnnErd 220 8 3 28 4 35 34% 34% -% 

50% 42% PicOA 300 87 8 236 44% 44% 44%. 

28% 24% PaapEn >00 60 18 126 27% 27% 27% 1% 

34% 24% Pep BoysM 0.19 00 18 2448 2S%024% 24% -% 

53% 33% PEPSICO 000 15 2217471 52% 51% 51% -% 

38 25% PWflm 068 20 Zl 1582 34% 33! 2 33% -% 

13% 10% Pertte W* 10010.8 10 23 12% 12 12 ■% 

4% 3% Permian BP a 004 6.7 12 46 3% 3% 3% 

20% 24% Pafftas 000 20 40 31 28 27% 27% -% 

22% 3% Pone 000 8.7100 20B3 3% 83 3 -% 

57% 37% POzbt 104 18 » 7519 557, 55% 56% *% 

70% 51% PhataO 100 29 8 5247 64 61% 61% -1% 

10% 17% Ftt&ten 1.16 &4 12 29 18% >8% 18% •% 

86 55% Rdter *00 4.7 1410GS 85% 64% B4% -% 

53% 29% FteteS 001 Zl 12 7052 46% 44% 44% -2 

37% »PhOPt 102 3.9 16 3616 31% 30% 31% +% 

!8ia%PNW 8.15 1.4 10 393 lOlj 10% 10% 

21% 18% PtetoMtMG 1.10 5.4 14 08 20% 20% 20% -% 


1.04 1 8 » 75>9 56% 55% 56% *% 

100 20 8 5247 64 61>2 61% -1% 

1.16 14 12 29 18% 18% 18% -% 

400 4.7 1410GS 65% 84% 84% -% 

001 Zl 12 7062 46% 44% 44% -2 

102 3.9 16 3616 31% 30% 31% +% 

Q.15 M 10 393 10! 2 10% 10% 

1.10 14 14 08 20% 20% 20% -% 


aC 13 231 34% 34% 34% -% 

C 078 Z7 22 430 77% 27% 27% 

Tadl 0.16 10 2 116 10% 10% 10% 

*4 PI 072 80 45 6% 8% 8% *% 

ut 200 8.1 fl 30u3t% 34% 34% +% 

I 15 121 17% 17 17 -% 

stataxl.il 0.7 3* 12 155% 154% *55 <-% 

024 00 2* 1710 29% 28% 28% -% 

n 56 23 15% 15% 15% -% 

9 1.14 20 13 1033 43% 42% 43% 

) 0 50 20109 1288 17% >7% 17% 


33% 24% KauCaD 13 

29% 22% MsnC 078 27 22 
13% 10% MaaaTedi 0.16 10 2 
9 7UBSG0UPI 072 80 
34% S% MssnnJl 200 8.1 fl 
22% KKaSd 15 

i^% 131% Uasustltax 1.11 0.7 3* 
20% 19% Mtel 024 00 34 
17 12% Mansm 56 

*5% 327; tfcyos i.i, Z£ ,3 
18% 14% Maytag 0 50 20109 


10% 7% Ftar 1 hta 012 1.1 25 1008 10% 10% 10% 

12% 9%P9nMRB 007 ID 209 12% 12% 12% -% 

9% 7*j PlgtesP 006 00110 3S 6% 7% 7% -V 

21% 16 7 a nmcoAdv 188 8 3 16 BO 20% 19% 20% 

26% 19%mKp 090 14 11 1479 26% 26% 26% 

29% 22%PtaZl2SA ZJ2 74 5 28% 28% 23% 

15% 8%PtanaarFn« 018 12 S 2 14% U% 14% 


13% 11% PM, 
43% 30 PBneyB 

2B*2 22% Ptt»tai 


1.08 8 5 27 12% 12% 12% 

100 Z8 17 509? 42% 41% 42% 
000 0 7 12 1381 27% 26 -a 27 


! 46*2 30% Hnytwfi 1.00 Z4 17 1620 41 

29% 20% ItcMaraCd 0J6 1 * 10 788 27 

28% 16% mCMS He 15 1188 20- 

28 23% Hanna! 008 20 14 347 25 

15 11% Horten 007 00 8 18*2 13 

13% 9*4 HsMa 008 23)01 1831 12’ 

54% 39% Houipan M 006 Zl 36 6*7 44* 


IV % nXM Fm) 048813 0 5 ft ft ft 

64%3S%HMIl 136 21 16 2153 u85E3%64% 
16% 10% HUM 0 16 10 34 45 13V 13% 13V 

20 12% HUdaui Fds 008 05 11 714 14% 14% 14% 

15% 11% Hdfy Cap 03* 30 18 87 H% 11% 11% 

27% 17%Hugl«sSup 008 1.1 12 73 25% 24% 25 

• 27% 17to»H 145578.1 18 3219 19% 19% 19% 
16% 12% Hit Mlg C x 038 20 16 288uT6% 18% 16% 
6* 2 2% Ksdtagdm 002 30102 106 0% 6% 6% 

9% 6%Hypenon 004 90 116 8% 8% 8% 


17% 12% Ci)K» 800 10 1Q3B 17% 16% 17% *% 
7% 4§1 Chock Fid 15 121 8% fi 8% 

48% 32%CKrft 29 394 43% 42% 42% •% 

31% 24%CMtena 13 2a Z7% 27% 27% J 2 

58% 38% Ovyte 000 30 7 5933 52% 51% 51% -1 

96% 76% ChoDO 106 Zl 13 887 94% 93 M% «1% 

108 82% Qpn 304 3.0 9 3747 103% 102% 102% -2% 

8 6% dona HU 001 103 384 d 7% 7% -% 

38% 31% Ctoxp H Z48 6.4 15 161 38% 37% 38% +% 

28% 16% Ckm Bal 0.80 20198 1822 27% 27% 27% 

33% 19% CtM 008 U 20 142 28% 27% 27% -% 

2% 1% OnaptoO 7 143 2 1% 2 

26% 23% Cnsgy 1.72 6.1 24 1 834 28% 28 28% ♦% 

35% 27 Cteeo 204 58 15 253 35 34% 34% -% 

37% '210*1*0* 0.12 0.4 17 4101 33% 32% 32% -% 
36% 23% Cana Or IS 4699 25% 25% 25% 

73%38%C»lcp 100 1.7 9 7842 72% 72 72% -% 

88% 71%OcpPEAd 6.00 6 6 8 88% 88% 88% -% 

»% 82% CtaPOM 700 7.1 r100u89** •»*, 99% 

13% 10% Ctral* A 14 747 11 10% 10% -% 

13% 10% Ctsi USB 102140 5 469 II 10% 10% -% 

15% 9% Cty Nam 028 Zl 14 386 13% 13 13% *% 

14% 6% CXE 006 00 52 566 13% 13 13% -% 

23 11% CaresS ai2 M 17 1016 20% 20% 20% 

24% 14 Ctaytan Hm x 008 00 20 524 24% 23% 23% J 2 

8% 7% Oamads G 038 44 138 6% 8% 8% 

78% 63CM706 708 9.7 5 77?, 77 77% 

46% 36% CMS 100 34 8 185 38% 38% 38% -V 

80% 62 QexJd 0 7.40 94 3 78% 78* 2 78*2 

73% 55% Onna Z12 30 18 388 70*4 68% 70% +% 

11% 6% CW-Gnsd) 010 1.7 18 4656 6% 05% 5% -% 

<1% 9%CNAtacan«x 1.00 9 9 93 10% 10% 10% -% 

18% 13% Coachman 008 1 7 7 29 16% 16 18% -% 

M%U%CnastGBs 002 13 87 109 25% 25V 25% -% 
3*V 25% CM 040 10 >8 292 33% 33 33 •% 

71% 48% CocaC 008 10 32 9095 u72% 70% 71% 4-1% 

25% 17% Carafe) 005 00 37 563 25 24% 24% -% 


2% 1% FAfha* 

15 13% FT Oaten 
26% 13% FteOAmA 16 2100 1 4% 14% 14% -% 

41 35% Flddd 3. 300 90 16 39% 39% 

8% 6% Ftetrt 0.40 5.7 16 4 7% 7 7 ■% 

9 BFraahhc B 333 8 7% 7% 

9% 6% Fays Drug 000 Z5 16 171 8% 8 8 -% 

73% 49% Fed Hem 100 1.7 13 1119 71% 70% 70% -% 

23% 19% Fed my 104 70 31 104 23 22% 22% -% 

fh 5%F9d«s 008 10 8 406 6% 6 6% ♦% 

64 58%FadExp 14 1887 81% 79% 80 -1% 

23% 16% FedMrf 0.48 Z5 14 2722 19 18% 1B% -% 

108 88% FadNM 272 Z« 13 4206 105% 104% 105% -1 

45 26% FadPBdx 1 80 40 7 7416 37% 37 37 -% 

24% 18% Fader* Sg 050 20 19 296 22 21% 21% 

30% lafftflkpSI 74 3632 28% 27% 28% -% 

30% 23% Fare cap 004 03 13 142 24 23% 23% •% 

25% 18% HdCai 11 170 20% 20% ■% 

38% 17% Ffe 015 04 27 33 35% 34% 34% -% 

17% 10% Rigtexd 016 10 24 362 16 15% 15% -% 

45% 29% AstAmB 1.76 19 12 494 45% 44% *4% ■% 

49 32%ft»S 1.45 30 12 6*1 U48 48% 49 *% 

18% 10% FaffitaAm 7 H)% d)D% 10% 


006 3.1 30 
1.12 70 


18% 13% Coachman 028 1 7 7 29 16% 16 18% 

28% Coast San 002 13 87 109 ?5% 3% 25% 

34% 25% Coast! 040 10 >6 282 33% 33 33 

71% 48% CocaC 088 10 32 9095 u72% 70% 71% 

25% 17% Carafe) 005 02 37 563 25 24% 24% 

21% 14% CoaurDtt Q.15 07171 366 01 20% 20% 

38% 31 Catena, 25 6 37% 37% 37% 

77% S8D0W* 106 Z8 17 1094 68 67% 06 

10% 9%Cbkxitav 063 65 1 25 9% 9% 9% 

8 B% COteWHx 058 70 116 7% 7% - 7% 

7% BCotettl* 070 99 53 7 7 7 

7% E% Cokite MX 051 7.6 177 6% 6% 6% 


25% 19% RdCrai 11 170 20^ ^ 20% ■% 

38% 17% Ffc 0.15 04 27 33 35% 34% 34% -% 

17% 10% Rigtexd 016 10 24 362 16 15% 15% -% 

45% 29% FM Am B 1.76 19 12 494 45% 44% *4% ■% 

49 32% FS89S 1.45 30 12 641 u49 48% 49 *% 

18% 10% FaffitaAm 7 10% d10% 10% 

46% 32% first fend x 0*0 09 22 151 45% 45% 45% 

88 72% FdCMCPB 600 09 3 87 87 87 -1 

95% 86 FsKHacpC 6.50 80 2u95% »*2 95*2 

70% 45«0ag 240 34 9 1611 70% 69% 70% +% 

89V 44% FtaPd ZOO 19 12 354 ®% 67% 88% -% 

53% 34% Fit Fd Zl Z15 40 25 53% 53 53% •% 

18% 10FWFW 003 02 238 14% 14V 14% 

90% 60% HrctftiM 0.10 0.1 35 962 98% 97% 98% -% 

105% 87*4 Fast 320 30 11 47411008% 105% 106 +2% 
40% 20% Mils 040 1.1 13 737 38 37% 37% ♦% 

19* 2 13% Frt PM F 105 70 63 18 15% 15% •% 

52% 41% Fat lltel 208 4.0 9 2046 51% 51% 51% -V 

8% B% FsBJttRx 040 54 21 179 7% 7% 7% -% 

55% 32A3U5A 004 04 19 1582 54 63% 53% -% 

43 32FWVtgx 108 30 12 141 41% 40*; 41 -V 

38% 26% MarCO 1.38 30 12 179 37% 37% 37% 

38% 29% IMF 100 40 9 1192 38% 36% 38% 

24% 17% Ho* n 000 30 12 177 20% 2D 20% +% 

29% 19% FtamGk 100 40 19 1313 24% 3% 34% *V 


53% 29% CP tac 
26% 19% FUn 

10% 9 JTT taplv 

5 3% ICFIta 
28% 23% Idaho Parr 
21% 6% Wean 
44%27%ld»Cwp 
28% 23% dP*4 .42 
48 40VW756 

27% 21%DPr4.06 
27 22BPM0 
51% 44%*Pffi04 

42 30% D8natOi 

43 33BMRP* 

*8% *1% avovn 

27% 21% On* 

S3 *3% IQ 


000 04 9 793 S3% 52% 53 
206 1Z4 4 222 23% 23 23% -% 
000 90 16 121 9% 9% 9% ■% 

21 13 4 3% 3% -% 

1 86 60 15 173 28 27 % 28 -*% 

000 20 16 31 10% 10% 10% -% 

056 10 18 398 38% 38% 36% •% 

201 70 Z100 28 28 26 

178 70 6 47% 47% 473, 

204 70 HDO 26 26 26 

Z10 70 rtOO 28% 26% 26% *1 

4.12 8* zlOO 49% <9% 49% •% 

1 00 Z7 12 1535 38% 37% 37% -1 

3.00 70 3 41 40% 41 +% 


Z7% 21%0Pr408 204 70 HDO 26 28 26 

27 22BPI40 MO 70 riOO 26% 26% 26% 

51%44%*R804 4.12 8* ZlOO 49% 49% 49% 

*2 30% ranttCn 1 00 Z7 12 1535 38% 37% 37% 

43 33dPMRP» 3.X 70 3 41 40% 41 

48% 41% MVrAflPS ISO 7 4 2 47% 47% 47% 

27% 21% ttnr 1 00 3.7 12 612 27% 27% Z7% 

S3 *3% » 1.94 30 31 1056 50% 50% 90% 

65% 41 %BC Set* 040 06 14 492 65V 63% 64 

11% 5% WOW 050 60 13 62 6% 6% 6% 

17% 15% PM taw* 102 7 S 12 16% 18% 15% 

37% 23% taco 0.40 10 17 2034 31% 31% 31% 

91 7EMW7W 7.08 61 ZlOO 87 87 87 

20% 16% kxfla&ttl 156 60 143 17% 17% 17* 2 

22% 17% tad Energy Ufl ill* 80 22 21% 21% 

12% 9%tadonFimd 005 05 27 10% 10% 10% 


18% 14% Maytag 050 20109 1288 17% >7% 17% 

41% 22%!S*ACmp 084 Zl 21 2687 40% 39% 40% -% 

24% 2l%Md»thT 0.38 10 13 IX 21% 21% 21% 

32% 27% MeDennZ2 200 7 4 8 29% 29% 29% ♦% 

31% 27%tfcC8rmZ5 250 86 X 30% 30% 30% -% 

17% 11 ifcDanbn 004 20 1 0 31 17% 17 17 -% 

4I%28%UcDmd 027 0 7 21 8912 39 38% 39 «% 

66% 46% MdWJg 080 1.0 14 1064 7B% 78% 78% -% 

8*% 53% McGMH 240 30 19 *92 BOV X 80% *% 

*7% 31% tester IX 20 10 440 47% 46% 46V -I 

64% 48%ltedCP 1.12 20 15 1OT 56% 54% 54% -1% 

35% 22% Mesxex 044 10 35 288 33% 33% 33% J, 

36% 29 Manna Z71 70 14 260 34% 34% 34% 

54% 26*4 tetonc OX 00 38 3332 54% 33% 54% 

28l 2 21%MeeusaOp 050 10 12 241 27 26% X% -% 

48 30% teWk ZX 40 17 1996 u48 47% 47% -% 

39% 30%MeMe 1 52 40 14 2*96 35% 34% 34% -% 

9V 8% Mitt! 084 96 39 B% 8% 8% -% 

<9 39%ltareS) IX 20 16 375 45% 45 45*, -% 

59% 36% Men* 136 Z3 233*163 u59% 58% 58% •% 

24% 12% Mercury In 030 10 28 1539 ?4 23% 23% 

*?% 22% MQBh 0*0 1.0 26 517 39% 38% 38% •% 

63% 34% Mte.pi IX 1.7 145963 62% 61% 61% -1% 

2% % UenyCaHd 005 9 5 0 541 ft ft ft 

6% 3%ltesa 4 1*41 4% 4% 4% ~% 

4% 2% Mesa* T9 026 80 15 ZlOO 3% 3% 3% •% 

14% 9% Mast* he 10 2 12% 12% 12% -% 

52 43 MetrQX 190 7.6 Z1X 51% 51% 51% 

23% 10% Mexico Fd 0.62 4 0 4 1767 16% 15% 15% •% 

10% 6%IM 33 63 10% 10% 10% 

4% 2% MUmferar 006 10 68 30 u4% 4% 4% 

64% 21%«anTadi QM 00 1663578 ffl% 65 « -6% 

7% 3% MdAmWaOe 002 04 33 1048 5 4% 5 

a 6% MkHmfl 088110 29 41 6 7% 7% -% 

13% MktamEngy IX 7.9 12 460 15% 15% 15% -% 


7% nayooyB 


r Don 030 10105 3555 


14 7% 7% 7% 


26% 19% Fte* Crete IX 81 10 144 24% 2*% 24% 

21% 14% Bytes D.12 06 18 *87 1B 7 a 1B% 18% 

29% 21% nCBk 1 40 4 8 14 4868 29 28% 28^ 

25% laPngoPrao 012 06 41 844 22% 21% 21% 

45% 29PM OX 1.5 57 679 38% 39% 38% 

54% 37% HeyMn i(8J 11 04 44% 43% *3% 

68% 45% Pttyfeian 046 07 25 Z0uB6% 66 66% 

17^ 15% Pppa 5 T* 0.76 40 35 26 15% 15% 15% 

14 10% Potactac 7 14 11% 11% 11% 

14% 10% Portugal F 005 04 IX 12% 12 12% 

68% 32% PoteSaa 1.44 20 is 862 63% 61% 67% 

44% 37V Pnd) 106 4.1 14 2X0 41% MP, 4ft Is 


63% 34% MerLyn IX 1.7 14 5983 62% 61% 61% -1% 

2% % UeffyGofld 005 9 5 0 541 ft ft ft 

6% 3%ltesa 4 1*41 4% 4% 4% ~% 

4% 2% Mesa* T9 026 80 15 ZlOO 3% 3% 3% •% 

14% 9% Mast* he 10 2 12% 12% 12% -% 

52 *3 Metro. 90 IX 7.6 ZlOO 51% 51% 51% 

23% 10% Mexico Fd 0.62 4 0 4 1767 16% 15% 15% •% 

10% 6%Mfl 33 X 10% 10% 10% 


44% 37% PBKh IX 4.1 

24% 18%P0EF IX 86 

23% 17% PP4L 107 70 

29 19% fear 032 10 

36*2 I9%pradston 024 0.7 

54% 38*2 feenmk IX 20 

26% 21V Premn 044 10 

26% 13% felmdi 
ti ftfetareMnU' ZOT5129 
80% 60% feeds 100 20 


IX 4.1 14 2X0 41% 40% 4ft 7 ; •% 

IX 6 6 40 OSS 24*2 24% 2*% 

107 70 17 536 23% 23 3% 

032 10 15 2153 28% 28 26 •% 

024 0.7 32. 133 35% 34% 34% -% 

IX 20 13 1874 X 48% 49% Jj 

044 1.8 IB 51 25 24% 24% 

31 1342 24 22% 22% -1% 

Z08512JJ 0 20 ft iJ H 

IX 20 21 98251)31% X 61% +, 


48 34%Ft]TW0h 002 05 12 480 42% 


39% 23M®r 
B3% 50% MMM 

35% 19%Waoelte 19 732 30% 30% 30% -% 

10% 147 a MkhKnA 048 Z7 46 30 17% 17% 17% -% 

10 ISltehBfl 053 Zl 291 17% 17 17% -% 

8% 3% MddCorp 25 257 5% 5% 5% 

25V 18%WsraiXx 007 04147 X 20% 20* 2 20% -% 

UO% 82% MOM 170 3 7 221(895101% 96% 99% -2 

11% 5% Uotacte fl 78 8% 8% 8% -% 

15% 9% Matte OX 10 X 20 14 13% 13% -% 

)0l% 68% Mncda 278 20 16 1720 99% 98% 98% -1 

6% BhtatBW 079124 1 41 6% 6% 6% -% 

24% 21% Madam ft) IX 08 12 5391 23% Z3% 23% *% 

*6*2 15% Mortem 8, IX 7.7. 9 61 18% 18 18% *% 

23% 17% Mow CWP 094 4.7 6 1682 18% 19% 19% 

78% 56% telpUP 3X 30 14 3077 77% 77% 77% -% 

12% ^gMagoOte 1.16100 252 11% 11% 11% .% 

76 6T%M-ganJPPf 5.00 8.7 6 74% 74% 74% •% 

13% 7uMmgs>KBn 024 Zl 9 79 11% 17% n% -l_ 

7% 5% Morgan Pr 112 13 8% 6% 6% 

W%S7%tegtfl IX 14 14 2741 B3% S2% 93% »% 


032 OB Z7 288 3B% 39% 39% +% 
IX 33 17 4015 57% »% 56% .% 


7% BCOtaMI* 070 99 55 7 7 7 ♦% 

7% 8% Cotate MX 051 7.6 177 6% 6% 6% •% 

39% 23% CaEaa 202 00 8 362 3B% 38% 38% -% 

49% 35% COffCA 012 0 3 22 5416 48 47% 47% •% 

20% leCoBtt IX 70 21 24 19% 18% 18% -% 

32% SCOOtSOO 036 10 21 452 30 29% 28% -% 

38% 24%Canertea IX 36 10 749 36% 35% 36% *% 

22% 15% ComtatrM 054 29 If 40 18% 18% 18% 

29 24% Cmrad MM 0*8 10 10 120 28% 26 26% 

24% 20% Conm6T5x IX 80 10 23% 23% 23% 

25% 21%CntCB)X 2X 80 3 6 25 24% 24% +% 

13% 10% CdRonui Pta, 036 13135 1263 11 10% 10% +% 

54% 31% Compaq 1319, X *5% 44% 45% -% 

10 5CODpCr 1 87 9% B% 8% -% 

51% 31%OapASB 013 00 <813342 39% 38% 38% -2% 

85% 46% CraSd 30 1011 65% 64% 84% 

16% B%CcnadrHGp O10 0 7 21 77 15 14% 14% -% 

24% 17% COM 078 16 14 13X 22 Zl% 01% +% 

40% 29% Qtea 035 24 18 1077 39% 39% 30% 

25% 21% corned NG IX 80 14 194 02% 21% 21% ■% 

20% 18% Cunnct fel IX 6 5 12 13 20 19% 20 -% 

10% 9% CoranerPsr 118174 16 15% 16 -% 

70% 50%QtfW 1.70 20 102262 «% « 66% -% 

68 53% Cora£4£5 4. 85 70 2 64% 64% 64% 

30% 25% CSnaEd Z04 6.7 10 1428 30% 30% 30% +% 

OT% 59 Cana Ed PI 500 74 3 68 88 X -V 

27 20% Oafet OX 10 13 187 24% 04% 24% -V 

41 33% CnaKG 1.94 40672 872 40% 40% 40% *V 

84% 44% Codte) IX 17 17 864 »% 55% 55% -% 

23% 15% Cora Sta* 19 1103 024 23% 23% -% 


38% 29% IMF 
24% 17% ftadEn 
29% 19% FtamQk 
49*2 37%nghtaRy 
32% 29%Refeg 
21% 16% Aware 
42% 27% FUm 
42%Buw 
X 57%FMCCp 
6% 0% FUCGd 
30% 14% FaeffiMG 
32% 2% Fort 
9% flVFtefc 
39% 29% RnOtti 
25% 14% fern 
41% 34%fPL 
11% fetanta 
7% 9%Fr»*1Prx 


056 10 17 W 45% 44% 44% 
ZK 60 13 591 U32% 32% 32% 


FrsBDte OOl 0.1 

FrraddPrx 004 70 


202 60 13 591 B3Z% 

004 40 18 96 20% 
OX 1.7 17 B7B 35% 
OX 1.1 21 2738 57% 

14 444 73% 

005 1.1 31 77 4% 

OX 14 IB 199 29% 
104 40 521680 30% 
OX 9.1 09 B% 

078 20 18 3X 36% 

14 96 22% 

1.76 40 13 4831 40% 
OOl 0.1 273 9% 


179 U7% 7% 


32% 32% -% 
20% 2D% ♦% 
35% 35% -% 
58% 56% -% 
72% 73% ,% 
4 % 4 % 

29% ai 2 -% 
29* 2 29% -% 

s3 a 

35% 35% jp 
22% 22% -% 
40% 40% ♦% 
9V 9% -%• 


37% 23*2 taCO 0.40 10 

91 75 Ml 70J 7.X 11 

30% laVtata&tti IX IS 
22% 17% hd Energy 1.10 11 
12% 9%tadaiFuxl 005 OS 
18% 10% hOesa 
*2% 26% ktftad 0.74 Zl 

36% 21% taMSt OX 09 

41% 22 hfutOulp 
25% 19% MSMph OX 00 

60% 38% koagraRi zoo 3A 

7% 3 HrtBd 

30% 22% tdarReg 064 10 

18% 15% kdanapx 104 86 
3% 1% tatted 

114% 70% BM IX 1.1 

20% 12% nfenB 
63% 45% kllFF x 124 Zl 
23 17% WVWx OX 17 
46% 35%WPap IX 17 
40% 31% Hp* 002 1.6 
11% 7% HsraUai 012 10 
27% 23tt*Pw 2X 70 
10% 8%WTA« 

17 12% hdGereeT 012 10 
44>z 22% tat Heed 
3 7 a 2% M Tedm 1 

42 28% lonta 

36% 30 WcoEnt 216 6.0 

12% 6% hth ta«e OIO 00 

9 7V Bdy hna 017 Z2 
13*2 86% tn IX 1.7 


52% 37%JRirern : 
53 39% J FBva L 


10 458 16% 16 16% 

074 Zl 15 965 36% 35% 36 -% 

OX 09 7 488 22% 21% 22 *% 

2B 108 38% 37% 37% -% 

OX 00 12 10 iC6 25% X +V 
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24% 16% stone CoK 
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33% 17% SkTte 
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35% 77 Sturm Ager 
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4% 3 
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17% -% 

14 2162 23% 23% 23% -% 

088 48 18 474u19% 18% 19 

27 2123 23 22% 23 -% 

13 279 26 25% 25% -1% 

038 33 50 1209 11% 11% 11% 

140 58 11 260 Z7%<CB% 26% -% 

1.10101 11 79 11 10% 10% 

162 4 % 4% 4% 

«■»' I»I ID 31 4% 4% 4% -% 

080 09 16 446u6S% 64% 64% -% 

180 18 31 2977 07 85% 66% h>1% 

1.191S.T 25 8 " 7% 7% - • 

2139 1% 1% 1% 

6/4e4r*4SM«s 144 28 14 771 66% 65% 66% -% 

14% 10% Sqw Feed 038 3.1 14 41 12% 12% 12% -% 

35% 23% Suoerta 020 08 12 504 2S% 25% 28% 

31% 22% Spiral 098 13 51 1688 29% 29% 29% 

24% 17% surg Cm 080 09 25 1425 23% 22% • 23 +% 

23% 17% S*4ra ttah 002 01 151 20% 20% 20% -% 

40% 24% Symbol Tec 191122 31% 30% 31 -1 

B% 6% Syria Corp 086 23 17 77 9 B% 8% -% 

27% 17%Syno*u&Fn 054 ZD 19 65 25% 26% 26% 

31% 24% Sprat 044 18 191331 27% 27 27% *% 
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^i9%Tet«nft 

‘0% 7% Twaytnd 

iftiaSiSp? 

«% 77% 7(Mr* 
1«t 11% Tandem 
44 Tandy x 

10% 9 Taurus Dm, 

? 1% TCQnd 


»%31%TWmx 
a% 24% TetaOa 
19%TMyn 
44 33%TetaespSA 
41% 3 Talma 
»% 41% TrapH 
2}a «% TaagxfnMk 
?% 6% Tmptttoi) x 
7 6% TanMGfd 
50%42%Tno*B 
33% 25% Tapped Pm 
43 IBTaadyne 
7% 3% Tam 
14% 9%Ten3hdi 
12 7% Tesoa 
68% 59% Tew 
S3% 30% Teas ext 
831; 34 I 2 TxtM 
28% ITTeoiPBe 
36% 30%TjlJU 
3 % 2%Ta«Ha 
70% 48%TaxBn 
5% 3%TJnctara» 

19 13% That Cep 
19% 710 Fund 
47% 2931 ThernwEtac 

37%Z5%ThU6 
70% BSThBea 
21 % i3%Tlnnnhd 
29l 2 1B%Tld>tr 
48 2fiTRany 
46% 33% Toman 
32% i7%TmHkft 
48 32% Train? 

10 % 5%TlanCrp 

13% 10% nan n 

a 5 Todd Sftp 
B >2 Totoeta Cn 
19 lOTolBrai 
« MTootetan 
42% 34% TOmncx 
32% 25% Turn Carp 
36% Z7% Tosco 
2% l3%TofflJSys 
30$ 23% TjnflUs 
25% 21 Iraneemtcx 

71% 49% TrAra? 

70% 52% TrasaBn 

18 % T*% InxiaciKR 
15 IDTranttch 
53% 32%Tmtr 
32 17% Tredegar 
35 30% THQM2.5 
16% ti%Tttare 
68% 50% Tirana 
24 19% TrlCUn 
40% 29%TiHty 
38% 23% Tirana 
55% 30%Trten 
21% 15% TmeN 
3% 2% Tucson B 
B% 4 % Tuie> Crp 
7% 5% Tioldan fci 
16% io%TeotiCenl 
25% 18% Tran Disc 
63^4 46^2 Tyco L 

S 4% TycaT 
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I* % E 1BQ» Mgh Law q.^ 

0.02 0 1 84 23% 23% 23% 

0- 62 4 8 69 175 9 8% 8% 

1.00 58 744 15% 15 % 15% 

1.7B 48 19 838 45 44 % 44% 

8 9030 12%mi% 11% 
0.72 18 19 326 58% 57% 58% 
0»4 M 13 9% 9? 1% 

35 9 2% 2% 2% 

106 45 17 317 23% 23% 23% 
0.60 1.1 19 427 57 $5% 55% 
003 3.6 2 350 25% 25% 25% 
040 18 10 734 Z5% 24% 35 

1- 19 3.1 M 2065 39% 38% 38% 

087 28 932412 31% 35 % 29 I 

180 28 12 1266 49% 47% f 
0.10 05 179 20 t9% 1 

060 8.4 26 u7% 7 

080 B.7 533 u7 9% „ 

160 38 11 8130 45% 44% 44 
280 75 10 B3 u33% 33% 33 

21 7669 33% 31% 31 

086 U 2 171 4% 4 % 4 , 
0.12 0 3 8 882 1S% 13% 13% 

B 802 7% 07% 7% 
330 48 14 3821 BB% 06 66 

0.40 08 10 163 50% 49 49% 

088 15 I524SS 72% 70% 

040 15 17 10 27 26% __ 

380 (LB 14 4049 34% 34% 34% 
1.10440 41 8 

156 28 13 526 

67 3 . , 

1.90123 24 15% 1.^ ... 

087 03 51 24% 24% 24% 

012 tu 2B 1587 46 43% 44 

088 2.0 12 327 34 33^2 33% 

234 38185 663 63% 62% B3 
040 1.9 21 298U21% 21 21% 

080 13 30 260 27% 29% 26% 
038 07 20 284 40% 40% 40% 
036 0817817433 38% 38% 3!' 

034 08 34 1548 2S' 

1.06 28 12 267 41 

SO 450 9 
180 78 7100 12 

14 96 E 

086 78 46 783 7% _ _ 

12 768 18% 19 18% 

035 08 22 63 30% 38% 39 

1.16 2.7 11 1523 1)43% 42 43% 

088 18 10 184 »% 29% 30% 

0.64 18 29 1097 35% 34% 34% 

089 0.4 58 14 21% 21 21 

1510121 26% 26% 26% 

182 78 11 40 25% 25% 25% 

280 28 12 444 7D% 70% 70% 

040 08 13 23 66% 64% 64% 

5 134 15% 15 15 

036 18 10 35 u15% 14% 14% 

080 18 12 5312 52% $1% 52 

034 08 19 260 31 30% 36% 

2.50 73 5 u3S 34% 34% 

54 197 13% 13% 13% 

1.12 18 16 489 63 82% S3 

072 3.1 2B8 23% 23 23' 

088 28 12 1275 29% ©9% 

0.72 ZA 9 773 31% 29% 

010 03 EO 640 49% 48% 

060 38 24 19 19% 19% 

25 909 3% 3 

030 43 17 19B 4% 4* 

0.12 18 209 6% 

084 40 5 316 16% 11 . 

0.70 31 II 2 22% 22% _ 

0.40 17 21 17*3 80% B0% E0< 

0.10 1.7 51140 8% 5% 51 

12 562 8% 8% 
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57% <7% VF CO 136 28 

25% 10% WeraE 082 23 

5% B% Veldkc ai2 18 

40% MHVefeieHl) 

7 5%Ux*mpM 0.70106 
9 7% vaaKunpMer 080 108 
11% 9%VMnpMgN 070 73 
11% EVarcoH 
57% 34% Man 

50% 33% vmty 
38 27% «mar 
14 11% taetaix 
72 58% VKSP5.0D 
44% zawstrayrt 
35% 26%Vtmhc 
46 27% Votkfcne 
12% 0% VotlWr 
a4%i7SBtaoei 
38 32% Wnado 234 E.1 

60% 48%VukxM 1.49 2.7 


038 OS 


188 78 
580 78 


086 14 


11 2378 

016 

20 2S 
10 067 

67 

81 

51 

19 315 
IB 550 

13 61 

21 2272 
0 43 

220 

22 4257 

18 597 
32 1032 

12 44 
24 244 
17 05 

14 827 


51% 50% 
23 22% 
7% 7% 
75%d24% 
8% 6% 
U0 8% 
10 % 10 % 
9% 0% 
52% 51% 
43% 43% 
30% 28% 
13% 13% 
71 71 

36 33 

33% 32% 
41% 40% 
11% 11% 
23% 23% 
37% 37 
53% 52% 


51% *% 
22% •% 
7% 

24% -% 
6% -% 
8% 

10% 

«i -I s ! 

s% i 

13% ■% 
71 

33% -2% 
32% ■% 

40% -1 

11% -% 
23>4 -% 
37 -% 
63% ♦% 
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» 4% TC81 Erterx 020 4.7 47 165 4% 
! 37%TCFFMnc T25 2.1 19 EOT 50% 
) 7%1CWCUn»5x 084 9J 150 B% 
l 39HKCarpAxa45 08 45 8u53% 

i 1%llS«ma 088 48 11 6 2% 

I 11% TJX 086 48 17 9699 13% 

, 14%™panarp 080 48 18 68 17% 

,61% TRW 200 2.8 11 1004 73 


4% 4% 

59% 50% -% 
»}2 IA *% 
53^2 53% +1% 
2 2 

12% 18 +% 
17% 17% -% 
H% 72 -1% 


37% 34% UJBFIn 
6% 5% URS 
50% 43% USF8S 4.1 
29% 19% USG 
32% 26% UST 
50% 48% USXCUBlPf 
174 87% UAL 
22% 18 % UGtCorp 

6% 4% IKkxs 
31% 23% IMcsmx 
29% 22% UMUne 
14% 11 (Mfest 

82% 71 Unhir 
t37%114%IMW 
61% 46%UnCenip 
42% 25% UnQxb 
15% 12% Uaton enrp 
48 43>2U^3S0 
83 54%'UnB 4JS0 
38% 34% UnBK 
69% 45% IWtac 
31 20% UnknPim 
23% 17% UnianTsxas 

olob iuwffn 

11% 7%Uflkyt 
4% 2% Uo» Qxp 
41% 34% UtdAraalx 
15% TSlMtamny 
25% 17% UUDaadnd 
50% 34%UkHBcre 
37% 20% Uktartun 
7% 4% Uhtartflt 
72% 10% lAftaMW 

22 % elSIFidMav 

14 4% USNr 
19% 13% USFSC 
34% 14% US FBer 
25% 14% USHoraa 
81% 22% USUCp 
E7% 18%USS»g 
48% 35% USWrtt 
98% B2%UdTae 
14% l2%UhMtatsr 
32% 17%UaMd8 
36% 27% iMvFoada 
18% 15%U*MM 
16% 19% Urtrar Op 
24 18% UsMDp 

25% Uaacrtx 
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45% 30% UpExi 
1ft 12% US M 
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9% 8%USURhc 
21% 15% USX M 
39 29% USX US 
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29% 26% UUaxp 


33 32% 32% 
41 6% 6 6 
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1.16 38 11 1570 

8 - _ 

4.10 8.1 15u50% soil 5012 

£B 524 28% Vh 27% 

180 43 14 3010 30% 29% 30 

375 73 5 49% 49% 49' 

12 888 173% 171% 171 

140 83 47 79 20% 

7 367 

130 53 12 1580 U31 

032 22 14 1014- 24 

0.10 0.7 15 5 14% 

131 23 15 24 79% . 

3.15 24 15 729 130% 129% 130% 
130 38 11 4791 55 53% 54% 

0.75 23 7 2490 38% 37% 38 

15 15 16 16 16 

330 7.4 MO 47 47 47 

430 73 3 © 61% 82 

244 64 13 551 U38% 38% 38% 
1.72 27 16 3574 54% 53% 83% 
130 38 20 790 30 29% 30 

080 1.1 15 1000 18% 18 18 

0 32B U& 008 038 
4845 8% 7% 7% 

25 343 3% 3% 3% 

180 30 19 E73 39% 39% 39% 
080 64 26 602 14% 14% 14% 
080 66 13 25 34% 24 24 

033 01 25 7154 49% 48% 49% 

232 73 11 204 U37% 38% 37 

0l28 4.7 13 49 6 5% -6 

014 1.1 6 12% 12% 12% 

2 14% 14% 14% 
0.12 13 1 2884 13 12% 12% 

080 1.1 9 900 18% 1B% 16% 
37 413 23% 22% 22% 
8 243 24% 23% 24 

093 38 10 305 29% 29 29% 

038 08 432949 » 25% - 

2.14 46 15 6399 47% 45% 46 
230 24 15 1575 84% 84 84, 

092 78 14 1SS 12% 12% 12% 
22 125 2B% 27% 27% 
096 2-7 13 MSiOS% 34% 35% 
1.68101 11 43 18% 16% 16% 
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136 23 28 864 52% Sl% 52 
1.48 33 15 9887 
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5 3% Wataoco 
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38% 34% Htatapeiiaa 
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29 24 wawfk 
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30% 24% Wot Co 
19% 13% Waflka E 
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028 12 9 938 23% 22% 23% -% 
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2B 133 45% 45% 45% -% 
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020 12 48 44 16% 16% 16% -% 
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032 9.1 1 129 3% 3% 3% 
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1.47 5.1 13 283 28% 28% 28% +% 

OM 3.1 13 57 13% d13 13 

1.12 33 12 248 33% 33% 33% 

060 22 1718893 27% 26% 26% -% 
014 05 20 279 27% 27% 27% +% 

060 30 55 3505 15% 15% 15% *-% 

OlO 00 72 16 15% 15% 

4 3530 10% 8% 9% -1% 

106 6.1 14 98 30% 30% 30% 

066 10 27 465 50% 49% 50% +% 

028 07 21 7© 42% 41% 41% -1% 

052 20 11 4 2B% 2B% 26% -% 
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135% 96% Xenix 
52% 42% Bra Cup 
22% 19% yuftea Egy 
48% 34% mini 
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12 % 6% awe 
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300 20 
064 10 
126 80 
024 06 
014 01 

100 40 
072109 
044 20 
040 10 
1.12 10.1 
004 07 


16 3719131% 

12 41 43% 

13 100 21% 
16 1479 42% 
10 395 u4% 
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12 115 23% 
34 B% 
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25 70S 25 
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230 B% 
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9% 8% 
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BEH Ocean 0.60 1 zlOO 2 

Endgertflr 000 12 10 25% 

BrtlwilT A 004 18 17 6 

BATadr 074 12 163 17% 

Besd 12 11 2% 

i BtakS Han 040 20 ZlOO 24 

Efc-ftad A 13 75 39 

SkuiTA 057 12 42 48 

HnanBar 4 43 2A 

Buwna 038 17 237 19% 

1 A 104 19 57 !6% 


d2 2 
25% 25% -% 
8 6 

'S'S i 
33 1 

45% 45% -% 

je 4 5 

18% 16% -% 


Wprap 


Can Maie 

CartFdA 

Crapltti 



Coned RiA 


35 11 

028 15 13 -f. - T 

0.14 39 2 9% 3% 

001 122 4% 4% 4% 

000 13 HDD 19% 19% 1S% 

54 71 6 5% 6 

20 104 2% 2 2)4 

16 6 4% 4% 4% 
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Stack Dh. E 100a Mftb lawCtomC&Bg 

OranAT A 084 23 1W 16% 15% 15% -% 

CrovmCA 040 4 5 15% 15% 15% -% 

CtownCB 040 13 13 15% ift 15 I 2 -% 

CuUe 053 29 20 22% 22% 22% ■% 

10 127 2^ 2% 2% -% 


Wilds -- 

drank 22 211 12 % 12% 12 % +% 

Docommun 17 8S ftl ft ft -(i 

Dufdex 048 41 19 7% 7% 7% 


EastnCc 046 11 2 12% 12jz 12% 

Echo Bay 007 381923 10% H>% 10% 
EtxXEn A 032 14 91 7% d7% 7% 

EdbtaRs 204 54 6% 6 6% 

EnacotaT . X 326 17% 16% 17% 

Epitope 6 «79 11% 10% 10% 


A 

-% 


Fad Ml 070 15 83 29% 29% 28% 

Fra A 240 10 6 47% 47% 47% 

FstCRySnc 020 24 ZlOO 24% 24% 24% 

fOrealLa 16Z700 42% 41% 41% 
Frapiency 6 18 4,% 4% 4 % 

Emu 000 14 35 1^8 19 18% 

Sant FdA 0J4 19 276 32% 32 32% 

fitatfRr 070 10 228 22% 22 22 

EcldSald 9 ZlOO % % % 

araamran W 1® "S 1 ]> 

adfOS 034 5 52 4% 4% 4% 


HanWr 


58 719 1}J 1H 1% +A 


W Sta 

DDL E 1008 Sflti LmrCtomCtag 

032 17 350 30% 30% 30% -% 

HaartiCte 53 13 2% 02 2% 

ITOco 015 18 37817% 17% 17% 
HynartpnA 14 56 7 Bft Gil -A 
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XkBikCp 

KfekyExp 

KvEq 


016 17 28 13 12% 13 

B 2903 7% 6% «S ■% 
46 385 18% 16% 18% -% 
008 34 9139 29% 27% 20% -1% 

1 382 3J| 3» 3% 

10 51 3% 1 3% 4 
19 123 14% 13% 14 ■% 

25 108 10 9H SH -& 


Ldmge 40 14 3% 3>t 3% 

Laaarkid 13 417 10% 8% 10 -% 

Lae Ptorai 3 29 Jl 1 * A i 1 * 

LtxnaxkB 92 11 11 % 11% 11% -% 

Lynch Cp S 2 79% 79 79 


Merta A 
Hera Da 
UhxLd 
MongA 


30 98 47% 46% 46% -1 

048 18 175 33% 32% 32% - 
020 7 ZlOO 3% 3% 3% - 
17 7% dG% 6% - 
IS 19 13% 13% 13% 

17 104 1% 1% 1% 


KaSPtm 

NT Tart 
MinracE 


1 241 2 A 1% 2 A 

056 12 1382 28% 28% 2fl% 1 % 
18 9 4% 4% 4% ■% 


W Sta 

Stack Ob. E WOa tflsk LawGtapa Ctmg 

Mm 12 52 9% 9% 9% -% 

PagawG 0101681011 13% 13% 13% 

PBrtra 060 27 69 11% 11% 11% -% 
95 Bl 56% 58% -3% 
107 11% 11% 11^ -% 


nnrayA 050 30 
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PraaKfloA OlO 0 
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Rsgwftad 


28 3 33 33 33 -% 


SJWCorp 

SMUta 


2.1B 12 
0 


Tab Prods 020 21 
TeUDaB 008 28 
Thermadcs 45 
Therrmlnt 28 
TatfWA 000518 
ToamCnby 4 
Tried 4 

Tutos Uta 3 
TlirnrfirA 007 62 
TUrraflrfi 007 83 


14 5% 5% 5% 
542 4D% 40% 40% 
464 18% 18% 18% 
38 Z7% 27% 27% 
30 10% 10% 1 

"I 23 

5 2ia', 

231 6% 6. 

173 25% 26% 

BIB 26% 26% 



UdFoodsA 5 40 2% 2% 2% 

UrdFoo*8 020 16 60 2% 2% 2% 

US OM 47 5 35 35 35 


VtacomA 
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WKT 1.12 22 129 


30 422 47% 46% 46% 
9885 47 Lj 40 46% 


11 % 11 % 


XySrartx 


3 64 2 A 2A 2% -A 
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Rising interest rates keep pressure on .Paris 


Cyclicals and 
tech stocks 
lead retreat 


Wall Street 


Worries about weak fnmfng s 
for the end of the year sent 
technology and cyclical shares 
sharply lower in early trading 
yesterday, writes Lisa Bransten 
in New York. 

The technology-rich Nasdaq 
composite fell more than 2.7 
per cent In early trading, send- 
ing the index below the 1.000- 
point level for the first time 
since early August. By lpm, 
however, the Nasdaq had 
recovered from its lowest level 
and was trading off 23.08 at 
988.96. The Pacific Stock 
Exchange technology Index 
was more than 3 per cent 
lower. 

Novell, the US software 
group, sparked yesterday’s 
pull-back for technology com- 
panies by announcing late on 
Friday that It expected fourth 
quarter earnings below ana- 
lysts' expectations because of 
slow sales of some of its soft- 
ware products. In early trading 
Novell's shares were nearly 15 
per cent lower, falling at 
$14%. That bad news spread to 
other areas of the software 
business. Microsoft shed $1% at 
$84%, Oracle was $1% lower at 
$36 and Adobe Systems fell $1% 
at $49. 

Semiconductor mak ers and 
related companies also contin- 
ued a slide begun last week on 
worries that supply was finally 
catching up with demand and 
might have some impact on 
pricing. Micron Technology 
sank 6 per cent or $4% at $66%, 
Texas Instruments fell $2% at 
$72%, Intel gave up $2 at $60 
and National Semiconductor 
was $1 lower at $24%. 


Caracas improves by 4% 


Caracas rose to year-high 
levels with the IBC index ris- 
ing by 4 per cent to 1,441_21 
and the Merinvest composite 
by 3.9 per cent or 4.0 to 107.2. 

Brokers said that the invest- 
ment climate had unproved on 
hopes that a government team 
which was in Washington this 
week for the second round of 
talks with the IMF would suc- 
cessfully broker a deal worth 
at least $1.5bn. Investors 
expect the government to 
secure the deal by conceding 
changes to economic policy, 
including a devaluation and 


gradual dismantling of 
exchange controls. 

Trading in MEXICO CITY 
was suspended for a short time 
after an earthquake hit the 
city. The 90-second quake was 
followed by several aftershocks 
and registered 7.5 on the Rich- 
ter scale, according to prelimi- 
nary estimates. No serious 
damage was reported, although 
buildings were seen swaying in 
the city centre. 

By midday the IPC index was 
down 33.47 or L4 per cent at 
2,375.72. Volume was 15.9m 
shares. 
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lar Michael Metz, chief 
investment strategist at 
Oppenheimer & Co said: “A lot 
of people poured into technol- 
ogy shares and now people are 
not so sure that techs are 
going np and now they want 
out" 

Nasdaq shares have shed 
about 7 per cent since they hit 
a record high of 1.067.40 on 
September 13, but the ride has 
been bumpy with sharp losses 
often bringing healthy gains 
the next day. 

Fears of slower growth also 
hurt cyclical stores yesterday 
causing the Dow Jones Indus- 
trial Average, which is 
weighted toward such stocks, 
to underperform the more 
broadly traded Standard & 
Poor’s 500. hi early trading the 
Dow fell more than 50 points 
triggering market controls that 
prohibit program trading on 
falling stores. 

By lpm, however the Dow 
was off its lows for the day to 
post a decline of 41.91 at 
4.727 JO. The S&P lost 4J4 to 
578225 and the American Stock 
Exchange composite was 529 
lower at 528225. Volume on the 
New York Stock Exchange was 
light at 157m shares because of 
the Columbus Day holiday. 

On the Dow, sliding cyclical 
shares included Caterpillar, off 
$1% at $52%, and international 
Paper, $1% lower at $37%, 
while consumer goods compa- 
nies - which are considered 
defensive stocks in times of 
weak economic growth - man- 
aged to post modest gains. 
Procter & Gamble was up $% at 
$80% and Coca-Cola moved $% 
higher to $71%. 

• Canadian markets were 
closed for a public holiday. 


FT/S&P actuaries world indices 


The slide in PARIS continued 
unabated with the rise in 24 
hoar interest rates by the Bank 
of France from 6.15 per cent to 
7225 per cent providing even 
mare downside pressure. The 
CAC-40 index fell 23.86 or 1-3 
per cent to 1.785.71, with Wall 
Street's early slide adding to 
the gloom. Turnover was 22>bn. 

The prospect of today's 
strike by public sector employ- 
ees also haunted investors, 
many of whom believed that 
the future of Mr Alain Jupp6, 
the prime minister, was now in 
grave doubt With the govern- 
ment's popularity having 
slumped to a record low there 
was a feeling that what was 
needed, above all, was a clean 
break. Mr Paul Brunker of 
Robert Fleming believed that 
there was now little stomach 
left among government minis- 
ters to defend the franc fort 
policy, and a change of prime 
minister coold provide a cata- 
lyst for change. 

Mr Mark Howcfle of UBS, in a 
note written before yesterday's 
rate rise, said that a change in 
monetary policy by the French 
authorities would undoubtedly 
be good news for equities. “The 
franc has appreciated by 15 per 
cent on a trade-weighted basis 
since 1989, and the equity mar- 
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ket has underperformed 
Europe by 20 per cent over this 
period," he said. "If French 
monetary policy was eased and 
the franc floated down, then 
based on the UK example [of 
1992] French equities could 
outperform by 10 per cent or 
more”. 

AMSTERDAM grappled with 
a 15 per cent fall in the value 
of NedHoyd after the transport 
and shipping group sa i d that 
its 1995 profits would be “sub- 
stantially below" 1994’s figure 
of FT 107m. Trading in the 
shares had been suspended 
prior to the announcement. 
The stock lost FI 8.40 to 
FI 46.60. 

The company cited lower 
than expected volume growth 
on its new Nedlloyd Lines ser- 
vices and higher operating 
costs due to congestion in sev- 
eral ports. Its had previously 


forecast that the 1995 figures 
would be unchanged on the 
same 1994 period. 

The AEX index fell convinc- 
ingly through the 460 support 
le vel, t o close off 3.75 at 458.46. 

ZURICH pushed confidently 
up through the resistance that 
tod proved such an obstacle 
last week and the SMI index 
finished 10.0 ahaari at its high 
for the year at 3,064.0, but off 
the day’s best level of 3,0823. 

Swiss Re was the day’s star 
performer, jumping SFr54 or 
4.6 per cent to SFrl r 238. after a 
strong recommendation from 
Credit Suisse, which holds a 
stake in the insurer. Swiss Re 
has seen a reawakening of 
interest in its previously 
underperforming stock, jump- 
ing by 37 per cent since mid- 
August. Elsewhere among 
strong financials, UBS bearers 
put on SFr23 to SFrl.210 as a 


covered warrant was issued. 

Pharmaceuticals were mixed 
with registered shares in Ciba, 
which reports nine month fig- 
ures on Thursday, SFrf higher 
at SFr946. Roche certificates 
were steady at SFr8,135. JJj 
Morgan, which recommended 
file stock, raised its e a rnin gs 
forecasts and 12-18 month tar- 
get share price from SFHU380 
to SFr9^00. It forecast Roche to 
average 18.9 per cent earnings 
growth over the next three 
years, driven by growth in 
operating items. 

MILAN'S confidence was 
again shaken by Gemina after 
news that police had raided the 
investment company's office 
and that 10 executives were 
under investigation in an 
inquiry into suspected false 
accounting. The shares were 
suspended biiiafiTritaly by the 
bourse watchdog, Consob. but 
not before they bad been 
marked down &2 per cent to 
L685 in a price setting session 
before the official stock market 
opening. 

The Comit index fell 4.12 to 
604.71 while the real-time Mib- 
tel index lost 159 to 9.595 with 
the weakness of the lira also 
weighing on the mood. 

The weekend’s events again 
raised questions about the out- 
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look for the Gemina-Ferruzzi 
Finanziaria merger. Ferruzzi 
fell L26.8 to LS25 and Montedi- 
son was L17 lower at LI, 062. 

Fiat, under pressure of its 
own last week after a presenta- 
tion to analysts in London, fell 
another L94 to L5.550. taking 
the loss since last Wednesday 
to 6 per cent 

Telecommunications issues 
encountered profit-taking after 
the recent gains. Telecom 
Italia fell L80 to L2.540 and TIM 
L103 to L2.680. 

FRANKFURT extended 
losses in Ibis trading and the 
indicative index closed off 18£4 


at 2,157.41 in turnover of 
PM4.7bn Brokers said that the 
market had tracked downward 
movement of the dollar, and 
was dealt an additional blow 
by the early decline on Wall 
Street. 

Currency factors filtered 
through' into the export-sensi- 
tive issues, such as car makers. 
Volkswagen lost DM4 to 
DM444, BMW DM18 to DM767, 
arui Daimler was off DM9.50 at 
DM69L50. 

Trading in Kaufhof was 
suspended on news that major- 
ity shareholder Metro Vermoe- 
gensverwaltung was proposing 
a merger of Kaufhof with Asko 
Deutsche Kaufbaus. Karstadt 
slipped 50 pfe to DM622250. 

MADRID'S weakness was 
compounded by Wall Street's 
early performance and the gen- 
eral index fell 3.33 to 294.36. 

Telefonica fell Pta3D to 
Ptal.595 as sellers appeared in 
large numbers, leaving the 
shares below the Ptal.615 level 
set for the retail tranche of the 
recent store offer. 

Cepsa surged Pta240 or 7.4 
per cent to Pta3,480 after 
announcing its discovery of a 
large oilfield in Algeria. 

Written and edited by Michael 
Morgan and John Pitt 


Nikkei tumbles 1.8 % as $ declines against the yen 


Tokyo 


A decline in the dollar against 
the yen in morning trading 
prompted selling in the stock 
futures market, and the Nikkei 
index lost 1.8 per cent on arbi- 
trage unwinding, writes Emiko 
Terazono in Tokyo. 

The Nikkei 225 index lost 
330.01 at 18,176227 after moving 
between 18,168.69 and 18,504.38. 
Activity ahead of today's 
national holiday declined, with 
volume totaling 250m shares 
against 381.4m 

The Topix index of all first 
section stocks fell 15.27 to 
1.453.04 and the Nikkei 3 00 
declined 3.34, or 121 per cent, to 
272.45- Losers led gainers by 
660 to 366 with 160 issues 
remaining unchanged. 

In London, the ISE/Nikkei 50 
index lost 2.67 to 1,242.20. 

The decline in the dollar fol- 
lowing its rise to the Y101 level 
in early trading disappointed 
traders. Although the US cur- 
rency had initially gained 
ground following the G7 
finance ministers’ meeting, 
which supported the dollar's 
recent ascent, it met profit- 
taking in the afternoon ses- 
sion. 

Banks lost 1.7 pm- cent on 
more bad news from Daiwa 
Bank. Its president announced 
his resignation, while also 
admitting that he tod notified 
the ministry of finance of its 
huge losses caused by a US 
based trader in August. Daiwa 
fell Y39 to Y682 on heavy sell- 
ing. Other banks were also 
lower with Industrial Bank of 
Japan losing Y50 to Y2.930 and 
Dai-lcbi Kangyo Bank down 
Y80 to YL810- 

Individual investors used the 
low volume to push up specu- 
lative favourites. Tosoh, a 


chemical maker, was the most 
active issue of the day, rising 
Y25 to Y488. 

Mitsubishi Heavy Industries 
which had been bought on 
hopes of domestic recovery fell 
Y9 to Y796. 

In Osaka, the OSE average 
fell 113.82 to 19,716.40 in vol- 
ume of 43m shares. Shima 
Seiki, a machinery maker, fell 
Y110 to 6.100. Sumitomo Sitix, 
a leading mak er of high purity 

semiconductor silicon, jumped 
Y120 to YL650 on reports that 
a sharp rise in global demand 
for semiconductor chips could 
deplete the amount of available 
silicon. 

Roundup 

Trading was extended by three 
hours in SYDNEY after the 
announcement of a merger 
between CBA and RTZ 
prompted unwinding of 
futures, putting pressure on 
the cash market and eroding 
early gains. The All Ordinaries 
index slipped 7.4 at 2,090.80. 
Turnover was light at 
A$459.5m. 

December index futures, up 
some 20 points in early trade, 
closed 11 down at 2.101, with 
102244 lots traded. 

CRA, steady at A820.12 saw 
A$27.91m worth of shares 
traded. Brokers said that trad- 
ing was relatively thin as 
investors would need time to 
assess the impact of its merger 
with RTZ, but most suggested 
that the market would view 
the merger as positive in the 
long term. 

1.1 hir Gold, which made its 
market debut, was the most 
active stock with shares worth 
A$66.8m traded. It closed at 
A$L62, up from its Ail ^/list- 
ing price, but below the A$IB7 
it touched shortly after trad- 


S Africa continues ahead 


Johannesburg continued to 
find steady demand although 
gold shares lost their early 
sparkle as bullion failed to 
break through $385 an ounce 
and quarterly gold mine 
results from the Gold Fields 
group dampened interest. 

The overall index was up 
36.6 to 5.768.5, industrials 
climbed 48.3 at 7,271.8 and 
golds added 11.6 to 1,498.3. 


off an earlier 1,511.8 
high. 

Gold Fields was unchanged 
at R103 as the group’s gold 
mines reported lower profits 
before capital expenditure in 
the quarter to file end of Sep- 
tember. 

Anglos added 250 cents to 
R212.75, Angiovaal was R3 
firmer at R140 and De Bern's 
added 50 cents to R103.25. 


The FT/S&P Actuaries Wortd Indices era owned by The Bnrnctal Times Lid., Goldman. Sachs & Co. and Standard & Poor's. The Indices are complied by The Financial Times snd 
Goldman Sachs in conpncdor with the Insrituta of Actuaries and ttta Faculty of Actuaries. NatWeot Securities Ltd. was a co-towder of the indices, 
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mg. The company plans to 
develop a new gold mine on 
Papau New Guinea's Lihir 

Island. 

KARACHI fell more than i 
per cent as anxious investors 
sold stocks after a government 
building in the city was hit by 
rockets, writes Farhan Bok- 
han. Up to seven rockets were 
allegedly fired by activists of 
the MQM or Motojir Qaumi 
Movement, Karachi’s largest 
political party, police officials 
said. 

The KSE-100 index lost 19.01 
at 1.618.40 and once more 
reflected the anxiety in the city 
over the murderous violence 
that has left more than 1,500 
people dead this year. The 
index is more than 33 per cent 
below where it was a year ago, 
when the violence began to 
escalate. 

TAIPEI rose in active trade 
with late bargain-hunting in 
the financial sector providing 


support. The weighted index 
made 53.66 to 5,260.78 in turn- 
over of T$443bn. 

Lifted by the market’s rally 
last week, but uncertain of 
long-tom prospects, investors 
moved into a number of low- 
priced sectors. 

The index had rallied by 
more than 100 points last week 
cm the government's efforts to 
loosen market liquidity and on 
improved sen timent regarding- 
relations with C hina 

HONG KONG digested its 
recent gains and the Hang 
Seng index finished 10.46 lower 
at 9.863.44. as analysts forecast 
that the market was readying 
itself for another run at the 
10.000-pomt leveL Turnover 
shrank to a low HK$2.5bn from 
Friday's HKS323bn. 

Brokers noted that there was 
mild support for defensive util- 
ities, while recently strong 
property stocks suffered from 
profit taking China Gas held 


steady at HK$12.65, as did 
Hong Kong Telecom at 
HE314J& after giving up a 10 
cent advance. 

KUALA LUMPUR featured a 
15.1 per cent rise in Chase Per- 
dana on rumours that the com- 
pany had won a port contract 
and was planning a bonus 
issue. Tenaga Nasional also 
ruse, helped by comments from 
Mr Anwar Ibrahim, the deputy 
prime minister, on Friday that 
the power company would be 
allowed to raise electricity tar- 
iffs. 

But the broader market fell 
on continued lack of positive 
leads and the composite index 
ended down 7.31 to 976.50. 

SEOUL dosed higher for the 
fifth consecutive day in moder- 
ate trading after early profit-in 
blue chips was absorbed and 
interest moved to undervalued 
banking and wholesale t rading 
stocks. 

The composite index dosed 


4.89 higher at 1,008229, in vol- 
ume of 36.4m shares. 

Newly listed shares contin- 
ued to surge. New shares of 
Hyundai Merchant Marine and 
Pulmuone went limit-up, gain- 
ing Wonl.100 and Wonl.500. 
respectively, to WonSO.OOO and 
Won27,500. 

MANILA fell at the close 
after two days of gains, damp- 
ened by continuing worries 
over inflation and a rise in 
interest rates. 

The composite index dropped 
29.73 or 1.13 per cent, to 
2,611.04 following Friday's 22.54 
point rise. 

BOMBAY ran into wide- 
spread selling by domestic 
institutions, raising cash for 
redemptions. The BSE 300 
index lost 0.47 to 3,589.90 as 
brokers noted that the Unit 
Trust of India, the country's 
biggest investment institution, 
would need about Rslbn to 
redeem a scheme. 


The Zambia Privatisation Agency is offering for sale 


CHOMA MILLING 
COMPANY PLC 

(In Formation ) 


C homa Milling Company Pic 
is located in Choma town in 
the Southern Province of 
Zambia about 280 kilometres from 
Lusaka, the capital city of Zambia. 
Choma milling produces two 
major brands of mealie meal, 
breakfast and roller. The company 
also produces brewers grits which 
are sold to large brewering 
companies. Mealie sump, mealie 
rice and screenings are also 
produced. 

The Mill 

The mill has an optimal production 
capacity of 45,000 tonnes of mealie 
meal per annum or sales revenues in 
excess of US$6 million at current 
prices. The mil] produces high quality 
mealie meal and has an excellent 
reputation in the market Beyond the 
loyal and well-established customer 
base in Lusaka, Choma, Kafue and 
Kabwe, Choma milling could tap the 
latent market in the Copperbelt and 
other parts of Zambia and 
neighbouring Zaire (Shaba Province). 
Malawi, Tanzania, Angola and 
Mozambique. 

Choma Milling operates a Bolder 
mill installed in 1980. The features of 
the mill are: 

• Intermediate six concrete bins of 562 
tonnes storage capacity 


• Screen room rated capacity 
of 14 tonnes per hour 

* Milling section capacity of 
' 6.25 tonnes per hour 

• Extraction rates as follows: 

* Roller meal 94% 

*Bran 5% 

’Milling Loss 1% 

* Breakfast meal 70% 

* No. 3 Meal 28.5% 

♦Milling Loss 1.5% 

Key Strengths of Choma 
Milling 

• Optimal production capacity 
of 45,000 tonnes of mealie 
meal pm annum. 

* High quality mealie meal 
with excellent reputation in the 
market. 

• Markets for mealie meal are well 
known and guaranteed. 

• Use of readily available local raw 
materials, mainly maize from within 
Choma town. 

Workforce 

Choma milling currently employs 120 
people. 

Offers 

Offers are invited for the purchase of 
Choma milling Company Pla (In 
Formation). 





INVEST DV ZAMBIA. Africa's model country, one 
of the first to experience transition Iq plural politics 
and democracy and a leader in the implementation 
of a privatisation programme which will establish 
a market economy led by the private sector. 
Apart from privatisation, Zambia has put in place 
sound policies which have, in a short period of 
dm, reduced inflation and stabilised exchange 

rates. The abolition of exchange controls in 

January, 1994 made the local currency, 
the Kwacha, fully convertible. 
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P O Box 30819, Lusaka, Zambia 

Teleph^e: 260-1-227851, 221866, 227791. Mefax: 260-1-225270 
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By Jim Kedy, 

•* Accountancy Correspondent 

Tfte S turge Names Action 
Gronp, the largest group ofliti- 
Ifatmg mvestors at Lloyd's of 
London, yesterday launched 
- '.gjt is understood to be the 
V sret I0B8I action against a firm 
of solicitors over advice given 
to agents. 

The unexpected multimillion 
pound legal move significantly 
wWens the scope of litigation 
" related to the insurance mar- 
.ket. Until now Names have 
taken action only against man- 
aging agencies, members 

LLOYD’S 

LLOYD’S OF LONDON 
. agents, and auditors. The 
action group yesterday issued 
-a writ against Clyde & Co 
alleging that the firm was 
involved in a decision by 
Sturge to cancel a reinsurance 
policy which would have given 
Names unlimited protection 
a g ains t US asbestosis and pol- 
lution claims. 

A spokesman for Clyde & Co 
said: “We have heard that a 
writ has been issued by SNAG 
in respect of advice given by 
this firm. We have not seen the 
writ and so are unable to com- 
ment on its contents. We are 
aware of the action group's 
allegations generally which are 
without foundation. The action 
will be contested.” 

A spokesman for Eversbeds, 
the solicitors representing 
SNAG, said: “This action 
focuses on the role and con- 
duct of advisers to manag in g 


apnts at Lloyd's. It is a fur- 
ther dimension of the unhappy 
S3S8 of Lloyd's recent history, " 

SNAG said it had already 
st arted action against the 
Sturge holding company, the 
Sturge managing agents, mem- 
bers' agents, and syndicate 
agents over the decision to 
-commute'’ the reinsurance 
policy which protected Syndi- 
cate 210. 

Syndicate 210 was the largest 
non-marine syndicate at 
Lloyd's with a stamp capacity 
in 1990 of nearly £200m The 
total losses declared to date for 
the yearn 1990 to 1993 are more 
than £350m. SNAG represents 
4,000 Names who participated 
in syndicates managed by 
Sturge agencies. Collectively 
the Sturge syndicates have 
declared losses to date of £lbn. 
Syndicate 210 has declared 
losses of £350m with £135m 
related to asbestosis and pollu- 
tion claims. 

SNAG said: “The proceed- 
ings against Clyde & Co axe 
closely related to one of the 
court actions already under 
way concerning the decision 
by Sturge to commute a rein- 
surance policy - cancel the 
policy in return for $80m - 
which gave unlimited protec- 
tion to Syndicate 210 against 
exposure to US asbestosis and 
pollution claims a rising from 
policies written by the syndi- 
cate pre-1960." Mr John Raw, 
SNAG chairman , said: “Noth- 
ing can compensate our mem- 
bership for the humiliation 
they have suffered by the 
betrayal of their trust" 

Lloyd's council. Page 10 



Retired US General Colin Powell, seen here 
outside a bookshop in central London, to 
Britain yesterday to sign copies of his book A 
Soldier’s Way, visit the prime minister and 
meet cousins who emigrated to Britain from 
Jamaica. He said he would decide by the end of 


next month whether to ran for president “It 
seems to me that because of the republican 
primary system, if 1 were to miter the election 
race as a Republican I would have to start 
registering for the New Hampshire primary, for 
example, in middle December,” he said. 


Prices of manufacturing 
raw materials up sharply 


By GiBian Tett and 
Roderick Oram in London 

Rising food costs pushed the 
monthly price increase for 
manufacturing raw materials 
to its highest level for five 
months in September. 

With the increases squeezing 
many food manufacturers. 
Walkers Snack Foods said yes- 
terday it had been forced raise 
the price of its crisps. 

The move, which could trig- 
ger similar increases across the 
snack industry, is likely to fuel 
economists’ fears that last 
year's sharp rise in input costs 
will gradually trickle through 
to the consumers. 

Nevertheless, as yesterday's 
manufacturing price data indi- 
cated. underlying price pres- 
sures in industry are now 
extremely patchy. For though 
some sectors, like food, are see- 
ing continued price increases, 


others, like chemicals, are 
reporting a slight decline in 
input price inflation. 

The Central Statistical Office 
yesterday said the cost of raw 
materials and fuels purchased 
by industry rose 9.5 per cent in 
the year to September and by 
LI per cent between August 
and September. On a season- 
ally adjusted basis costs rose 
0.9 per cent in the month - the 
highest rise since April. 

About a third of the monthly 
unadjusted price rise was due 
to higher world crude oil 
prices, which were com- 
pounded by the recent weak- 
ness of sterling. The remaining 
two-thirds largely reflected 
increased food costs. 

The price of goods leaving 
factory gates rose 4.5 per cent 
between in the year to Septem- 
ber. Excluding the volatile ele- 
ments of food, drink, tobacco 
and fuel, the annual rise was 


5.1 per cent. With the monthly 
rate constant at 0.3 per cent, 
the data suggested that there 
was little significant accelera- 
tion in Output price inflation 
yet 

Nevertheless, wfth most City 
economists expecting that 
retail price data on Thursday 
will show a small rise in the 
underlying inflation rate, fears 
are mounting that food prices 
in particular could edge up in 
the months ahead. 

Walkers' decision to raise its 
crisp prices rise marks a 
change in policy for the com- 
pany. which is owned by 
PepsiCo of the US. It had held 
its prices since April, 1992, by 
absorbing large cost increases. 
The tactic had put pressure on 
United Biscuits' McCoy’s and 
Brannigans crisps and Dalge- 
ty's Golden Wonder brand, 
which are Walkers' main com- 
petitors. 
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Annual conference of the Conservative party 

‘We are all Eurosceptics 
now’ says ex-minister 


By Robert ShrimsJey, 

Lobby Correspondent 

Mr John Major, the prime 
minister, once referred to 
rightwing agitators in his 
party as “devils on the fringe". 
As if the week had not started 
badly enough, the prime minis- 
ter will find the conference 
fringe at this week's gathering 
in the north-west England 
resort of Blackpool absolutely' 
crammed with demons. 

However, the theme of the 
right this year is loyalty and 
patriotism. A number of 
leading rightwingers are seek- 
ing to emphasise their view 
that the prime minister has 
crossed to their side on 
Europe. 

Mr Norman Lament, the for- 
mer chancellor of the exche- 
quer, has entitled his fringe 
meeting “We are all Euroscep- 
tics now”. 

Mr John Redwood, the chal- 
lenger for the party leadership 
beaten by Mr Major in the 
summer, will use a European 
Foundation rally tonight to 
deliver a bitingly sceptical 
speech. He will tell his audi- 
ence that the government must 
explicitly acknowledge that 
monetary union is now impos- 
sible under tbe Maastricht cri- 
teria. He will also demand a 
government list of rules and 
regulations which can be 
scrapped and a plan to cut the 
powers of the European Court. 

On monetary union he will 
say. “The train is not going; 
no-one is left in the fast lane; 
most countries are In the sec- 
ond tier. The metaphors are so 
tired they have fallen asleep.” 

He will also argue that the 
struggle to save the Maastricht 
timetable is causing unemploy- 


Company sends 
cheque to Labour 

Conservative morale was dealt 
another blow last night when 
sugar refiner Tate & Lyle - 
one of the party’s biggest cor- 
porate backers - announced it 
was cutting donations to Tray 
funds and writing a cheque to 
Labour. The company, which 
traditionally gives £25,000 
(588,750) a year to the Conser- 
vatives, said it was cutting the 
donation to £15,000, a decision 
which reflected “the perfor- 
mance of tbe governing 
party”. 

Meanwhile, Tate & Lyle 
endorsed the changes made to 
Labour under Mr Tony Blair’s 
leadership, by offering the 
party £7,500 - tbe first time 
the company has contributed 
to Labour's funds. 

The company said the 
donation reflected “the 
changing stance of the 
opposition”. Board members 
are understood to have been 
particularly impressed with 
Labour's decision to drop its 
commitment to wholesale 
nationalisation. Meanwhile 
the Conservative party is 
£l7.3m in the red. 


ment. “Anger is mounting 
about the whole political class 
who seem as wedded to Euro- 
deflation as they are oblivious 
to its consequences." 

For Tory Eurosceptics the 
biggest problem seems to be 
deciding bow best to divide up 
their time to ensure a maxi- 
mum dose of rightwing fervour 
throughout the next week. But 
they need not fear missing Mr 
Redwood. He is speaking at no 


fewer than four meetings. 

But Mr Redwood faces com- 
petition for an audience from 
other rightwingers, notably 
Lord Tebbit, the former party 
rhnirman , who will addresses 
tbe European Foundation on 
“the socialist betrayal of 
Europe". 

Mr Lamont will speak to the 
Conservative Way Forward 
group. Rightwing cheerleader 
will not want to Tniss the main 
defence debate in the confer- 
ence hail in the afternoon. 
They will want to ensure a 
lengthy standing ovation for 
Mr Michael Portillo, the 
defence secretary and the 
right's leader in cabinet 

This evening sees Mr Red- 
wood's speech to the European 
Foundation - an event expec- 
ted to attract such a large audi- 
ence that a cinema has been 
hired for the occasion. 

Wednesday lunch time starts 
with, yes, Mr Redwood, at the 
Selsdon Group on “Conserva- 
tive principles, winning ways". 
Elsewhere two of his campaign 
aides, Mr Edward Leigh and 
Mr Ian Duncan-Smith. will 
address tbe Freedom Associa- 
tion and the Young Conserva- 
tives about the “future of Con- 
servatism". 

However, the “must" event 
of the evening for the right is 
the Conservative Way Forward 
annual dinner with Mr Portillo 
as the guest speaker. 

By Thursday the right on the 
fringe are beginning to wind 
down. Three former rebels, Mr 
Budgen. Mr Wilkinson and Mr 
Shepherd will speak out 
against national identity 
cards. 

Obituary of former 
Conservative premier. Page 10 
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Drugs seizure does not 
mean traders are hooked 


Approaching the trading floor 
of Liffe, the London Interna- 
tional Financial Futures and 
Options Exchange in the City 
of London, you feel you are 
nearing the inner circles of 
helL Slowly the moaning you 
hear becomes a deafening roar 
of excited screams and shouts. 

It is in this pandemonium of 
colour and sound, where finan- 
cial instruments worth hun- 
dreds of millions of pounds. 
D-Marks or lire change hands 
each day, that about 2,000 bod- 
ies - most of them male - jos- 
tle for space. 

It would be no wonder if 
such a stressful environment - 
where traders are under 
immense work and peer pres- 
sure but can also find rich 
rewards - were to breed 
excess. But claims of wide- 
spread drug abuse among trad- 
ers, which grew louder last 
month after security guards 
found a small quantity of can- 
nabis in a dealer's possession, 
are perhaps overdone. 

“Stories of drugged-up deal- 
ers living it up are largely 
apocryphal," said Sgt Charles 
Owens of the City of London 
Police. “There is no evidence to 
suggest that traders are more 
prone than other people to 
using drugs.” 

Traders are also keen to 
debunk the myth. “Drugs and 
all that died back in the 1980s,” 
said one dealer. Rather than 
craving further stimulants 
after a day of heady trading, 
mast dealers, it seems, seek 
ways of relaxing. Many turn to 
alcohol while others switch to 
healthier pursuits such as in 


‘Their frantic 
routine is a 
stimulant - 
they don’t need 
any others’ 

the gyms and sports dubs. 

Professor Cary Cooper, an 
organisational psychologist at 
the University of Manchester 
Institute of Science and Tech- 
nology, and coauthor of the 
book Stress in the Dealing 
Room . said: “Drug abuse is not 
terribly widespread among 
traders - you may find some 
on drugs, but many more on 
alcohol. 

“They don't need drugs - the 
nature of the work itself and 
the levels of nenradrenalines it 
creates make outside stimu- 
lants unnecessary." 

While there has been a 
marked increase in the number 
of people detained for posses- 
sion of drugs within the City, 
Sgt Owens said: “The vast 
majority of them have nothing 
to do with securities trading - 
they are mostly people who are 
travelling through the City." 

He said that since the police 
stepped up security in the City 
after the Irish Republican 
Army bomb attack in Bishops- 
gate last year, it was almost 
inevitable that there should be 
an increase in the number of 
arrests. 

During the 15 months from 
the start of 1994 to the end of 
the first quarter of this year, 


609 people were detained in the 
City for drug possession; 431 of 
them were cautioned and 178 
prosecuted. That compares 
with 301 arrests in 1993, with 
261 cautioned and 43 prose- 
cuted. 

Of the drugs found, cocaine 
saw a large increase in the 
1994-95 period, prompting 23 
arrests compared with eight in 
1993. Ecstasy-related arrests 
rose to 29 in 19M-95, from 10 in 
1993. Cannabis-related inter- 
ventions, which make up the 
bulk of the detentions, rose to 
509 in 1994-95, from 247 in 1993. 

At Liffe. the top traders can 
earn salaries of more than 
£200,000 a year. The young 
“yellowjackets". or runners, 
liaising between floor traders 
and clients, can earn as little 
as £10,000 a year. 

The drink, drugs and riches 
image may be more myth than 
reality, but tbe addictive 
adrenaline rush provided by 
the dealing floor atmosphere 
may in itself pose a problem. 
Prof C-ooper said that once a 
certain level of adrenaline is 
established, people want and 
need more of it - "they become 
addicted to their own biochem- 
istry”. Like drug doses, deals 
have to get bigger and better. 

This can cause traders to 
lose touch with reality and 
take huge trading' risks - as 
arguably seen when Mr Nick 
Leeson earlier this year 
brought down Barings bank 
with his derivatives gambles 
on the Japanese stock market. 

Graham Bowley 
Conner Mlddelmann 
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Turkey is on the threshold of a new era of a historical change. The 
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Union says sackings are intended to forestall worker safeguards being sought by EU 

Dockers barred from return to work 


By ten Hamilton Fazey 
In Liverpool 

Mersey Docks and Harbour 
Company yesterday refused to 
let 300 dockers return to work 
after sacking them over an 
unofficial strike. The company 
said it it would be recruiting 
replacements after receiving 
nearly 1,000 inquiries for the 
men's jobs. 

The 300 - the bulk of the 
Port of Liverpool's dock labour 
force - were held to have dis- 
missed themselves by refusing 
to cross a picket line 11 days 
ago. Management said the men 
ignored warnings that they 
were putting their jobs at risk 
by being in breach of their con- 


tracts. The picket was over the 
loss of 80 dockers' jobs at 
Torside, a stevedoring man- 
power agency on Merseyside 
which went into liquidation 
last month. The strikers 
wanted Mersey Docks to take 
on the men but the company 
refused. 

The strikers’ leaders now 
claim the dispute has been 
engineered to get rid of for- 
merly registered dockers - 
who up to 1989 were guaran- 
teed jobs for life - before 
Labour wins the next general 
election. About 80 dockers who 
crossed the picket line have 
helped the port continue oper- 
ating throughout the dispute. 
However, Mersey Docks said 


five container ships had turned 
away and had stopped using 
the Mersey “for the time 
being". 

The 300 strikers decided to 
return to work yesterday after 
being told by the TGWU trans- 
port union that their action 
was illegal without a ballot. 
But about 150 who turned up 
for work were refused entry to 
the docks. Each had already 
been sent a dismissal notice at 
home. 

Mersey Docks said it was 
“taking the opportunity to 
reorganise Its labour force" 
with fewer dockers. It offered 
20 0 of the strikers new con- 
tracts after dismissing them, 
but excluded their shop stew- 


ards. The company refused to 
say how many had taken up 
the offer. 

Mersey Docks said nearly 
1,000 people had responded to 
job advertisements it bad 
placed with the local media. 
Several hundred have so far 
returned application forms. 
Each new employee will have 
to sign an individual contract 
and some are understood to 
have started work yesterday. 
The company said it would 
continue to recognise the 
union. 

“If any of the people who 
refused to cross the picket line 
want their jobs back they had 
better get an application in 
quickly." Mr Eric Leatherbar- 


row, the company's informa- 
tion manager, said. 

The Liverpool travel-to-work 
area has a male unemployment 
rate of 14 per cent, with pock- 
ets of up to 30 per cent in old 
urban districts near the docks. 
There are currently about 
45,000 unemployed men In the 
area. 

Mr Jimmy Nolan, a shop 
steward and leader of the unof- 
ficial strike, said: “The com- 
pany has engineered this tor 
its own ends. They want to 
remove the old workforce 
before the general election. 
They know that Tony Blair is 
going to look at European leg- 
islation and get us a better 
deal than we have now.” 


Sheep scab now 
epidemic, say vets 


By Alison Maitland in London 

Farmers' leaders are callin g for 
urgent government action to 
combat the spread of a serious 
sheep disease which is costing 
the fanning and leather 
industries milli ons of pounds a 
year. 

The National Farmers' Union 
says sheep scab is “almost out 
of hand” in Wales and 
north-west England. Parasitic 
mites attack the skin, causing 
wool loss, hide damage and 
eventual death If not treated. 

Scab has been increasing 
since dipping controls were 
eased in the late 1980s. The 
British government abandoned 
compulsory dipping in 1992. 
The spread of the disease has 
been boosted recently by the 
scare over the health dangers 
to farmworkers of using dips, 
industry officials say. 

“The increasing prevalence 
of sheep scab is one of the 
most significant welfare prob- 
lems facing the species," says 
the British Veterinary Associa- 
tion. “Present in every county, 
it has now reached endemic 
proportions." 

lire British Leather Confed- 
eration, which represents the 
tanning trade, calculates that 
scab and other pests are wip- 
ing £15m, (*23mj or about 15 
per cent, off the annual value 


of UK sheepskins. Farmers face 
losses of at least £20m a year 
on the value of hides and on 
treatment costs, says the 
National Sheep Association, 
which estimates that scab now 
affects 20 per cent of Britain's 
90.000 sheep farms. A damaged 
skin is worth only £1 or £2 to 
the fanner compared with £G to 
£7 for a good one. 

The National Farmers' Union 
is urging the government to 
make the disease notifiable to 
assess how far it has spread. 
At present, estimates are based 
on widespread anecdotal evi- 
dence. 

Mr Martin Burtt, chairman 
of the union's livestock com- 
mittee, said yesterday that 
recent government measures 
were “the minimum neces- 
sary’'. He said the authorities 
should seal off farms with scab 
until the flock had been 
treated. 

The government has already 
stepped up surveillance for 
scab at livestock markets and 
has established a Meat Hygiene 
Service to look out for infesta- 
tion in sheep arriving at 
slaughterhouses. 

It has ruled out compensa- 
tion to farmers faced with an 
outbreak, saying the industry 
must deal with the problem. 


Commodities, Page 25 


OBITUARY: Lord Home was prime minister for 1 2 months in 1 963-64 

A Tory of the old school 


Lord Home of the Hirsel, who 
died yesterday at the age of 92, 
was probably the last aristo- 
crat to be prime minister of 
Britain. 

Almost all his political expe- 
rience was in foreign policy. As 
prime minis ter he was often 
seen by a younger generation 
as an anachronism and he lost 
the 1964 general election 
f though narrowly) to a Labour 
party which under Harold Wil- 
son was promising great tech- 
nological and managerial 
changes. 

He was was bom in the Scot- 
tish border country in 1903. son 
of the 13th Earl of Home. At 
Eton, Alec Dunglass (as Home 
was then known) was presi- 
dent of Pop - the most elite 
body in the school - and cap- 
tain of cricket 

After leaving Oxford Univer- 
sity, there was no need to go 
into politics or do anything as 
a career. Yet clearly an ambi- 
tion was there. He stood as a 
Conservative candidate in 
Scotland in the general elec- 
tion of 1929, lost decisively to 
Labour, but was elected in 
1931. 

Home worked his way up by 
the route of parliamentary pri- 
vate secretary - unpaid assis- 
tant and dogsbody to a minis- 
ter. When Neville Chamberlain 
became premier in 1937, Home 
was his PPS. It was a marvel- 
lous apprenticeship for some- 



conference in 1973 

one who was to become foreign 
secretary. Home lost his seat in 
the Commons in 1945, hut 
regained it in 1950. 

There was some surprise 
when, as the new prime minis- 
ter in 1955, Eden made him sec- 
retary of state for Common- 
wealth relations, with a seat in 
the cabinet. It was not nearly 
as great as when Harold Mac- 
millan, the next prime minis- 
ter, made him foreign secre- 
tary in 1960. And when Home 
succeeded Macmillan as pre- 
mier in 1963, the surprise was 
even bigger. 

Volumes have been written 
on bow Home came to the top. 
Macmillan had been going 
through a bad patch politically 
and became ill enough to be 
advised by his doctors to step 


down. The outgoing prime min- 
ister clearly favoured Home as 
his successor and consulted 
him early on. but it seemed 
that he was a reluctant con- 
tender. Macmillan appeared to 
switch his support to Lord 
Hailsham, yet at a famous Con- 
servative Party conference in 
Blackpool Hailsham launched 
his campaign too early. 

Through what was known in 
the Party as the “customary 
processes of consultation" 
Home “emerged”. The subse- 
quent deliberations within the 
Conservative party were bitter. 

In 1964, after 13 years of Tory 
rule, the Labour party 
achieved an overall majority of 
only four. The next year Home 
resigned as Tory leader. He 
returned as foreign secretary 
under Edward Heath when the 
Tories won the election in 1970. 

If he had a fault in foreign 
policy, it was shared by almost 
an entire generation. Home did 
not recognise the case for 
Britain joining the European 
Community from the start and 
he underestimated the staying 
power of the Franco-German 
relationship. 

He was appreciated by diplo- 
mats, aware of the need to 
keep America in Europe and 
the twin virtues of strength 
and negotiation in relations 
with the former Soviet Union. 

Malcolm Rutherford 
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Big blaze at 
BASF unit 

About 200 firefi ght ers fought a blaze at Id's 
Wilton site in north-eastern England. Cleve- 
land county fire brigade said the fire was the 
worst it had faced. Although on the ICI Wilton 
site, the fire occurred in the polypropylene 
plant sold to BASF last year as part of ICTs 
ratio nalisa tion programme. The fire broke out 
in a 200m -long warehouse containing 10,000 
tonnes of bagged polypropylene granules. No 
process area was involved and the incident 
was not treated as toxic. 

BASF stressed there was no toxic hazard 
and that the dense smoke consisted only of 
sulphur and carbon dioxide. The company said 
it would be reviewing its fire precautions after 
it emerged that the budding was not fitted 
with a sp rinkl er system. Householders were 
advised to keep doors and windows shat and 
schools in the area were closed. 

Ewart if arm, Teesside 

Candidates named for 
election to council 

______ Fourteen candidates have 

LLOYDS come forward for the annual 
uoi&i n, icNi.oN elections to the 18-member 
council of Lloyd's, the insurance market's gov- 
erning body. David Rowland, Robert Hiscox, 
and Philip Wrought on retire this year as work- 
ing members. Candidates for these vacancies 
are Paul Archard, Edward Benfield, John 
Charm an, Barry Dean. Malcolm Mackenzie 
and Mr Rowland. As chairman of Lloyd's he is 
eligible to stand for re-election. 

External members whose term of office 
expires at the end of this year are Peter Vig- 
gers and Valerie Robinson. Nominated candi- 
dates for these two vacancies are the Earl of 
Arran, Marle-Lousie Burrows, Michael Deeny. 
Desmond Heyward, John Mays, Ms Robinson, 
Mr Viggers and Dr Julian West Ballot forms 
will be issued on October 27 and the ballot will 
close on November 28. Results will be 
announced soon afterwards. 

Jim Kelly. Financial Services Staff 

Certified accountants 
propose reforms 

The Chartered Association of Certified 
Accountants, the UK's second biggest profes- 
sional body for accountants, today publishes 
its blueprint for the independent regulation of 
the profession. The ACCA says its proposals 
go farther than those put forward earlier this 
summer by the Institute of Chartered Accoun- 
tants in England and Wales - the profession's 
leading body and principal regulator. The 
ACCA wants to see a new supervisory body 
financially independent of the accountancy 
profession. The present Auditing Practices 
Board would become fully independent and 
would report to the new body. The ACCA also 
wants the present Joint Disciplinary Scheme 


reformed, renamed, and “fairly finan«d“ - It 
too would report to the new 

Final prosecution witness 
Is heard at Maxwells’ trial 

The Maxwell fraud trial yesterday heard evi- 
dence from the last of 69 wltaes^ ^cah^ by 
the prosecution. The prosecution will close its 
case today after the submission of further 
written evidence. Mr Kevin Maxwell, a son of 
the late publisher Robert Maxwell will pinto 
the witness box to give evidence an his own 
behalf next Monday. Mr denns two 

charges of conspiring to defraud the Maxwell 
pension funds. His brother Mr Ian Maxwell 
and Mr Larry Trachtenberg, a former advisor 
to Robert Maxwell, both deny a single conspir- 

3Cy Cha jWOT Mason. Law Courts Correspondent 

Film industry earnings rise 

Film and television 


Overseas transactions ffbn) 
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The UK film 
and television 
industries 
secured a 
healthy 
increase in 
overseas earn- 
ings of 19 per 
cent to £93Sm 
($l.45bn) last 
year against 
£7 83m in 1993. 
However, the 
amount spent 
on buying 
material and 
services from 
other countries 


1901 

Soura CSO 

rose even fester - by 28 per cent to £753m in 
1994 from £588m in the previous year. As a 
result the net credit made by the industry on 
overseas transactions fell to £185® last year 
from £200m in 1993. The market for UK film 
and television material and services enjoyed 
strong growth in north America, where earn- 
ings rose by 18 per cent to £225m from £190m 
between the two years. Receipts from coun- 
tries in the European Union showed higher 
growth of 41 per cent to £134m from £95m. 
There was also a significant increase in reve- 
nue from the use of UK production facilities by 
companies in other countries. Revenue from 
this source rose by 28 per cent to £176m from 
nSTm. Payments outside Britain for produc- 
tion work increased sharply. 

Alice Rawsthom, Consumer Industries Staff 

Couple fined $620 each 
for smuggling dog 

A couple who rescued a dog in Israel were 
fined £400 ($620) each in a London court after 
they admitted smuggling the animal through 
the Channel T unne l. Mr Graydon Derm. 29, 
and his wife brought the dog into Britain on a 
train from Paris. The British Isles are free of 
rabies and imported pets must be placed in 
official quarantine for six months at the own- 
er's expense before being returned to their 
owners. There is no national vaccination pro- 
gramme. PA News 
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OUR RESEARCH 



When it comes to research and development, Canon looks beyond 

THE SURFACE. We DIVE DEEPER. GO FURTHER. ALWAYS WITH THE EMPHASIS 

ON ORIGINAL THINKING, ABOVE ALL ELSE, 

WE BELIEVE THAT NEW TECHNOLOGY MUST BE 
HELPFUL, NOT HARMFUL, TO PEOFLE AND 
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TO WCEnt A FREE SX'KLET OLTUN1 NU CaNON - * CARING. St-UcTNC PHJLOSOTm. CONTACT 
Canon Evbopa N V.. P.O. Box 2262. 1 180 EG AMsrmEEN, The Netherlanps. 


A PLEASURE TO WORK WITH 


THEIR ENVIRONMENT. TO MAKE WORK EASIER. 


Life more enjoyable. Business even more 


efficient. Around 8% of our turnover 


IS PLOUGHED BACK INTO R&D. TO CREATE 


USEFUL PRODUCTS THAT PEOPLE WANT. 


Our GLOBAL RESEARCH ALSO HAS ROOTS 


IN 


Europe. From futuristic speakers and 

3D GRAPHICS SOFTWARE IN THE UK, 

TO ADVANCED TELECOMMUNICATIONS 
technology in France. We all want to 

SHARE A BETTER WORLD, WHEREVER WE LIVE. 


>0, T-X; ETHER. LETS C-.RE. 
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M any of the leading 
■ nitons 

'• ** to tnothi 

. o^P-caUed digital sigrSmS 

sore. Qiip manufacturers say they 
. cannot make enough of theni ^ 
Three specialised chips offer high 
. perform ance at low prices, many 

"Jto a Prfce below $10 (£6.40) coni- 
pared with Intel Pentium micropro- 

hundred dol- 
lare. let they can perform their 
gecmlMed tasks more efficiently 
ttan a Pentium. While a micropro- 

for a wide variety of general pur- 
-■ P?“ Processing, DSP chips are spe- 
aally designed to handle the pro- 

• Ce !£i? g °^ ^ G0 and audio data, 
anything that was once an analog 

Signal. 

The demand for DSPs is so strong 
that market leader Texas Instru- 
maits is to switch production of 
other kinds of chips to DSPs. 

“The DSP market is as hot as a 
firecracker," says William Strauss, 
president of market research firm 
Forward Concepts which follows 
■ the DSP market. “A lot of the 
demand is being fuelled by the digi- 
tal cellular communications market 
in Europe." The firm is predicting a 
70 per cent jump in DSP chip sales 
this year, with growth continuing 
- - at a rate of about 40 per cent over 
the next five years. 

Texas Instruments is leading the 
boom in DSP sales by dropping 
prices on some chips to below $5 
each. Other DSP manufacturers 
such as Motorola, Analog Devices 
and AT&T are following suit and 
reporting large demand. 

DSP chips are not only becoming 
cheaper but more powerful- Philips 
Semiconductors is preparing to 
introduce its TriMedia chip with a 
performance of about 4bn 
operations per second which com- 
pares with Pentium performance of 
around 200m operations per second. 

While it is diffi cult to compare 
performance of DSPs with a general 
purpose microprocessor such as a 
Pentium purely on operations per 
second, “the TriMedia chip is still 
orders of magnitude faster than a 
Penti um. You would need a dozen 
Pentiums to do what a $50 TriMedia 
chip can do," says Strauss. 

The high level of performance 
offered by DSP chips makes possi- 
ble new kinds of applications that 
will provide services such as video 
broadcasts over standard telephone 
wires without the need for expen- 
sive fibre optic cables; improved 
speech recognition that could allow 
PC users to dictate documents and 
improved car automobile safety 
devices. 

Set-top TV boxes, which will offer 
hundreds of TV channels and inter- 
active services, are another- ianpar- 
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Firecracker 

chips 

Digital signal processors offer 
high performance at competitive 
prices, says Tom Foremski 


tant market for DSPs. This is a nat- 
ural market far DSP chips such as 
Philips's TriMedia chip and similar 
chips being developed by Chromatic 
and MieroUnity. 

These high-end DSP chips are 
sometimes termed multimedia 
accelerators and can process multi- 
ple video and audio data channels - 
important for the next generation of 
PCs- and communications equip- 
ment 

Hie new high-end DSP chips can 
also be programmed in a similar 
way that software developers pro- 
gram general purpose microproces- 
sors such as Pentium. A DSP could 
be programmed to handle several 
differ ent tasks. For example, a unit 


could handle different types of com- 
munications, such as a fax. a 
modem and voice calls and be 
upgraded with new software instead 
of requiring a new chip. 

The increasing importance of DSP 
technology has not gone unnoticed 
at InteL Late last year, the leading 
microprocessor manufacturer intro- 
duced its Native Signal Processing 
(NSP) technology which aims to use 
the spare capacity of a Pentium- 
based PC to process DSP tasks. Intel 
has demonstrated a software-only 
version of the Proshare videoconfer- 
encing application without using 
DSP chips. 

lately NSP strategy alarmed 
some DSP manufacturers who saw 
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the move as an attempt to take part 
of their market, criticising Intel for 
attempting to sell more expensive 
Pentium microprocessors when 
DSPs were cheaper. 

At the In-Stat annual conference 
in May, Curtis Crawford, president 
of AT&T Microelectronics, tried to 
galvanise his peers into action 
against NSP, nailing it an attempt 
by Intel to monopolise the industry, 
saying that the consumer will suffer 
“because the industry will no lon- 
ger be driven towards lower prices, 
innovation or customer service”. 

But Intel denies the charge, say- 
ing that NSP is part of a strategy to 
create a new basic PC architecture 
that ran handle multimedia tasks 
without the need for additional 
hardware. A basic PC architecture 
would benefit PC users since soft' 
ware developers could develop 
advanced software applications - 
knowing that most PC users will be 
able to run them without the need 
for add-on boards. 

Intel's NSP strategy, however, ran 
into problems earlier this year 
when software giant Microsoft rec- 
ommended that developers should 
not support It because there could 
be compatibility problems with 
Windows 95. Intel agreed to change 
the specifications for NSP and to 
work with Microsoft to develop a 
more compatible approach. 

Despite the initial problems faced 
by NSP. Intel argues that its strat- 
egy will succeed. “It's a basic rule of 
the computer industry that hard- 
ware functions migrate to soft- 
ware," says Steve McGeady. 
vice-president at Intel, and the 
leader of the group at Intel Archi- 
tecture Labs that developed NSP. 
“If you have a computer system 
that does 70 per cent general pro- 
cessing and 30 per cent DSP func- 
tions, as a PC manufacturer, it is 
hard to carry the design burden of 
an additional processor, especially 
in a fast-changing PC- market” 

Intel is developing a multimedia 
version of the Pentium, called the 
P55C, which will support NSP func- 
tions. Such a microprocessor could 
cut the price of PCs by as much as 
$100 since fewer additional chips 
will be required. Intel says that 
DSPs will still be needed for high- 
end audio or video features, but 
that will only be needed by a small 
minority of users. Most PC users 
will benefit from cheaper systems 
with more powerful features. 

There is little that DSP manufac- 
turers .can do to stop Intel’s NSP 
strategy, but the loss of a small part 
of the computer market is offset by 
vast demand in communications 
applications and in computer 
peripherals such as large hard 
drives. The impressive performance 
of DSP-based chips means that DSP 
technology will be increasingly 
important in a wide range of f uture 
high-tech consumer electronics 
products. 


Mission to Mars on 
the horizon 


European and American scientists are hoping to make 
Martian history in 2003, reports Miranda Eadie 


E uropean and American 

scientists are preparing the 
ground for a mission to 
Mara in 2003. the first since the 
Viking probes in 1976. 

A proposed joint mission 
between Nasa and the European 
Space Agency will compete for 
selection with other space projects 
tinder the ESA’s Space Science 
Horizon 2000 Programme to be 
decided next year. 

Hie proposed Intermarsnet 
mission would explore the 
interna] structure and atmosphere 
of the planet and gather 
information on. its geological and 
geochemical make-up. it plans to 
send a satellite orbiting Mars and 
a network of np to four scientific 
laboratories. 

The network of laboratories, a 
first in Martian history, would 
allow comparison of simultaneous 
measurements taken at different 
points on the planet that will 
enable in-depth meteorological 
and seismologies! studies. The 
orb iter satellite would be used for 
reconnaissance and to relay data 
back to Earth. 

The last successful missions to 
Mars, and the only ones to have 
placed a science lab on its surface, 
were the two Viking missions of 
1976. These mapped 97 per cent of 
the surface and revealed Mars to 
be a frozen wasteland with dry 
canyons and towering volcanoes. 
Its insubstantial atmosphere was 
found to consist almost entirely of 
carbon dioxide and the gravity 
pull to be a third of that on Earth. 
Although no conclusive signs of 
life were found, all the basic 
elements for it were discovered: 
water, carbon, oxygen (in the form 
of carbon dioxide) and nitrogen. 

“The Intermarsnet mission 
would go beyond the Viking 
missions in aD areas," says 
Agusttn Chi carro, study scientist 
on the project “The emphasis is 
being shifted away from the 
search for life on Mars towards 
the internal structure and activity 
of Mars and its atmospheric 
dynamics on a global scale,” says 
Chi carro, who was among 
scientists gathered in Capri, Italy, 
recently in an attempt to bolster 
support for the Mars project 
“The study of Mars would 


deepen our understanding of the 
formation, evolution and history 
of the solar system.” he says. 
“Comparative planetology can 
provide significant clues for 
assessing current environmental 
challenges facing our planet” 
Europe, Japan, Russia and 
America are aD currently 
planning missions to Mars, the 
most Earth-like planet in the solar 
system. Their missions are being 
co-ordinated by the International 
Mara Exploration Working Group, 
which was created in 2993 by most 
of the world's space agencies to 
define a common strategy for the 
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Simulation of science labs on Mara 

robotic and human exploration of 
Mars. 

Their aim is to build a 
progressive programme of Mars 
missions. “People don’t want to 
see happen what happened with 
the Apollo programme.” says 
Chicarro, “which ended just as it 
was becoming exciting." The 
current programme shows 
development from satellites and 
labs to rovers and eventually 
sample returns. 

Chicarro believes that sending a 
human to Mars, which would be a 
more complex project than an 
unmanned mission, is more a 
political than scientific question. 
“It wonld need a very general 


consensus of politicians and other 
people to make it possible because 
it would be a huge financial 
drain,” he says. Estimates of the 
cost range from $50bn (£32bn) to 

$500bn - up to 20 times the cost of 

the Apollo Moon missions. “No 
human landtng on Mars before 
2025 could reasonably be foreseen 
today,” says Chicarro. 

Creating an environment 
habitable for humans may be 
possible, but unlikely in the 
foreseeable fDture. Greenhouse 
gases would be used to warm the 
planet to release carbon dioxide 
and melt frozen water. Bacteria 
and plants could then be 
Introduced to produce oxygen 
needed to support respiration. A 
protective barrier of gases snch as 
ozone would also be needed to 
prevent harmful radiation 
reaching the surface. “It’s 
theoretically possible,” says 
Chicarro, “but it wonld take 
thousands of years, and if it’s 
done one day it would be way in 
the future." 

Intermarsnet which represents 
the convergence of current 
European and American Mars 
projects, is one of five candidates 
seeking selection. The other 
candidate missions are: Cobras/ 
Samba (the investigation of the 
background radiation of the 
universe). Stars (the study of the 
structure and dynamics of stare), 
Step (the testing of Einstein’s 
equivalence principle), and More 
(which would send an orbiter to 
the Moon). 

The mission is expected to cost 
about $700m, with $400m 
contributed by the ESA. $200m 
from Nasa. and 5100m funded by 
national agencies. 

ESA would provide the orbiter 
spacecraft and the launch by 
Ariane 5, while Nasa wonld 
contribute the four landers. These 
would be derived from the US 
Mars Surveyor Programme, which 
intends to send a spacecraft to 
Mars every two years from 1996. 

It would take the Intermarsnet 
spacecraft seven months to reach 
Mars from Earth, travelling at an 
average speed of about 22,860 km 
per hour. Investigations would be 
carried out over one Martian year 
(687 days). 


BUSINESS OPPORTUNITIES 

READERS ARE RECO MMEND ED TO SEEK APPROPRIATE PROFES SI ONAL ADVICE Bg=OBH ENTEIHNG INTO CO— THEMIS 


PROFITABLE APPAREL MARKETING 
COMPANY ON THE CONTINENT 

Are you a interested in acquiring a successful importer and marketer of 
casual wear with a diversified base of supply sources in the Far East and 
East Europe and an excellent customer base in its home and neighbouring 
markets? 

The company has a reliable long standing profit stream, strong market 
position, and is well poised for future growth. 

This is a rare opportunity for trading companies and garment importers 
wanting to diversify their business in the heart of the EEC. 

Your reply will be treated in confidence, for more information, 
please write to: 

CL International c/ o Arthur D Little AG 
Seestrasse 185 
CH 8800 Thalwil /Zurich 
Switzerland 


& 'motion 

A SIMULATION EXPERIENCE 

The Company is an innovator of simulation ride theatre projects and 

interactive/motion gameplay attracHo^ f«^g the worids^y 
individual air powered motion seat which incorporate a simple Bnbsh 
invention. The Company owns the Exclusive Mforldwide Ucence. 
Motion ride attractions of the Company are supplied with software 
programmes and sold to operators of Entertainment and Amusement 

venues. . , . 

The Company's products offer tremendous teebmeal and cost 
2 vantage^ in Ltnparison with conventional motion systems 
_ .a . _ successful completion of Its development stage the 

“U reqmn* OSK- “* 

business expanion. _ 

rvm*mlc -sales growth with excellent profits art projected under a 

FU " i ‘ l,0rmimC "' M ' n '° ra 


Principals only. 


Write to Box No. 84013, Financial BnOr 
ffTL ithwaric Bridge, London SB 9HL 


the best price for your 

We have the skills and f h f^ ea i IO achieve maximum uu efficiency. 
“ d your turnover weed, £lm. 

„ a* Jatt to you. 

, i-irpglv on results, so you have little to lose. 
Our charges arc base^^f - wjt|l0Ut eoDim iuneni please contact 

For a confidenfod disc o „ e or Gary Morley at: 


ENGINEERI^" 

OPPORTUNITY 

Valuable Rights to mafiiUacnu* *"* 1 ^ 
revolutionary injection 
machine. fflsnificui« mdx «“**• 
inaigiit*. Cofl^e* bcrtClio ®' 

indestep m. * 

Smreyk-TUHLTff-.tn^ 9 7776 jL-J 


CHANNEL ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia, 
panama & BV1 etc Total offshore 
facilities and services. 

F« dettib«d*PP ainBnlsn wrilE 
- Tnjsi Lid.- 2nd Fhx*. 54 David Place, 

■5?^ OuSnWN. Fil 01334 3S40I 


OFFSHORE 

COMPANIES 
TRUSTS 
FROM US S250 


For hrochtar out imrmnUalr airier rattsr 
Paul Wader. Direamr 

INTERNATIONAL COMPANY 
SERVICES (UK) LIMITED 

Standbnwk House. 2 - 5 Old Bond St. 
London, W1X 3TB. 

Tel: 0171 493 4244 
Fax: 0171 491 0605 


MULTI-MEDIA 

OPPORTUNITY 

Top entrepreoe urs who have 
teamed up with world class 
management io form a very 
exciting acquisitive 
multi-media group with 
tremendous 

international growth potential, 
require a small number of early 
stage investors 
£ 10k to £2 million. 

Writ »BoiBJl74 Rumen! Tune* Nn Oik 
S maftwt Budge. Loud en SE19HL. 

Australian Manxtacturejk. 

Safety Brakc tmemaDoual Pry Lid., 
setts represatfatk® for J V/L>ccnsce 
ffinuifectarmg/mariwtuis. Enrajicnry 
brake system applicable semi 

araculated 

caravan*. Video available. 
Demonstration Oiertsey. Surrey 
October 18th. 

Interested persons contact 
01590 673147 or Fai 01590 671 980. 


f WELL ESTABLISHED EUROPEAN \ 

FUTURES FUND MANAGEMENT GROUP 

Seeks long term partnership with 

TOP QUALITY INTERNATIONAL BANKING 
OR FUND MANAGEMENT GROUP 

An established. successful and profaobte. medium sized, privwe European 
hased Futures Fund Management group i“the Company "u seeks w establish s long Kim 
partnership with a up quality lmenuiianal Banting or Fund Management group. 

The Company is recognised as one of the market leaden in hs own sector, 
managing funds with exposures to bond contracts, commodities, currencies, 
equity markets and interest rule f unties. They arc seeking a partner or investor 
io enable them both io expand their capita] base for the purposes of growth by 
acquisition, and also to access a wilier potential client base. 

A potential paitnei/invesur titnild be either an established bank or fund 
management institution, who arc well i mp eded in their home marker for the 
provision of investment advice, and wtw have a broad base of active institutional 
and high net worth Individual diems. 

Interested parties who may be interested by the opportunity outlined above, should in 
■ the first instance contact David Nabarro or Peter Duriacberat Nabarro Wells & Co. 
Limited on 0171 329 3829 far a confidential discussion. 

Nabarro. Weds A Cou Limited 
162 Queen Victoria Street, London EC4V 4BS 
Ftuu BI71 3293921 

^ Member of the Securities and Futures Authority Limited 

ENID BLYTON’S “FAMOUS FIVE" 

A new musical version tor a tour ol No.i theatres In Spring 1996 which 
may achieve a West End transfer. 

Will ‘Five* get you ten? 

For details of how to invest in tills production, 
please contact Phill Ward, King’s Head Theatre, 115 Upper Street, 
London N1 1 0N. Tel: 0171 226 8561 

investment in the theatre in highly speculative. This advertisement has been 
approved under The Fbrandal Services Ad 1986 by a firni regulated In 
the conduct of investment business by The Law Society. 


RACEHORSE 

PARTNERSHIPS 

Have an interest in 30 horses, 
eighteen of which are currently 
two year olds and older, 
available on free lease present 
owner retaining 20%. Twelve 
yearlings will be 
purchased this Autumn 

Reply in confidence to: 

Tel: 0171-838 9737 
Fax: 0171-638 9767 


BES COMMERCIAL 
PROPERTY COMPANY - 
MERGER 

Over 1 ,000 shareholders. 

Positive net worth. Tax losses. 
Management willing to step » 
down. Interested in merging H 
with larger entity, perhaps with an 
view to a floatation. y 

Phase reply w Box B40IQ, Fnwstchd 
Times, One Southwark Bridge. 

London SEJ9RL 

GREAT SALES - Poor cashflow? Increase 
ymr cashflow by dbcmnbng your irwotart, 
loners of credit or bills of exchange 
(Prtnopats any). Gamy HoUngs Limited 
Phone: 01 283 590691 Fae 01283 590894 

IRISH MM3AZME PUBUSHNG CO.Wohee 
to expand. Requires pennon . taorested 
pantos reply 10 Fan + 333 1 B72 9361. 

___ Docs jroorbastBtm need eqabjcupUai? 
'"'ypjjA HU prosK isvesoci tatting ft* tanum 
^ag n / is hack. Rtr Die info (ad let 0M91 579H9 


English Football 
Club 

Partner with uninhibited 
access to £30 Million+ 
soughc for Acquisition 
and Development of an 
English Football Club. 

Write to Boz B402Q, Financial 
Times, One Southwark Bridge, 
London SE1 9HL 


Turnover Cm, Profitable, Unique 
Products in Mechanical Handling 
and Surface Treatment with 
Substantia! Older Book seeks 
Merger with Company with 
Manufacturing Capacity. 
Preference East Midlands. 

Please write to Box B4015. Financial 
Times, One SouthwtA Bridge. 
London SE1 9HL 


#1 USA Trawl Agency ftanchha 
International Master RtjjW* 

Now 350+ unite in USA & 7 countries 
Meet our Cases in London Nov 13-15 
USA Tel: 201-667-8500 or 
Fax: 201-687-4405 
Stephanie AbramsflExac. VP ExL 23. 


BUILDING PRODUCTS 

Long established consultancy firm with considerable experience m the 
sales and marinating of specialist bulkflng products to specifiers In the 
United Kingdom are seeking interesting products particularly those with 
aesthetic features. Specialist services available m oversees companies 
wishing to enter the UK markets. 

Write to Box B4009. Financial Times. One Southwark Bridge. London SEL 9HL 


BUSINESS SERVICES 


MOBILE Telephone Service 
Anytime, Anywhere! 

COMSAT, the world leader In mobfle satellite communications, 
can provide you wlthreGable telephone service to and from any 
location h the world. Compact Briefcase-steed SatPhone terminals 
offer high-quality, reliable access to international telephone, fax. and 
date networks. One-stop-ehopping convenience wBh terminals for 
lease or sale; services at competitive rates. Major credit cards 
accepted. > 

Call; COMSAT Mobile Communications fry more Inform a tion or j 
fa* the name of your nearest country agent 

Phone; 1-301-428-2222 1 

Fax: 1-301-601-5951 I 
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ft* +34-34145243 


Bw*fl/R*mei/Monlpel 
MtAoMe/buiome 
W *33-140219593 

ft* +33-67 697 469 
Mfart an w 
HA *39-248194271 
Fi* *39-2 480 13233 

tafadanMmW 

Mocfirida/Tt* Hogue 
let *31-205207503 
ft* *31-20 520 7510 
libonffljrio 
let *351-1 3557435 
fro +351-1 3557854 
Saint 

Tet *961-9832509 
Fwe *961-9 915065 


w let +70-95 1577206 
ft* +7WS 1577442 

WwWWAi Bunn Centrec* 
NMInfttropa 

J KuMnuk 

Strop* lili +41-12146262 
fee *41-12146519 
USA U +1-2126050200 
ft* +1-2123089834 


Save 50% On 
International 
Phone Calls 


Stop Being Over-Charged! 
Start Saving Money TODAY! 
UK-AustnSa San 30 % - 29p/mk 
UK- Brad- Son 40 % ■ 71p/ma 
UK -Canada Sen 30% - 22p/wi* 
UK-Haog Kang Son 40% - Up/ada 
W -ttnri - Son 30% - 68p/ma 
UK-Japm - San 50% - 44p/awt 
UK-HJadaoi -San 25% - 39p/am 
UK-Smgapore -San 50% - J9p/«it 
UK-SJtfrita -San 40% - SOp/oaa 
UK-USA San 40% - Up/tma 
Savings Compared To B.Teletm 

CALL NOW FOR DETAILS ! 
Agents Wanted Worldwide 

Tel 0181-490-5014 
Fax 0181-568-2830 
Dial Informational UK 


I save on mn. 

I PHOMECALLS! 

■ USA only 24p pertain 

■ Austratia4Qppermfa 
M Ask about ox tow rates 
M l _ to q tier countries! 

m Cftfcanw-flMOTe 
HI ■ Fax: 08004&4015 
Hem USA; 1-30*3184161 

■ Fax USA: 1-2063164262 

m eiWAHm, Stum. W. —HAMM 

YOUR ADDRESS IN NEW YORK front 
Si a day. TaUFan/MaHTiade Stare 6 more. 
Tdl: 212 972 9617 Fa*: 2»2 872 9637. 
internet E-malJiil uig HiyoBca com. 

BARKER A CO SOUCtTOFtS, London, aJ 
your UK 1 MTL business corporate law. 
competitive fees- Tel 0171 493 0077 Fax 
01714837010 


Retired Chairman/ 
Chief Executive 

of listed PLC, mature 
energetic stable. Seeks 
challenging part time 
position of responsibility. 
Equity stake considered 

Write Box No. B3164 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 

BUSINESSES 

WANTED 

BUSINESSES 

WANTED 

Food Group with substantial 
institutional hacking seeks; 

* Food or consumer 
goods companies 

* Turnover £5m 

* Profitable 

Box B4Q19, Financial Times, 

One South wack Bridge, 
London, SHI 9HL. 

r Businesses Wanted^ 

Min £750,000 t/o 
London & South East 

Principals only. 
Turnaround situations 
considered. 

Any sector. 

Box B3004. Finanrial Times. 

One Southwark Bridge, 

London SE1 9HL- 


LEGAL 

NOTICES 


TfaH’irhCowTNKoiHte^rriTwr^^^ 
THE INSOLVENCY RULES 1986 
PURSUANT TO RULE 111 
NOTICE OF APPOINTMENT OF JOINT 
ADMINISTRATORS 
IN THE MATTER OF W.WAIPE POLLARD 
JtSONSUMntD 
AND 

IN THE MATTER OF THE 
INSOLVENCY ACT 1986 
REGISTERED NUMBER} 1K1X, 

NATURE OF BLSINESS: RETAILERS OF 
CLOTHING AND TEXTILES 
TRADE CLASSIFICATION: 17 
ADMINISTRATION ORDER MADE; 
2S SEPTEMBER 1*195 

NAME A ADDRESS OF JOINT 
ADMINISTRATORS-. Ban, Darid LreU 
FCA. MSP! <4 ftreid Sntenwn MPA. MS PI 
Hirrii Lfxiun. 2 Mcaimte* Court. 11b Friar 
Buna Lane. Whewooc. L«klan Nit uYZ 
OFFICE HOLDER NOtbU8& Two 
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BUSINESSES FOR SALE 


sC 



PLASTIC INJECTION 
MOULDING MANUFACTURER 



VEGETARIAN BAKERS 




- ■v'.'B’ *' 


Henry Tooze &lCo ; . 
Limited ; f : v 




Brittons Pastries & Savouries Limited 


Ttie Joint Administrative Receivers, David Stokes and Stephen 
Taylor, offer lor sale the business and trading assets of this 
manufacturer of plastic injecflon mouldings. 





Principal features of the business include: 

• approx. 7,500 square toot modem leasehold unit with 
chiller coaling tower 

• fully equipped shop with 9 injection moulding machines 
from 55T to 500T damp force 

• good communication links with thB motorway network 

• select range ot in-house developed and joint venture 
products. 


For further Information, please contact Hilary Pye at 
Coopers & Lybrand, 1 East Parade, Sheffield SI 2ET 


Coopers & Lybrand, 1 East Parade, Sheffield SI 2ET. 
Telephone: 0114 272 9141 . Fax: 0114 259 8202. 

C«ppeiv St Lytrond ii auitoruol h> Ilk.- [iMlhmc of Chartered Accrtmlarus 
in BnyknJ aid WaKt lovsirrj on Imrsimm Bir>mAv 


The Joint Administrative Receivers otter for sale the business and assets of this producer of 
vegetarian pasfiles and cakes tor distribution to retail and wholesale oidlets. 

Principal features of the business include: 

• leasehold premises with a total floor area ot approx. 8,500 square teet including 
6,500 square foot factory at Bath 

• recent substantial investment In food processing plant and equipment 

• good customer base 

• current annual turnover c.£l million 
» 30 experienced staff. 

For further Information and sale portfcukus, please contact R W Brrchafl at 

Coopers & Lybrand. Bull Wharf, Redd rtf Street, Bristol BS1 6QR. Telephone: 0117 929 2791 . 

Fax: 0117 929 0810. 


Coopm & Lx brand h aulhoriwd hy I he Imtilulc of Chartered Accountant.' In England and W*J « tp any on 
Inveumml Busina 


BUSINESSES WANTED 


Do you own ;i profitable 
company but feel that 
the time has come to sell.’ 


Time »> 

sell? 


PKF Corporate Finance 
can realise your potential 


For;; et.Tn'idemia! discussion conraet Stan Party 
Julian (iibhins at PKF Corporate Finance 
New Garden House 
7S Hatton Carder. 

London F.OIN SJA 


automotive Electrical 
Components and 
Service Company 
FOR SALE 
Specialist manufacturers / 
israjiufadurers / trade sales oi 
electrical components, specialising in 
plant , equipment . and all mates of 
commercial and p.s. vehicles. Est. 
family company, occupying own 
premises in Glasgow, and with good 
prolits and turnover. 
Customers throughout Scotland. 

For further mtormalian. 
principals should contact - 
A Lindsay Gillespie. Gilchrrst & 
Companv. 204. West George Street. 
GLASGOW G22PQ. 

Tet. 0141 226 4311 


Touche 
Ross 
_ & 


(Scheme Administrators Appointed) 

operands the trading businesses ot rML. au 

■ Hit^group Ls a leading nunulacturer in Australia of bus. coach and 

Hre appliances. m i|li,-. n for ihe rear ended 

■ Revenues were approximately AS8U mini " 

30 june 1 995. including export sales. 

■ The companv has substantial manufacturing and service laalmes m t * 
Austrian cities of Brisbane, Sydney and Adelaide led by exponent 
management and a skirted workforce. 

=• ... . . i Prvv nr 


Expression* ot interest 


should be addressed to Mr Rodnev Fox ar 


Touche Russ & Co., 8 - 9 East Harding Strut.*!. London El4A 3AS. 
Tel: 0171 30341S2. Fax: 0171 450 688 1 . 


ll* Im,i B. J util •* v • ■ 01 **■* " A ■ ' 


«k It,- 


MANUFACTURER OF PACKAGING 
- RELATED EQUIPMENT 


Well established equipment manufacturer with the 
following key features: 

I blue chip FMCG customers: 

■ rapidly growing with turnover in excess of £7.0m: 

■ profit before tax In excess of £1 .5m; 

■ excellent growth prospects. especiafly In the USA- 


Unique Vegetarian 
Bakery 
Chilled food. 
New factory 


young, dynamic management team keen to stay 
and develop the business. 


and develop the business. 

Potential purchasers please fax Jeremy Fumiss by 
Monday 16 October on 01 71 383 3389. 


Livingstone Guarantee Ptc 
Acre House, 11-15 Wfflksm Road, London NW1 3ER 


Blue chip customers. 

Sales £Q0k per month 
Details from: Eqnttv Ventures Limited 
if Grovvenor Street. London VI’ IX 9FE 
Tel: 0171 017 9611 Fan: 0171-917 6002 


The Joint Administrative Receivers offer for sale 
the business and assets of the above company as 
follows: 


INGST0NE GUARA 


RmiliuJ t» ttw Sixunuc- and ten Auduntv 


THE ACQUISITION A DISPOSAL SPECIALISTS 


SFA Member 


‘NURSING CARE’ 


HOTH_ LEISURE X LICENSED PROPERTY SPECIALISTS 


RANNELL 

KERR 

EORSTER 


An exceptional opportunity 
to acquire a fully operating 
Nursing and Care Home in 
the West Country, producing 
£ 1 50.000 per annum profiL 


C A PITAL EQl I PMENT MANUFACTURERS 
FOR THE FOOD SECTOR WANTED 

Our client. 3 sufMoniral uwmnionilli tacked pro arc company rs seeking acquisition 
opportunities ot capiul equipment nuniiracfurcr. specifically seming the retail food 
sector 

Out cion would he purtk.ul.irh interested lo hear from companies meeting the fallowing 
criteria 

■Bu-incvo. rrunufaciunnij eommetcul cooking equipment- bakery rocn* and ancillary 
haling equipment. 

• BuunessCs inunui jcturine other spev»li*ed equipment such a- refrigerators. hut not 
general fool procev.mi; cquipmcnL 

• Turnover of tatwisen tS~~S million 

In 1 . 7 nr. 1 cd parties '%hcu hi contact NrgcH Morgan, in oonDdcnLC ji 

/S. BPO Corporaic Fiiunce Limited 

ZpA. H4 Greet cm Street. London. W IX 9DF 

V laMfil V Tc,:M71 5l*33«R.x:UI71SW223h 

^VJJaT "TN; MaUk Marla Transaction Eqvn»” 

t* a r a . .VHimnwre • Dbpnuls ♦ Management Buy-Ctn 

V A Member of hFA 


Region £1.1 million 

Apply: Exeter. 
01392 423111 or 
London. 0171 629 8171 


Tax Loss Company 
for Sale 


Corp. finance company and 
former subsidiary of 
Scandinavian bonk with 
£12million approved trading 
losses seeks purchaser. 


ROBERT BARRY & Co. 

I SURF SIDE BEACH CLUB 
BERMUDA 

Profitable cottage/apartment complex 
• 37 excellent suites (all with kitchens). 

• Pool, terrace and coffee shop. 

• Beautiful 4.45 acre marine garden 
setting with steps to beach. 

• 4 miles from Hamilton, the capital. 

• $330,000 profits on sales $1,467,000. 
For sale freehold. 

TEL: CIRENCESTER (01285) 641642 


NICHE FASHION 
RETAILER 

Assets for Sux 

P ri n cipa lly comprising valuable 
leases me fading: 

2 Prime Central London Stores and 
other attractive locations m 
South East England 

FuR detail-, available 


Truck and van dealership covering Reading 
and Oxford areas. 

Turnover of approximately £25 million p.a. 
Established customer base. 


Fully equipped freehold premises of 36,000 
square feet on a 3.44 acre site in Reading, 
Theale. Leasehold premises in Oxford. 

70 employees covering sales, parts and service 
work. 


Principals Onlv 

Apply in Strictest Confidence to 
Box \o: {W0 18. Flsandal Times. 
One Sooth warts Bridge. 
London. SE19HL 


For further information please contact 
John Hill or Colin Dempster at: 


Arthur Andersen, Abbots House, 
Abbey Street, Reading, Berks RG1 3BD. 
TeL‘ 01734 508141 Fax: 01734 256519. 


T amove rs£lm-£ 1 00m 
single copy £27 

BtsotessCoBusiness 

Bulletin 

PHONE 0171 434 9992 


Arthur 

Andersen 


Arthur Andersen &Cq SC 


Write to Box B40Q7. Founcial Tunes. 

On? Southwark Bridge. 
l London SEIVHL A 


Arthur Andenen is authorised by the Institute of Chartered Accountants in 
England and Wales lo carry on investment business. 


BUSINESSES WANTED 


Property Services Group wish to acquire busincssn/ptoducts in the following areas: 
I . Bespoke lornery, Timber Building Products- Landon'East Anglia. 

— UK S*Jle Disiribuiurships on imported timber products and joinery . 

3. Niche Property Senico. 

a) Maintenance, bi Dampfiimbcr ireaunem. ei Contract cleaning 

Please reply i* 1 Mr. S Dean. Dean Corporation Pic. 

4 The Meadow. Meadow Lane. Si Ives. Cambridgeshire PE 1 7 4XW 


FOR SALE 

UNIQUE OPPORTUNITY FOR 
A DIFFERENT WAY OF LIFE 
Beauhtuli v Refurbished Georgian 
Country Inn. Waterside Setting, 
Scenic Yorkshire Village 
Further details: 

Box BJMI. Financial Times. 

One Southwark Bridge. London SE.I fHL. 


Greeting Card Co. 
For Sale 

Currently marketing a range ol 
year round and seasonal products 
which enjoy national distribution. 
Serious enquiries from principles 
only, should be forwarded to: 
Box B4008. Financial Times. 
One Southwark Bridge. 
London SE1 9HL 


ELECTRONICS 

Manufacturing Custom Interconnect Components 


OFFICE EQUIPPMENT 


Blue Chip Customers 
Growing Sales and Excellent 
Profit Performance 
Modem Plant and Systems 
Independent Management Team 
Owner Retiring 


OFFICE FURNITURE 


Due to city bank order postponement we have 
a large quantity of quality executive and 
system ranges -conferences and receptions. 
Large choice of veneers: 

(Walnut, Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P.! 


London Showroom for viewing 
Please contact 


LINEABURO LTD Tel: 01992 504530 
FREEPHONE: 0500 821565 


Call or Fax David Gibbs 01789 294283 


CITY PLC 
RELOCATES 


I :rcc uu.: i:;rv or O'. ‘-TO i~.:r:iia.t£- 
I. 'O..A Girev £?«><*•• Front £75 
r.irvai war's s:«jtiuns ;i: .cr*.\ *<h rror.t ’■1235 
C^kUv. Ru-'-V E\cJ Fjmra.Tc fai*ef • 
NLi^ivtlccni Chr-liTur* Rc;vwo::c Do.-k 
Aj.vr i»'.ccl>:i ot I'.:: .ic-r> Dc-C- 


PRINTING COMPANY 


B.'.’.riv. T.ib'c- L/Oak cr Ro-ov.c-. c. 

Assorted Sizes iron: i 250 


The shares of » well esu Hotted Midlands based priming company involved in 
commercial priming and the printing of eaiuxts. are offered for sale. Mam tea lures 
comprise: 

Turnover in ihe region of £Mm per annum. 

Well maintained modem ptart and cquipmcnl including Heidelberg Spccdnuslen. 
Skiilol workforce of 30 onpfov-ces. 

Leasehold Propeiry 
Full Order Book 

For farther details and a copyrf the rates memorandum pi crew apply fa »ni dug lo 
Baa B-M 14. Fanunoal Times. One Southwark Bridge. London. SE1 9HL. 

This atrrmsmem hzs be en appn«-rtt fa j ptnna ambohsej fa Ok Thr Inst no k ■jfChartnrJ 
Anvmtom in IKfar in oirrr ,vt mirsmni Kroons 


Devon - Dartmoor National Park 

Moretonhanipstead about 3 miles. ExeteriMS about 16 miles 

The Original Miniature Pony Centre 

An outstanding, well established, profitable visitor 
centre on the eastern gateway to Dartmoor. 

Ideal mix of facilities for a full family day out. 

Miniature ponies and rides. Victorian stable yard. 

Additional traditional and modem buildings. 

Licensed restaurant, gift ship, children's playground, 
extensive car parting. 

Farm walks around the 20 acre visitor centre. Further 66 acres grazing 
and woodland. Lakes. Staff accommodation. 

5 bedroom period farmhouse. 

In all about 86 acres (34.80 hectares) 

For sale freehold as a going concern 

Region £659,000 tMi i2S*oh 


OWtTBKO 

SUWriCH 


HQTH, LEISURE x LICENSED PHOrth 1 T SPECIALISTS 


ROBERT BARRY ^ c *. 


CONTRACTS & TENDERS 


Ljrgo selection of bf 
Include !./6sk F/CTa-L-c 
Mansir-’is ifc Ororafors C 


' ; r - £4$ 


Call to View: 01 SI 549 4S48 


Department of Trade and Industry 


COMPANIES HOUSE 


CONTRACT FOR THE MANAGEMENT OF THE 
OFFICE SERVICES FUNCTIONS - CARDIFF 


Companies House an Executive Agency of the DTI. is 
considering contracting out its Office Service Operations in 
Cardiff. This provides a variety of support functions for 
Companies House and applications are invited from 
contractors interested in providing the service. 


HANDIES GSM- CELLULAR PHONES 
MEGA TRADER GERMANY, 
PHONE .. 49-6221-40600 
FAX 400339 


SECURITY COMPANY FOR SALE 

South Wales based company for sale on a going concern basis due 
to the retirement oF ihe present owners. 

| The company has an established customer base representing both the private 
and public sectors with a current annual turnover in excess of FriSDk. 

A U enquiries to Box B-fOl 2. Financial Times, 

One Southwark Bridge, London SEI 9HL 


HOLLY LODGE HOTEL, HOLMES CHAPEL, OESHRE 

Thriving 3S bodroomod 3 star hotoi 

Strategic position just 1 mile from M6 motorway junction. 

38 tettng rooms, bar. lounge, restaurant (60). meeting room 
(25), function suite ( 120 ). OwnersTmanagers' house (4 
rooms, k & b). Extensive car park £222,615 profits on net 
™ £785 -Z”('"E 30.04.95) larg^yunder JSSSSC 

freehold compkste. Staff house also available FTCP 9721 
TEL: CIRENCESTER OFFICE (01286) 641642 


CONTRACTS & TENDERS 


The contract will be awarded in accordance with the EC 
Services Directive procedures and on the basis of the most 
advantageous tender. Primary award criteria will be quality of 
service to customers: financial viability and stability; 
compliance with specifications: proposals for developing the 
service; price of contract; security of service supply and 
proposals for the future of staff. 


FOR SALE 

Marine Electronic 
Instrument Co. 

South Coast. Presently Div. of 
Electronic Manufac. Co. Strong 
Brand Name. Well Established. 
New designs / New products to 
launch. Good turnover/Profit 
possible with right investment 
Teh 01705 - 651001 
Fax 01705 - 651005 


OPEN PUBLIC AUCTION 
FOR THE CONCESSION OF LANDS 
IN THE FREE ZONE GALATI 


The staff currently providing this service wifi be available to 
the successful contractor under a TUPE transfer. 


An Information Memorandum containing more information 
about Companies House and the Office Services Functions, 
together with advice to potential applicants, will be available 
from 10 October 1995 by applying in writing only to: Mr Phfl 
Lewis. Contraciorisation Team, R 3.44, Companies House, 
Crown Way, Maindy, Cardiff CF4 3VZ. Fax: 01222 380617. 


The information Memorandum will contain a questionnaire to 
be completed by potential applicants and returned by noon on 
6 November 1995. Responses wifi be considered by the DTI 
who intend to shortlist up to six qualified applicants to submit 
a tender. 


Companies House reserves the right to annul the tendering 
process and not to a want a contract. 


Free Zone Administration Galati - Romania - located in Galati, 
Al.I. Cuza Street, Cristal Block, is organising an open auction 
for the concession of lands for production, trade, banking, 
service and storage activities on a total surface of 1,300,000 
sqm. The auction will take place on the 23rd of November. 
1995. 11 o’clock local time. 

The application should contain the following information: 

The name and the address of the company, accompanied by 
a detailed presentation of the company; 

The surface required; 

The activities for which the concession is required; 

The duration for which the concession has been requested. 

The deadline for letters of application is November 20, 1995. at 
the Free Zone Galati headquarters. 

The tender documentation and other information are available 
at Free Zone Administration headquarters between 8-1 6 
hours or at the following numbers: 40-36-411222; Fax: 40-36- 
414929 


Snack Food Manufactvjrng Co. 
West Midalands, Established 
Markets. T/O £350.000. 
Brand Leader. 

Owner Retiring. 

Wrtte to Box 84017, Financial times. 
One Southwark Bridge, 
London SEI 9HL 


SAVILLS 




THE WEALD SMOKERY 

FEnnrdL East Sussex 
Profitable Snu'fccU Food Bus fan?. 
Shop. 5 Bed House. Paddocks. 
APPROX L67 ACRES 
Contact: Aluiacr Hancock 
OI73245353I 

JSA Bax Siandcnr ulSSO 713330 






mmmmm 


FLORIDA 

Honda Motorcycle • Jet ski 
Dealership and profitable Marina 
in central lakes region. S4.7M 

CALIFORNIA 

3 iarge Nursing homes 
Call McNeill lm. Eus. GP. 
01436 340 240 


Appear in the 

Financial Times on Tuesdays 
Fridays and Saturdays. 


INTERNET 


internet Travel Company foe sale or 
merger to assist in expansion of 
tremendous Opportunity. Huge 
potential, blue chip clients write to 
Box B3059, Financial Times. 
One Southwark Bridge. 
London SEI 9HL 


BUSINESS 

SALE REPORT 


The No. 1 independent 
using ot medium to large 
tasjriKSes for sate in the UK 
(T/0 flm-t- 1 . For sub aetals: 


For further information 
or to advertise 

in this section please contact 


0181-875 0200 


FOR SALE 

UNIQUE OPPORTUNITY FOR 
A DIFFERENT WAY OF UFE 
Beautifully Refurbished Georgian 
Country Inn. Wahrreidc Setting 
Scenic Yorkshire Village. 

Further details: 

Box BJtNI. Ffaandal Times. 

Ok Southwark Bridge. London SEI *HI_ 


LIQUIDATIONS AND 
RECEIVERSHIPS 


Lesley Sumner 
Tel 0171 873 3308 
Fax 0171 873 3064 


Every wnek every company rival has 
pone XHO liquids lion .ar receivership 
what they did and who ihe 
liquidator .v receiver is 

TBl 01 472 371286 or Fax 371 458 
For further detail. 
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A sculptor at the 
cutting edge 


ARTS 



13 


E duardo Chillida is now 71 
and along with his 
coevals, our own sculp- 
tor knights, Eduardo 
Paolozzi and Anthony 
vaiui and the somewhat youn g er 
.American minimalist, Richard 
Serra, he stands as one of the four 
great sculptors still active on the 
international stage. 

This assertion, however, requires 
a little clarification: for by sculptor, 
I mean not one who merely accepts 
and redisposes any given material 
or form, but one who modifies it 
utterly - modelling, casting, weld- 
mg, carving, cutting or twisting it 
into something entirely singular 
personal and new. It is the direct 
and active product of the artist’s 
hand that counts, no matter that its 
final monumental state may be 
achieved only by mechanical or 
industrial means. 

Of this famous four, Chillida is by 
Ear the least well known in Britain, 
even though he has enjoyed enor- 
mous success throughout Europe 
and America. In his native Spain he 
is a star, in 1990 he was given the 
rare honour of an ommaggio exhibi- 
tion at the Venice Biennale, and the 
following year, ntirabtle rtirhi a 
respective at the Hayward Gallery, 
his first proper showing in London 
in nearly 30 years. But it seems to 
have made little difference, far still 
the only thing we have of his in any 
public collection is the compara- 
tively small piece which the Tate 
acquired in 1965. Fine though that 
piece is, such paltry representation, 
most especially in the light of the 
indulgence shown to lesser if more 
fashionable artists, is a scandal 
At the Annely Juda gallery, 
where he is being shown for the 
second time in recent years, the 


point is inescapable. He is a metal- 
worker, cutting, heating and bend- 
ing his material to the required 
Jorm; a modeller in day: and a 
stone-carver too. He is also, in all of 
this, something of a minimalist, 
rhere is the block or slab of steel, 
the chunk of stone or dollop of fired 
clay, unarguably what it is in the 
monumental simplicity of its pres- 
ence - that monumen tall y as mani- 
fest in the small est as in the largest 
of the works. Take it or leave it - 
and ta ke n or left as maybe, a ton or 

William Packer 
admires the work 
of Eduardo Chillida 


two of granite or mild steel is 
impressive enough in itself, and no 
less so, perhaps, in our knowing 
that it is in a gallery four floors up. 

But ChiTllda is a romantic too, 
and. while he retains in everything 
he does this matter-of-fact direct- 
ness of both material and practice, 
the references he makss «nd the 
associations he summons up are 
altogether more ambiguous — mon- 
oliths and totems, altars and sanc- 
tuaries, towers and citadels. The ris- 
ing metal columns are bent gently 
this way and that - not so gently in 
fact in the actual heat of manufac- 
ture - so that they move across and 
against each other like brandies, 
fronds or reeds in a breeze. Or are 
they like fingers clu tching at air? 
Indeed the only directly figurative 
works in the show are drawings of 
hands, for Chillida has always been 
fascinated by the han d and has 
drawn it repeatedly. His huge 
“Combs of the Wind” that sit dra- 


matically on the cliffs near San 
Sebastian, twist and clutch just so 
to catch the spray- as the waves 
crash on the rocks below. 

Here in the gallery it is the imag- 
ery of the tower and citadel, 
enclosed and protective, that pre- 
dominates, though the branches 
still rear and sway above the battle- 
ments of the tallest of his metal 
towers. For the most part, such 
movement is now either absent 
entirely, or merely hinted at, 
implicit in the gentle sway and 
shimm y of the narrow tower itself 
as it rises, or in the plumper knead- 
ing of the clay, like dough. 

The stone-carvings, true to their 
intractable material, have never 
been developed by Chillida as such 
images of organic growth or move- 
ment, bOW ever marginal OT faint 
the hint might be. Rather they are 
ambiguous images not so much of 
enclosures as of penetrations - 
caves, tunnels and chambers in the 
living rock: an interior world 
revealed rather than contained. It is 
to this aspect of the work that the 
shallow cut-paper collages and 
reliefs, as opposed to the drawings, 
directly relate, but in a contrary 
way. For with them the visual invi- 
tation to enter, which the carvings 
so freely give, is withdrawn even as 
it is offered, as one mazy layer 
slides away beneath another - 
images of locks, buried circuits, 
secret channels 

It would be a mistake, however, 
to suppose that Chillida 's work falls 
too easily into its several compart- 
ments, separated by medium and 
image. The refinement with which 
it is all done would be enough to 
bring it together, for his simplicity 
of statement is as beautifully 
judged as it is deceptive. But the 



Txoko’, 1988: sculpture in 

imagery, and the preoccupations it 
represents are in truth all of a 
piece, and underlying all is the 
opposition between the open and 
the closed, the organic and the 
inert, whether it is the clasped 
hands that grasp and hold, or the 
rock that is to be broken open. It is 


by Eduardo Chillida 

an opposition as fundamental to our 
nature as it could be - matter 
indeed of life and death. 

Eduardo Chillida - sculpture and 
works on paper Annely Juda Fine 
Art. 23 Dering Street Wl, nnti 
November 28. 


Theatre /Sarah Hemming 

Stylish cabinet of 
sinister freaks 


N ottingham Playhouse’s 
The Cabinet of Doktor 
Caligari opened, appro- 
priately , on the same 
weekend as the city’s Goose Fair. 
The fair used to be the place where 
“freaks” were displayed, sad speci- 
mens of the kind found in Doktor 
Caligari’s cabinet. 

Martin Duncan’s atmospheric pro- 
duction touches on questions about 
serial murder, abusive control, evil, 
and the public’s morbid fascination 
with oddities. But though it raises 
much, it addresses very little and 
the result is an impressive but 
inconclusive production that leaves 
you somewhat bewildered as to its 
raison d’etre. 

In style, it draws inspiration from 
the 1920 Ger man Expressionist film 
of the same name. Barry Simner's 
text tells the story in short, splin- 
tered scenes; Lfli and her two suit- 
ors, Max and Josef, visit the fair, 
and are unnerved by Doktor Cali- 
gari's side-show and his exhibit, the 
somnambulist Cesarf who displays 
disturbing clairvoyant powers. 
When Josef is murdered and Lili 
herself is captured. Max grows sus- 
picious, pursues Caligari and finds 
him in control of an asylum where 
his conveniently candid diary 
reveals him to be a control freak, 
bent on committing murder 
through one of his sleepwalking 
patients. 

The style of Simner's writing and 
of Duncan’s production keep the 
whole thing at arm’s length, lend- 
ing the story an alienated, night- 
marish feel. Ken Lee’s stylised set is 
claustrophobically surreal, while 
the production is underpinned by a 
menacing soundtrack by Peter 
Salem and Walter Fabecfe. Fa beck 
employs a new instrument of his 
own creation, the suitably bizarre 
“Chromasone". A mobile keyboard 


that tilts and rotates, it is played by 
gesture by a performer wearing 
“data" gloves, who weaves around 
the instrument in a macab re da nce 
to produce electronic- Very strange, 
very Expressionist, very fitting. 

But though the show’s sinister 
style is compelling, it is not quite 
enough to sustain you- The pro- 
gramme is packed with interesting 
snippets touching on a wide range 
of themes that you hope will be 
explored in the production. There is 
a piece by Oliver Sachs about the 
real and unsettling nature of sleep- 
ing sickness, another about the fas- 
cination of serial killers, another 
about freak shows and another 
exploring the story's significance 
for Nazi Germany. But each idea 
seems to be a cul-de-sac. Duncan's 
production hints at intriguing paral- 
lels - as Caligari cradles the misera- 
ble Cesar? on one side of the stage, 
Lilt's doctor father echoes that 
behaviour on the other - but does 
not follow them up. 

The ensemble cast is strong, 
although again, the style means 
that psychological intricacy and 
depth are off the menu. Hence Mat- 
thew Kelly is shilling as Doktor Cal- 
igari, but nothing more, John 
Ramm is unnerving as his sad, mes- 
merised charge, and everyone else 
has little to go on. This powerful 
and atmospheric production is 
another bold move from Notting- 
ham Playhouse, whose programme 
is far from dull, run-of-the-mill rou- 
tine, but you emerge as bemused as 
to the final purpose of it as you 
might from the freak show itself. 

Continues to Oct 21 at Nottingham 
Playhouse (0115-941 9419): a co-pro- 
duction with the Lyric Theatre, 
Hammersmith where it transfers 
on Oct 26 (0181-741 2311). 


Opera in Zurich/Andrew Clark 

A poetic view of 
Hoffmann's fantasies 


R 


are is the production of Les 
Contes d' Hoffmann which 
lends Offenbach's sprawl- 
. mg opera a sense of dra- 
matic unity, while giving full rein 
to Ho ffmann 's fantasies. 'The first 
new staging of the Zurich season 
succeeds in doing just that - and it 
comes as quite a surprise. 

Cesare Lievi, the ..Vienna-based 
stage director, has coated his other 
recent productions with academic 
veneer! Hoffmann dispels that 
impression. Lievi’s designer, Mauri - 
zio Bal&, frames the performance 
with a wall of outsize books. And 
. who should emerge from the book- 
ends? None other than Niklansse, 
the poet's muse. After the prologue, 
the books are stacked at the side, 
leaving space for Hoffmann to meet 
Olympia, Antonia and Giulietta. 
Spalanzani’s laboratory is little 
more than a desk and a chorus of 
mprhanir-ai dolls. Crespel's house is 
decorated with designs of musical 
instruments. Giulietta's Venice is 
not a sea of gondolas but the deck 
of a cruise liner, populated by a 
1920s beau-monde. Thanks to the 
bookends, we see everything as 
Hoffmann sees it: through 3 filter of 
poetic imagination. 

Uevi is less successful in his 
direction of the cast, most of whom 
rely on their own stage experience 
to bring their characters to life. As 
Hoffmann. Neil Shicoff plays him- 
self - intense, boyish, neurotic and 
vaguely effeminate. He was in tre- 
mendous, tremulous voice, every bit 
the star. Ruggero Raimondi made a 
polished role-debut as Hoffmann’s 
four adversaries - a Bartolo-iike 


Coppelius, a Mephistophelian Dr 
Miracle, a suave Dapertutto in 
white naval uniform and a Lindorf 
who could have doubled as Dan Gio- 
vanni. Whatever his incarnation, he 
was plausible and Insidious - and 
sin g in g beautifully. 

Of Hoffmann 's three loves, Elena 
Moeuc'S; Olympia cut the clearest 
profile: she was the least mechani- 
cal doll I have seen, her lifelike 
quality underlining the power of 
Hoffmann’s delusion. In contrast to 
so many Olympias, she never 
sounded like a voice-machine. Dan- 
iels Dessi’s pretty Antonia was 
spoilt by poor French and a disen- 
gaged stage presence. Cecilia Gas- 
dia’s courtesan resembled Sally 
Bowles in a bustle - a flighty girl 
with a heart of gold. Gabriels Sima 
was the spirited Niklausse, and 
Volker Vogel - Spieltenor par excel- 
lence - gave a series of witty cam- 
eos. 

This was Franz Welser-MBst’s 
first new production, as chief con- 
ductor of the Zurich Opera House. It 
was a well-rehearsed debut, with 
plenty of pace, but too loud and 
heavy-handed to yield authentic 
fizz. Conducting in Zurich must be 
a welcome relief to London: there is 
a contented orchestra, a Germanic 
tradition, a sympathetic press. But 
Welser-M5st has made exactly the 
same mistake as before - taking on 
a big job before gaining the neces- 
sary experience. He has talent, but 
he should have been out in the 
sticks learning the repertoire before 
succumbing to the charm of the 
Opera House director, Alexander 
Pereira. 



Kirov's 'Prince Igor' 


T he Kirov Opera played 
Borodin's Prince Igor on 
Friday, for a Royal Gala at 
the Royal Albert HalL In 
effect it was a benefit concert for 
the Kirov, which needs money for 
modernisation: a worthy cause, no 
doubt But what a choice for a gala] 
Prince Igor is the exotic-pageant- 
iy-and-dan.ee opera par excellence, 
and if it were not - If It had to 
depend upon its epically sketchy 
plot and its simplified characters - 
it would have been abandoned as a 
stage proposition long ago. At the 
Albert Hall the Kirov principals, 
semaphoring away on a minuscule 
platform, were grandly costumed, 
the choruses sat in evening dress to 
either side of them, and there was a 
token handful of dancers. 

They would have looked silly as 
the Polovtsian Dances roared 
toward barbaric heights, so they 
simply decamped. We heard the 
Dances played - musingly, to be 
sure, as conducted by Valery Ger- 
giev - before an empty stage. For 
an expensive “gala", a pocket-sized, 
tight-budget production must be a 
disappointment Instead of attempt- 
ing a “semi-staged" version, espe- 
cially when the splendid Covent 
Garden staging is still fresh in 
memory, it would have been better 
to dress everybody in sumptuous 
costumes, and let them just stand 
and deliver. 

In the event they delivered very 
well, granted that the huge Albert 
Hall is unfriendly to less than sten- 
torian voices. The sound-barrier 
was well broken by Galina Gor- 
chakova as Igor’s wife (a beautiful, 
heartfelt performance), Larissa 
Dladkova as the Polovtsian prin- 
cess (her sexy, cultivated mezzo 
was seductive in spades), Vladimir 
Galusin as Igor’s romantic sou, and 


Grigory Karasov’s low-life scamp 
Skula. 

His fellow gudocA'-player 
Yeroshka - a gudock. 1 find, is a 
kind of rebec does that help? - was 
Nikolai Gassiev, the degenerate 
Prince Galitsky Sergei Alexashkin, 
Igor himself the sober and sensitive 
Mikhai l Kit, and the invading Khan 
Bulat Minzhilkiev. All of those 
would have made stronger impres- 
sions in a proper opera-house. The 
female chorus snrmounted any 
sense of constraint with lovely, 
thoroughly musical singing; the 
male chorus, not very numerous, 
was often swallowed up by the 
orchestra. 

I should note that the Kirov per- 
forms Prince Igor in a new arrange- 
ment (as on their 1990 CDs). Boro- 
din died suddenly at 53. having 
written an enormous quantity of 
music for his Intended opera - in 
no particular order - over some 18 
years. The "standard" version is by 
Rimsky-Korsakov and Glazunov, 
who made their own selections 
from that chaotic material and re- 
orchestrated nearly all of it. Few of 
Borodin’s original manuscripts 
have been preserved. 

On the slimmest of textual evi- 
dence, the Kirov has reversed the 
order of the first two acts and re-in- 
stated an aria for Igor which Boro- 
din scrapped in favour of the one 
we already know from the original 
Act 2. The latter addition gives Igor 
more to do, to little purpose; and 
the act-switch spoils the effect of 
the “exotic” Polovtsian irruption 
after the sterner, Orthodox-based 
“Russian” music. It comes too 
early now, before the plain Russian 
mode has established itself. The 
Kirov should reconsider that 


David Murray 







■ AMSTERDAM 

galleries 

StedeGjk Tel: (020) 573 2911 

• Christiaan Bashaans; giant Vl °®° 

installation; foam Oct 14 to Nov 26 

OPERA/BALLET 

Hat Muriektheater Tel: (020) 551 
8022 

• Moses and Aaron; by 

Schoenberg. A new production 

directed by Peter Stem and 
conducted by Pierre 
indude David 

Moses and Chris Merritt as Aaron. 
8nnuOct12. 15 (1.30pm). 1 7 _ 

■ BALTIMORE 

CONCERTS . . qflOQ 

Symphony Hall Tel: ■ 

• Baltimore Symphony O^estra. 
with soprano Janice Chandi • 
Christopher Seaman conducts Bac . 
Vffla-Lobos. R Strauss and 

Schumann; 8pm; Oct 13, 1 » 

•^Baltimore Symphony 

with soprano Harolyn BtecKw^-^ 

mezzo-soprano Dekx ®f iS, 
tenor -Kari Dent Robert snaw 


conducts Barber and Mozart; 
8.15pm; Oct 19 

• The Philadelphia Orchestra: 
Wolfgang Sawallisch conducts 
Wagner’s “Faust, Overture", 
"Symphony No.2“ and “Rienzi, 
Overture" and Beethoven's 
-Symphony No.4"; 7.30pm; Oct 11 
GALLERIES 

Baltimore Museum Tel: (410) 396 
6310 

• Parallels and Precedents: 19th 
century French art from the George 
A. Lucas Collection. The exhibition 
highlights the parallels between the 
Lucas Collection and permanent 
collections In the BMA and the 

Walters Art Gallery with more than 
100 pieces by artists such as Monet, 
Matisse and Pissaro; to Oct 15 


■ BERLIN 

OPERA/BALLET 

Deutsche Oper Tet (030) 34384-01 

• GotterdSmmerung: By Wagner. 
Conducted by Jiff Kout and directed 
by Gofz Friedrich, this performance 
concludes the complete cycle; 5pm; 
Oct 15 

• Madame Butterfly: by Puccini. 
Conductor Sebastian Lang-Less rig, 
production by Pier Luigi Samaritani; 
7.30pm; Oct 13 

• Siegfried: by Wagner. Conducted 
by Jin Kout and directed by Gfltz 
Friedrich; 5.30pm; Oct 12 

■ LONDON 

CONCERTS 

Queen Elizabeth HaU TeL (0171) 
928 8800 

• London Mozart Players: with 
pianist Cecfe OusseL Matthias . 
Bamert conducts Mozart, Faura, 


Salnt-Saerts and Bizet; 7.45pm; Oct 
11 

Royal Festival Hall Tel: (0171) 928 
8800 

• Phrlharmonia Orchestra: with 
pianist Andres Schiff. Kurt 
Sanderting conducts Beethoven’s 
“Piano Concerto No.1” and "Piano 
Concerto No.5 (Emperor)": 7-30pm; 
Oct 11 

• Philharmonia Orchestra; 

Christoph von Dohngnyi conducts 
Richard Rodney Bennett and Mahler; 
7.30pm; Oct 19 

• The London Philharmonic: with 
pianist Rolf Hind. Franz Wetew-MOst 

conducts Sibelius’s “Finlandia" and 

“Symphony No.1" and Ruderis 
“Piano Concerto": 7.30pm; Oct 10 

• The London Philharmonic: with 
soprano Rosalind Plowright and the 
London Philharmonic Choir. Roger 
Nom'ngton conducts Beethoven, 
Gluck, Weber, Berlioz and Spontini; 
7;30pm; Oct 15 

• The London Philharmonic: Roger 
Norrington conducts an all-Berlioz 
programme; 7.30pm; Oct 18 
GALLERIES 

Photographers Gallery Tel: (0171) 
831 1772 

• Appeal to this Age: photographs 
of the American Civil Rights 
Movement by artists such as 
Gordon Parks and James Karales; to 
Oct 14 

Saatchi Tel: (0171) 624 8299 

• Young British Artists V: works by 
Kerry Stewart, Glenn Brown, Keith 
Coventy and Hadrian Plgott; to Dec 
30 

OPERA/BALLET 

Royal Opera House Tel: (0171) 304 
4000 

• The Marriage of Figaro: by 
Mozart. Conducted by Bernard 
Haitink/David Syrus and directed by 


Patrick Young. Soloists include 
Felicity Lott/Cheryt Studer, Andrea 
Rost/Barbara Bonney and Robin 
Leggate/Ryiand Davies; 7pm; Oct 
10, 13, 16, 18 

• Tosca: by Puccini. Conducted by 
Simone Young and directed by 
Jeremy Sutdrffe. Soloists include 
Galina Gorchakova, Johan Bohta 
and Francis Egerton; 7.30pm; Oct 
12. 17 

THEATRE 

Donmar Warehouse Tel: (0171) 369 
1732 

• The Glass Menagerie: by 
Tennessee Williams, directed by 
Sam Mendes. Cast includes Z£Je 
Wanamaker and Claire Skinner; 

8pm; to Nov 5 

■ NEW YORK 

CONCERTS 

Alice Tully Hall Tel: (212) 875 5050 

• Lincoln Center Jazz Orchestra: 
Wynton Marsalis conducts a 
programme that includes Ellington, 
Monk and Mingus; 8pm; Oct 16 
Carnegie Hail Tel: (212) 247 7800 

• New Orleans to Now: with the 
Carnegie Hall Jazz Band, this 
concert gives an overview of the 
history of jazz from early New 
Orleans through toe swing years of 
bebop; 8pm; Oct 12 

• The Met Orchestra: with bass 
baritone Bryn Terfel. James Levine 
conducts Mahler’s “Kindertoten 

I rider" and “Symphony No.B"; 3pm; 

Oct 15 

GALLERIES 

Guggenheim Tel: (212) 423 3500 

• Claes Oldenburg: an anthology of 
works by one of the key figures of 
Pop art in the 1960's. This exhibition 
includes a new piece entitled 
“Shuttlecock"; to Jan 14 


Metropolitan 

• Rembrandt/Not Rembrandt 22 
Rembrandt fakes are compared with 
18 genuine articles; to Jan 7 
Museum of Modem Art Tel: (212) 
708 9480 

• Annette Messager retrospective 
of the French artist consisting of 
books, photographs and installations 
that demonstrate how all things can 
represent objects of expression; 
from Oct 12 to Jan 16 

Whitney Museum 

• Edward Hopper: impact cm 
American art by the artist through 65 
works; to Oct 15 

■ PARIS 

CONCERTS 

Champs Etya£es Tel: (1) 49 52 50 
50 

• Jose van Dam: bass baritone 
accompanied by pianist Madej 
Pikulski plays Schubert's “Le 
Voyage d'Hiver"; 8.30pm; Oct 14 

• National Orchestra of France: 
with bass baritone Jos6 van Dam. 
Serge Baudo conducts Berlioz, 
Delibes, Massenet and Wagner, 
8.30pm; Oct 17 
GALLERIES 

Arts d'Afrique et d’Ocdanie Tel: (1) 
44 74 84 80 

• Gallery of the Five Continents: 
five artists produce works that 
represents their continent and 
cultural heritage. The artists Include 
Joe Ben Junior, Jackson Pollock 
and Huang Yong Ping; to Jan 15 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Symphony Orchestra: 


unto pianist Horatio Gutierrez. 
Raymond Leppard conducts 
Brahms' Tragic Overture” and 
“Piano Concerto No.1“ and 
Schubert’s "Symphony No.4"; 
7.30pm; Oct 12, 13. 14 

• National Symphony Orchestra: 
with pianist James Tocco. George 
Manahan conducts Debussy’s 
“Iberia”, Stravinsky's “Concerto for 
Piano and Wind Instruments” and 
Rachmaninoffs “Symphonic ' 
Dances"; 8.30pm; Oct 19 

• Washington Chamber Symphony: 
Stephen Simon conducts Vivaldi, 
Argento and Haydn; 7.30pm; Oct 13, 
14 

GALLERIES 

National Galieiy Tel: (202) 737 4215 

• A Great Heritage: Renaissance 
and Baroque drawings from 
Chatsworth consisting of 105 works 
by artists such as Rembrandt, van 
Dyck and Raphael; to Dec 31 
OPERA/BALLET 

Kennedy Canter Tel: (202) 467 
4600 

• Suzanne Farrel Staged 
Balanchine: an evening of George 
Balanchine choreographed prices 
performed by toe Washington Ballet 
The programme includes 
"Chaconne”, “Slaughter on 10th 
Avenue” and Tzigane"; Bpm; Oct 
17, 18. 19 

THEATRE 

Arena Stage Tel: (202) 488 3300 

• The Plough and toe Stars; by 
Sean O'Casey. Tragicomedy of 
urban warfare during the Easter 
Rebellion against the British. 

Directed by Kyri Donnelly; 

to Oct 15 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 

EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and toe financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 


TV; 


i 
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A s France's elite public 
service training 
school marked its 50th 
birthday yesterday 
the celebrations were 
tarnished by criticism of some 
of its most prominent gradu- 
ates and of the institution 
itself. 

The Ecole Nationale d’Ad- 
ministrat ton's (ENA) 5,000 
graduates - or “enarques” - 
hold some of the most senior 
positions in the French civil 
service, business world and 
politics. They include Mr Jac- 
ques Chirac, the president. Mr 
Alain Juppe, his prime minis- 
ter. and Mr Lionel Jospin, soon 
to take over as opposition 
Socialist party leader - as well 
as the heads of large compa- 
nies such as Elf Aquitaine, 
Renault, Society General e and 
France T£16com. 

But opinion is divided over 
whether the school’s anniver- 
sary should be a time for cele- 
bration or condemnation. The 
college has been accused of 
perpetuating excessive central- 
isation and rigidity through its 
pense e unique, and of inspiring 
an elitism that many blame for 
recent business and political 
scandals. 

"It is horribly badly adapted 
to today's world, ” says Mr 
Michel Crozier. a sociologist 
and business consultant. "It 
turns out people who think 
they know everything and do 
not listen." 

ENA was created in October 
1945 by General Charles de 
Gaulle, at the suggestion of 
Michel Debra, then minister for 
reform of the state. The aim 
was to provide a group of pro- 
fessionally trained civil ser- 
vants at a time of postwar 
reconstruction to counter the 
elitism and nepotism that had 
previously characterised senior 
public-sector appointments. It 
was also meant to find new 
talent to replace those who had 
collaborated with the Germans 
during the Vichy era. 

Housed in impressive prem- 
ises in Paris's wealthy seventh 
arrondissement, ENA is 
a dmir ed in many countries for 
the training it provides to 
those aiming for senior civil 
service careers. It admits about 
100 students from France each 
year, with a further dozen or 
more from abroad, from the 
hundreds of applicants who sit 
the stiff entry examinations. 

The 27-month course 
includes units on administra- 
tion and public policy, and stu- 
dents are required to become 
proficient in two foreign lan- 
guages. During the course each 
student spends six months in a 
prefecture outside Paris. A sec- 
ond six-month placement is 
often spent in other countries 


Elite corps 
under attack 

France’s academy for top people is 
being criticised for perpetuating 
rigidity, says Andrew Jack 



Old school: (clockwise from top left) Chirac, Juppe, Jean -Yves 
Haberer, formerly of Credit Lyonnais, Louis Schweitzer of Renault 


such as the United States, and 
sometimes working for a com- 
pany in the private sector. 

The rest of the course is 
equally divided between Paris 
and Strasbourg, working on 
mock briefings for ministers or 
projects, individually and in 
small groups. To graduate, 
each student must undergo a 
“grand oral", fielding questions 
from five notable people for 45 
minutes timed by a special 
four-faced dock. 

Those who achieve the top 
marks in the ENA exams can 
join one of four “grands corps” 
public institutions such as the 
inspection des finances, the 
senior public-sector financial 
inspectorate. 

In the past, this in effect 
guaranteed a job for life, even 
for those who spent time out- 
side the public sector and then 
returned later in life. However, 
this safety net was abolished 
last year as a response to criti- 
cism of the practice. 

In the 50 years since it was 


founded ENA has carved out a 
central role at the heart of the 
French establishment. The list 
of its graduates is a Who's Who 
of modem French leaders. At 
present eight graduates are 
serving as government minis- 
ters and 40 as deputies and 
senators. While three quarters 
are civil servants, the 15 per 
cent who work in the private 
sector include the heads of 41 
of the country's top 200 compa- 
nies. 

Ironically, it was Mr Chirac 
who helped stoke the debate 
over the influence of ENA in 
his election campaign early 
this year. He argued that the 
closed ranks of the elite con- 
tributed to growing social divi- 
sions in French sodety which 
ran counter to its republican 
values. 

Attacks on enarques are 
nothing new, however. In 1973. 
Baron Bich, the founder of the 
Bic lighters, pens and shavers 
company, wrote: “Technocracy 
is the malaise of our era: com- 


ing from the highest levels 
(ENA), it conquers every 
rank ... it creates a plethora of 
managers and organisers, but 
when it comes to doing the job, 
there is no one left.” 

However, discontent over the 
college's role has been height- 
ened by the part played by its 
graduates in some business 
scandals. They include Mr 
Jean-Yves Haberer. a top- 
ranking graduate who was dis- 
placed as chairman of Credit 
Lyonnais, the state-owned 
bank which has lost more than 
FFr21 bn in the past three 
years. 

According to Mr Claude 
B£b£ar. chairman of the 
French insurer Axa, many 
enarques were “parachuted” 
from the public sector into, 
senior positions in state- 
controlled companies about 
which they knew little, above 
the heads of those who knew 
the business. 

“There are some extremely 
impressive enarques,” says Mr 
Bebear. “And we will recruit 
them while they are still young 
if they are good. They are often 
very intelligent but that is not 
the only thing that is impor- 
tant in business.” 

M r Crozier is much 
more critical: 
“ENA had a very 
positive role at 
the start, but that only really 
lasted for half-a-dozen years. 
There is no serious reflection 
on the future - I find it scan- 
dalous.” 

Mr Crozier - who says the 
celebrations of ENA's birthday 
are an exercise in ‘‘self- 
glorification" - claims that 
ENA has failed to produce any 
of the most visionary of 
France's postwar administra- 
tors. Mr Jean Monnet, archi- 
tect of the European Commu- 
nity, and Mr Jacques Delors. 
EU president until earlier this 
year, reached the top without 
entering its portals. 

Mr Jean-Mi chel Gaillard, an 
enarque and author of a recent 
book on ENA. argues that the 
school continues to draw many 
students from relatively privi- 
leged backgrounds. He criti- 
cises the “tyranny” of the 
corps and says it has failed to 
break down the barriers 
between government depart- 
ments. one of its original 
goals. 

But ultimately he points out 
that it has trained thousands 
of effective, professional civil 
servants, most of whom 
remain essential cogs within 
the public sector. He says: 
“ENA has become an exagger- 
ated symbol and scapegoat for 
all the current problems of the 
French state.” 



Merck specialists 


are researchers and also good businessmen. Along with the 
cost-intensive development of new branded medicines, 
our range also includes many tried and tested generic 
substances. This allows us to pass cost benefits on to the 
patients through the health services. 

The generics division is just one example of our successful 
specialisation in growth and niche markets with high earn- 
ing potential. Merck, a leading European pharmaceuticals, 
laboratory and specialty chemicals group. Merck specialists 


help make health affordable 


MERCK 


Europa: Pedro Schwartz 

Criteria for confusion 



Spaniards used 
to t hink that 
the single 
European cur- 
rency was a 
good thing for 
Europe and for 
Spain. But the 
recent heated 
disagreements about its launch 
date have surprised Spanish 
public opinion. And the 
repeated stalling of the 
exchange rate mechanism - 
and the obvious impossibility 
of Spain meeting the Maas- 
tricht criteria for economic 
convergence in good time - 
have plunged the business 
community into deep confu- 
sion. 

Last week I saw Gary 
Becker, the 1992 Nobel econom- 
ics laureate, who had come to 
speak in Madrid, being ques- 
tioned repeatedly about the 
likelihood of European mone- 
tary union. I found question- 
ers' insistence on addressing 
this one particular issue in 
itself an indication of mount- 
ing disquiet Prof Becker had 
come to speak about some- 
thing altogether different 

He did not dwell for long on 
the usual argument against a 
single currency: that flexible 
exchange rates allow a country 
with rigid labour markets to 
regain competitiveness without 
an undue increase in unem- 
ployment. The trade effects of 
a devaluation are usually 
short-lived and. in any case, 
may not all be positive in a 
country, like Spain, which Has 
a number of diverse regions 
with stark differences in their 
economic structure. 

Instead, he struck at the core 
of the case for Emu by present- 
ing flexible exchange rates as a 
more reliable disciplining 
mechanism than a single 
money issued by a European 
central bank. He argued that 
competition between national 
currencies, allowing individu- 
als to pick their currency of 
choice for the job in hand, was 


a better safeguard against 
inflation than a rule-driven 
bureaucratic institution. 

In the audience was Mr Mig- 
uel Boyer, a former Socialist 
economics minister and mem- 
ber of the Delors Commission 
on the European Monetary Sys- 
tem. Citing not only the per- 
verse effects of trying to 
Impose external discipline on 
governments intent on over- 
spending, but also the very 
imperfect functioning of the 
EMS as a precursor to mone- 
tary rminn, Mr Boyer surprised 
everyone present by saying he 
regretted signing the Delors 
report and recommending the 
EMS and Emu. 

It is now 

obvious that 
the mere invo- 
cation of the 
Maastricht cri- 
teria. has done 
little to bring 
the Spanish 


Not even a 
fluctuation band 
of plus or minus 

state back 1 to saving^he French iards sceptical 

franc from £M£S£S 

tomanaging its speculative are. first, the 

public sector assaults Sf 

Maastricht cn- 


currency. Not even a fluctua- 
tion band of plus or minus 15 
per cent is saving the French 
franc from speculative 
assaults. This was predictable, 
since it is well known that lim- 
its. broad or narrow, to the 
fluctuation of pegged curren- 
cies are an incitement to spec- 
ulation not a cure for it. 

But the relative stability of 
the EMS for a number of years 
after its creation made many 
Spaniards believe the great 
expectations of the bureaucrats 
that devised it 
The recent meeting of EU 
finance minis ters in Valencia 
confirmed 1999 as the date 
when Emu will be launched in 
those EU mem- 
ber states that 
fulfil the Maas- 
tricht condi- 
tions. But a 
combination of 
three factors is 
making Span- 


sensibly. 

It is true that 

partial reform of the labour 
maricet was carried out by the 
government, which argued 
that economic flexibility was 
needed to alleviate the unem- 
ployment resulting from a 
stricter finan cial policy. Mean- 
while, attempts to reduce the 
losses made by public enter- 
prises have been underpinned 
by reminders that the govern- 
ment needed to cut its deficit 

But budget cuts have been 
more apparent than real. This 
has resulted in tension 
between tight monetary poli- 
cies and generous public 
expenditure. Once such tension 
develops, speculation against 
the peseta and its eventual 
devaluation are inevitable. 

The defective functioning of 
the EMS has contributed to a 
growing loss of confidence in 
the likelihood of a future single 


term have been 
badly defined: second, the new 
insistence by Germany that 
the criteria be made more 
severe: and, third, the fear - 
almost amounting to a convic- 
tion - that Spain cannot meet 
even the more lenient condi- 
tions. 

Prof Becker joined a number 
of Spanish economists in critic- 
ising these criteria for being 
wrongly chosen or at best 
incomplete. The principal crite- 
rion - limiting public deficits 
to at most 3 per cent of gross 
domestic product - is felt 
increasingly to miss the point. 

This is because Cast growing 
redistributive public spending 
above a reasonable limit Inevi- 
tably weakens any capitalist 
economy. The public deficit is 
only a symptom of this, 
whether it is financed by infla- 
tion or public debt. 


It is possible for excessive 
expansion to continue in spite 

of the ceiling on the deficit if 
the government in question 
collects more in taxes. Indeed. 
Germany’s increase of taxes to 
finance public investment id 
the east demonstrated that 
scrupulous obedience to the 
Maastricht criteria is not 
always enough to check impru- 
dent increases in public expen- 
diture. 

What Maastricht should 
have done was set a limit on 
public expenditure, or imposed 
a ceiling on the proportion of 
tpyps that could be levied in 
relation to GDP. 

The wariness of German 
public opinion with regard to 
any monetary scheme that 
might upset monetary stability 
has led some German politi- 
cians to float the idea of tight- 
ening entry conditions, mainly 
by lowering the deficit ceiling 
to 1 per cent of GDP. This 
would make it even less likely 
that Spain could join Emu in 
1999. 

Last weekend, Mr Jose Mana 
Aznar, leader of the opposition 
Partido Popular, said in private f 
that meeting even the present 
conditions would exact an 
intolerable social price on 
Spain. Some of his advisers 
have argued that Spain should 
veto the creation of a narrow 
Emu. excluding Spain and 
other Mediterranean countries, 
from the premier division of 
the European league. 

The last straw for many 
Spaniards was the dumping of 
the name “Ecu" for the pro- 
spective single currency, in 
favour of the even blander 
“Euro”. Spaniards want to 
know what was wrong with 
Ecu in the first place and why 
so much time is being wasted 
in discussing a tram p, when so 
many more serious problems 
remain to be addressed. 

The author is chief economist at 
Fincorp AV. the Madrid stock- 
broker 
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Asia’s challenge is to sustain 
growth and environment 


From Mr Owen Cylke. 

Sir, Hidden in Peter Montag- 
non's growth forecasts for Asia 
is the reality that the region 
has yet to install 80 per cent of 
the industrial capacity that it 
will have by the year 2010 
(“Survey of World Economy 
and Finance: Brakes go on to 
curb growth", October 6). Only 
20 per cent of the industrial 
capacity among the OECD 
nations will be new in 2010 as 
measured from today. Think 
about it Assuming a constant 
ratio between output growth 
and the capital stock in manu- 
facturing. current growth fore- 
casts translate into a doubling 
of the equipment stock for 


manufacturing in Asia every 
six years. In less than one gen- 
eration, the rapidly growing 
countries in Asia win virtually 
replace their entire capital 
stock. 

The significance of this new 
reality for Asia and the world 
is obvious. On the one hand, 
there are the tangible benefits 
that development seems to 
offer. 

On the other, the environ- 
mental dangers that propo- 
nents of sustainable develop- 
ment have long predicted. Yet, 
as one looks at the interplay 
among efficiency, growth, pro- 
ductivity and the environment, 
the Asia region has the poten- 


tial for reinventing its indus- 
trial regime, for launching a 
clean revolution, much as it 
did a generation earlier in agri- 
culture with tiie green revolu- 
tion. 

Asia isn't just some other 
emerging market. It defines 
development and is where the 
idea of sustainability will be 
most seriously challenged over 
the next generation- A Clean 
Revolution in Asia Is in every- 
one’s interests. 

Owen Cylke, 
senior fellow. 

Tata Energy & Resources 
Institute, 

Washington DC, 

US 


Too pessimistic about forecasts 


From Mr Jeremy Weltman. 

Sir, John Kay's recent article 
(“Cracks in the crystal ball", 
September 29) rightly implies 
that economic forecasts should 
be treated with a great deal of 
caution, but is too pessimistic 
with regard to their usage. 
Indeed, what is perhaps least 
understood by critics of fore- 
casting. but of paramount 
importance, is that forecasting 
per se represents the best avail- 
able (scientific) view of the 
future at the date the predic- 
tion is made. 

Furthermore, projections of 
turning points In economic 
series - ie indications of future 
risk to current plans, rather 


than their absolute values - 
are still important to the end- 
user (for example the indus- 
trial planner) even if subse- 
quent outturns differ by sev- 
eral percentage points. 
Professor Kay's assertion 
(based on research undertaken 
by London Economics) that 
forecasters tend to cluster 
around the consensus does not 
wholly bear out however. 

While it may be more true 
for UK forecasters, the cluster- 
ing is less evident in similar 
surveys for other generally 
more- volatile “emerging mar- 
ket" countries, such as Vene- 
zuela. But the added advantage 
of consensus-type products lies 


in their regular sampling 
(often monthly) which permits 
users to spot changes in fore- 
caster opinion. 

Indeed, identifiable trends in 
consensus forecasts from 
mo nth- to- month are a familiar 
occurrence, as forecasters 
gradually alter their estimates 
in the light of new informa- 
tion. 

Spotting these movements at 
an early stage is an important 
tool in the effective use of fore- 
casts. 

Jeremy Weltman, 
deputy editor. 

Consensus Economic Inc, 

53 Upper Brook Street, 

London WlY 2LT, UK 


Argument about windfall tax confirmed 


From Mr Dominic Hobson. 

Sir. Mr Geoffrey Robinson's 
letter (September 28) was 
intended to refute your argu- 
ment that the proposed wind- 
fall tax on the privatised utili- 
ties was arbitrary and 
opportunistic. Unwittingly, it 
merely confirms the truth of 
your observations. 

Mr Robinson's argument 
that the impact of the £2.5bn 
heist will leave gearing and 
interest cover ratios within the 
levels set by the regulator 


roughly translates as “they can 
afford to pay". His second 
argument, that it will “acceler- 
ate the reduction in the indus- 
try’s presently excessive real 
rate of rate of return" is a 
euphemism for the belief that 
“they are making too much 
money”. 

Last, asking shareholders to 
pay a tax on the grounds that 
their assets have “outper- 
formed the market as a whole 
both in dividend growth and 
rate of return” is an argument 


for levying a windfall tax on 
any company whose share 
price beats the index. 

As you rightly pointed out, 
the windfall tax is opportunis- 
tic, retrospective, arbitrary, 
inefficient and a bad precedent. 
It is a cynical ploy, designed to 
take political advantage of 
some deservedly unpopular pri- 
vate companies. 

Dominic Hobson. 

62 Manchuria Road. 

Battersea, 

London SWll SAE, UK 


Eurotunnel 
timescale 
too short 

Ftvm Mr O.J. Faber. 

Sir. I have never understood 
why Eurotunnel was ever 
granted such a short conces- 
sion. It took effect on July 29 
1987, originally to last 55 years. 
Later, it was extended to cover 
a period of 65 years (until 
2052). 

It would appear to me that a 
concession expiring in 2093. 
and thus effectively covering a 
period of 99 years after the tun- 
nel becoming operational (like 
the Suez Canal concession), is 
much more in line with the 
complexity and the sheer size 
of the project. 

A concession lasting nearly a 
century would enable Euro- 
tunnel and its banks to work 
out a realistic and acceptable 
repayment scheme without for- 
getting the shareholders. 

OJ. Faber. 

2717 BC Zoetermeer, 

Cesar Franckrode 73. 

The Netherlands 


Wrong way 

From Mr Mark Griffith. 

Sir. Gerd Hausler. a member 
of the Bundesbank's director 
ate. described planned EU 
monetary union as a "fait 
accompli" based on “compul- 
sion so as to reach the point of 
no return" as quickly as possi- 
? e ( “ Genna b attack on plan 
for Emu opens fresh split” 
September 29). This sounds a 
lot lake compulsory metrica- 
tion. another uniformity fetish 
being imposed because every- 
one else is imposing it 

Since we are all going to 
have to change back in io 
years time when we realise 
the US is still the world's big- 
gest and most open market, we 
could all save a lot of time and 
money now. Some east Euro- 
peans keen to sell to the 
Americans are already going 
the opposite way and learning 
to use English measures 
Marie Griffith. 

Hungarian News Agency. 
Galamb utca 3 [UuiPalL 
Budapest, Hungary 1052 


Business school fund raising approach not one to 


From Mr Graham Gould. 

Sir, As an alumnus of Insead 
I was interested to read of its 
intention to increase fund rais- 
ing activities among alumni 
(Business Education: “Insead 
launches fundraising drive", 
October 2). 

I found Insead invaluable for 
my career and I met people 
there who have become some 
of my closest friends. Undeni- 
ably, it was one of my best 
decisions when I decided to go. 


I would recommend it to any- 
one. However, I do not feel r 
owe Insead anything. I paid my 
fees, and it delivered what it 
promised - it was a commer- 
cial transaction. 

I give money to charities 
that I consider to be worthy, 
and I cannot think of a list of 
needy institutions that would 
be long enough to contain the 
name of any business schooL 
Business schools exist primar- 
ily to help businesses to per- 


form better, and for individuals 
to improve their skills and 
theu- market value. These are 
laudable objectives and they 
have a clear value. A donation 
to a business school mav 
improve an already very 
acceptable quality of life for a 
business executive - unfortu- 
□ately, there are many peonlp 

m the world who do notTa^ 

TbP^? p ^ le quality 05 

These are the real causes that 
people should support 


support 

Business scho 
understand more 
that, as a commerc 
tion. if you cane 
enough money fr 
vices or products 
to sustain your ae 
tne market is teilii 

thing 

Graham Gould. 
partner. 

The Coba Group. 

4 Great James Strc 
London WC1N 30/ 
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Steps towards 
a tougher IMF 


(Jy=> 5J 


Judged by the standard of past 
attempts at self-reform, the Inter- 
national Monetary Fund's 
response to the Mexican crisis 
looks positively brisk. Bv the end 
of this year's annual meetings, 
now under way in Washington! 
the members will have agreed on 
measures which respond directly 
to the failings hi ghlighted by the 
Mexico debacle. 

In principle, at least, the new 
measures address two sides of the 
IMF’s role in the international 
financial system - first, as a 
potential preventer of crises such 
as Mexico’s and, second, as the 
provider and manager of emer- 
gency cures. Everyone is agreed 
that gaps in Mexico’s published 
economic data over the course of 
1994 played a part in hiding the 
country’s deepening crisis from 
external investors. The new data 
standards agreed by the IMF's 
executive board over the weekend 
will not prevent other govern- 
ments from hiding their problems. 
But they will at least establish a 
benchmark against which coun- 
tries’ candour may be evaluated. 

Though helpful in their, own 
right, the new rules stop short of 
giving the IMF a more explicit role 
as an “early warning system". 
Officials promise to be “more 
pointed" in private consultations 
with problem countries. But any- 
one hoping that they would force 
greater transparency on countries, 
by revealing their own views 
about than, will- be disappointed. 

The IMF is never going to relish 
the role of whistleblower - nor is 
it clear tbat such a function 


should be imposed on it The Fund 
worries, understandably, that 
greater openness on its part would 
make governments even more 
wary of confessing their troubles. 
It would also cany a further dan- 
ger. that crises triggered by its 

“early warnings" would be blamed 

on the Fund rather than on the 
governments and policies which 
made them necessary. 

Tidying up the IMF's procedures 
for providing emergency financing 
is another sensible change. In 
effect the new procedures merely 
formalise the arrangements used 
to give exceptional assistance to 
Mexico. But member governments 
which were disgruntled by the 
last-minute arm-twisting involved 
in agreeing the Mexican package 
now have at least some assurance 
that, next time, they will not be 
offered a fait accompli 

The weekend meetings also won 
agreement, in principle, on 
expanding the emergency credit 1 
lines available to the IMF under 
the “general arrangements to bor- 
row". This, too, is welcome - 
taken together, the new “emer- 
gency finance .mechanism’' and 
the expanded credit line mean 
that the IMF is prepared, on paper 
at least to cope with short-term 
liquidity crises. 

Elaborating procedures for deal- 
ing with emergencies is one thing; 
deciding when and how they 
ought to be applied is quite 
another. Notwithstanding the 
progress of recent days, this trick- 
ier, but more fundamental, ques- 
tion arising out of the Mexico cri- 
sis has not yet been answered. 


Caspian sense 


The fact that US President Bill 
Clinton found it necessary to 
spend 25 minutes on the telephone 
last week to Azerbaijan’s Presi- 
dent Heydar Aliyev underlines the 
strategic importance of yester- 
day’s decision on the routing of oil 
exports from the Caspian Sea. 
Some believe that all and gas from 
the Caspian and further afield In 
central Asia will be as important 
for world energy supplies in file 
next century as the Gulf has been 
in the present one. 

After months of intense lobby- 
ing. threats and blandishments 
from Russia, Turkey and the US. 
the international oil consortium 
set to exploit the new Azeri oil- 
fields has derided in principle to 
route its initial output both 
through Russia’s pipelines, and 
via an alternative Turkish-spon- 
sored route through Georgia to 
the Black Sea. How precisely the 
oil will be divided up has been 
obscured by confusing pronounce- 
ments, enabling all sides to claim 
victory. But if the net result is 
that oil from Caspian reaches 
western markets through more 
than one outlet, that can only be 
welcome for future consumers. 

If the Russian pipeline was 
routed through an area less haz- 
ardous than Chechnya, where 
Russia has failed to re-establish its 
authority, and if Moscow’s record 
as a reliable economic partner 
were established beyond all ques- 
tion, it would probably have made 
sense to send all the “early oil" 
through the Russian system. 

The US in particular, backed by 
Turkey, was determined not to 


allow Russia that sort of strangle- 
hold over such a vital future 
resource. Hence their joint deter- 
mination to ensure that alterna- 
tive routes were used. In the short 
t erm, that will be through neigh- 
bouring Georgia, whose political 
stability is also fragile. In the long 
term, an overland pipeline to Tur- 
key appears to be a serious option. 
That would probably have to run i 
through Armenia, which is still in 
a state of virtual war with Azer- ! 
baijan. All routes run through 
potential war zones. 

Pipelines from the Caspian 
could be a source of prosperity 
and reconciliation, or they could 
proride the fuel for further con- 
flict. For the leaders of Georgia 
and Azerbaijan, a torrent of oil 
money will increase the tempta- 
tion to reconquer the territories 
they lost in the collapse of the 
former Soviet Union. On the other 
hand, officials in both Russia and 
Turkey have hinted that an agree- 
ment cm the pipeline could some- 
how be linked to resolution of the 
Nagorno-Karabakh conflict 
between Azerbaijan and Armenia. 

. This may be too ambitious a 
goal for the immediate future, but 
all the governments concerned 
should work to ensure that rivalry 
over the pipeline routes does not 
exacerbate the existing regional 
conflicts. Yesterday’s compromise 

- thanks to firm US Intervention 

- is a step in the right direction. A 
deal in defiance of Russia would 
bave been impossible to sustain. 
This one acknowledges Russia's 
interest, without allowing it a 
stranglehold. 


Lloyds and TSB 




The potential merger of two of the 
best known names in British retail 
banking, Lloyds and TSB, inevita- 
bly raises questions for competi- 
tion policy, especially after Lloyds’ 
recent swoop on the Cheltenham 
& Gloucester building society. Yet 
there is less cause for concern 
here than in Lloyds’ approach to 
Midland Bank in 1992, when a ref- 
erence to the Monopolies and 
Mergers Commission forced 
Lloyds to withdraw, leaving the 
field to Hongkong and Shan gh ai 
Banking Corporation. 

TSB is nowhere near as big a 
force as Midland in small business 
lending, which was one of the 
chief areas of sensitivity in the 
earlier bid. And if the retail bank- 
ing sector is properly defined to 
include the building societies, 
Britain has far more nationwide 
banking institutions than Ger- 
many, France or Italy. The reality 
of the UK retail banking market is 
visible in the high street a pleth- 
ora of brand names attached to 
products that are not greatly dif- 
ferent from one bank to another. 

Britain is overbanked for the 
understandable reason that in the 
days of clearing bank and building 
society cartels, setting up new 
branches .was a natural form of 
non-price competition- Today the 
cartels have gone and price won- 
petition is powerful on both sides 
of the bank balance sheet It is 
inconceivable, in this large, liquid 
and transparent market that a 
Lloyds-TSB combination would 
drive up prices- 

As for the insurance interests of 
the two banks, the argument is 
marginally less clear-cut. since 


Lloyds Abbey Life rema in s a 
majority-owned quoted subsidiary. 
Both banks have a bigger historic 
commitment to life assurance and 
pensions than their immediate 
banking competitors, with a com- 
bined share of new business that 
would put them within striking 
distance of the industry leaders 
such as Prudential and Standard 
Life. Yet the insurance and pen- 
sions markets are too fragmented 
for that to constitute an excessive 
market share. They also face a 
shakeout in a regulatory environ- 
ment that belatedly encourages 
transparency and competition. 
The case for a monopolies refer- 
ence thus looks unconvincing. 

In this more competitive cli- 
mate, the rewards in mainstream 
retail banking will go to the low 
cost producers. A consolidation is 
under way - witness the merger 
between the Halifax and Leeds 
building societies and Abbey 
National's bid for National & Pro- 
vincial. It has much further to go. 

As in the current spate of bids 
in the US, acquisitions and merg- 
ers offer a means of cutting 
through the inertia of existing cor- 
porate cultures in tackling the 
cost base. They also allocate the 
p ain of reducing industry overca- 
pacity. which falls most heavily 
on older, less adaptable employ- 
ees. As Professor Charles Handy 
has pithily observed, half the peo- 
ple, paid twice as much, producing 
three times as much, is a good 
corporate rule of thumb - except 
for the other half of the. people. 
The political fall-out is as obvious 
today as the surfeit of banks in 
the streets. 


T he first cost saving from 
the proposed merger 
between Lloyds Bank 
and TSB. two of the UK’s 
largest high-street 
banks, became evident yesterday 
morning when Sir Brian Pitman, 
Lloyds chief executive, gave Sir 
Nicholas Goodison, TSB chairman, 
a lift into London from Heathrow 
■ airport. 

After speculation that Lloyds was 
on the brink of an acquisition, both 
had cut short their attendance at 
the International Monetary Fund 
conference in Washington to put 
the final touches to a merger deal. 

The combined Lloyds-TSB group 
would be the UK's largest high- 
street bank, with a market capitalis- 
ation of about £l5bn. As a banking 
group, it would be smaller only 
than HSBC, which owns Midland 
Bank. 

The merger represents Sir Brian's 
third attempt to bring together two 
UK banks. In 1966 Lloyds failed in 
its attempt to take over Standard 
Chartered with a mix of preference 
shares and cash. Three years ago its 
“proposed” £3.7bn offer for Midland 
Bank using ordinary shares and 
cash also came to nothing. With Sir 
Brian's postponed retirement due at 
the end of next year, this latest pro- 
posal could also be his swan song. 

Details of the deal bave not yet 
been announced - although a state- 
ment could come as early as tomor- 
row - but its shape is already 
becoming clear. 

Lloyds' shareholders will own 70 
per cent of the combined group, 
with TSB shareholders owning the 
remaining 30 per cent. It would 
value TSB shares at 329p and TSB 
shareholders would receive a spe- 
cial dividend of 68p net per share. 

Initially, at least, the two separate 
banks will maintain their identities 
in order to cater for different sec- 
tors of the personal banking mar- 
ket. The virtue of keeping both 
brands, as one analyst sees it is 
that “TSB would be used as the 
mass-market brand while Lloyds 
becomes the upmarket brand”. 

Sir Brian would be chief execu- 
tive of the Lloyds TSB group, while 
Mr Peter Ed wood, TSB chief execu- 
tive, would have responsibility for 
integrating the management and 
administration of the two b anks ’ 
retail operations. Mr Alan Moore, 
Lloyds deputy chief executive and 
treasurer, would be responsible for 
bringing together the wholesale 
sides of the businesses. 

“North-south is the key to this 
deal." one observer commented yes- 
terday. in a reference to the two 
banks' branch networks. Lloyds' 
1,600-branch network of high street 
branches is strongest in the south 
of England, while TSB's 1,100 
branches are mainly in northern 
England and Scotland. 

While both banks have had a 
strong focus on personal customers, 
the rationale for a combined net- 
work lies not in personal banking 
but in business customers. 

Lloyds has about 15 per cent of 
the small business market but bas 
been restricted in farther increasing 
its share by the spread of its net- 


L loyd s* at tempt to merge 
with TSB Group could sig- 
nal the start of a fresh 
wave of banking mergers to 
match that of the 1960s. Baziks are 
now flush with capital and are 
struggling for revenue in a low-in- 
flation economy. Those that do not 
shrink by returning capital to 
shareholders must find ways of cut- 
ting costs, and. a merger is the most 
obvious way. 

“This will be the first of many,” 
says Mr Richard Coleman, analyst 
at Smith New Court, the stockbro- 
ker. He argues that Royal Bank of 
Scotland, Bank of Scotland and 
even Abbey National are now obvi- 
ous targets for larger banks hunt- 
ing for suitable merger partners. 

The mam precedent set by the 
deal is that Lloyds is proposing to 
gain control of TSB not with its 
own cash but with a combination of 
its shares and TSB’s cash pile. The 
68p ($1.07) special dividend to 
shareholders will be paid from TSB 
reserves. This will allow the acqui- 
sition of a bank with a market capi- 
talisation of £5.1bn - compared 


Punch-up for 
Brussels? 

■ For the first time since Inge mar 
Johansson beat the great Floyd 
Patterson at the Yankee Stadium In 
1959, Sweden again has a world 
champion boxer. Lightweight 
George Scott beat Rafael Ruelas to 
take the WBU title on Saturday 
night in the Bahamas. Now he 
wants a big pay-day defending his 
belt in front cl his home fans. 

But George will have to wait a 
longtime. Professional boxing 
matches have been outlawed in 
Sweden since 1970 and a vote last 
year is parliament confirmed the 
ban, Sweden’s 15 professional 
boxers are doomed to fight abroad - 
George bas moved from his home 
town of Vesteras in rural Sweden to 
Miami to train. 

There was little sign yesterday 
that any change in the law is likely 
as a result of George's victory. “It is 
a question of violence," said a 
member of parliament’s culture 
committee. But George wonders 
whether he mi ght not find help 
from - of all places - Brussels. He 
wants to find out if the Swedish 
contravenes European Union laws 
against restraint of trade. 


Geneva fall-out 

■ Many of these who did not 
reserve bntpl rooms for the monster 
Telecom *95 jamboree in Geneva, 


A merger made 
in heaven 

The shape of a combined Lloyds-TSB 
group is already becoming clear, say 

Alison Smith and Patrick Harverson 


work: small business customers 
require face-to-face and branch con- 
tact Despite its extensive network, 
TSB has not really focused on this 
area, and baa just 3 per cent of toe 
market. 

The combined operation would 
have, at IS per cent, a lower share 
of the small business market than 
National Westminster Bank. But Its 
prospects of expanding market 
share would be enhanced by taking 
the Lloyds expertise into TSB 
branches. 

In other areas of business, toe 
merger would help in fillin g some 
gaps. TSB is seen as having a more 
advanced telephone personal bank- 
ing service, which banks see as ripe 
for expansion. Lloyds bas a private 
bank that provides b anking service 
to very wealthy individuals, while 
TSB does not 

Perhaps more important, the deal 
would create a new candidate to 
succeed Sir Brian Pitman when he 
retires at the end of next year. Hav- 
ing held a range of banking jobs. Mr 
Ellwood. 52, immediately becomes a 
leading candidate in the absence of 
any strong contenders inside 
Lloyds. 

He joined TSB as head of retail 
banking in 1989. after being chief 
executive of Barclaycard, and hav- 
ing spent more than 20 years at 
Barclays Bank. As TSB chief execu- 
tive, he has been regarded as safe 
and competent, though overshad- 
owed in public relations terms by 
Sir Nicholas Goodison. 

“Since he's been chief executive 
be has not put a foot wrong. But it's 
fair to say he's not done anything 
spectacularly right either,” was one 
analyst's comment. 

If Sir Brian's intention was that 
Mr EDwood should prove himself 
before being named as successor, he 
could scarcely have given him a 
more challenging task. 

Given the geographic spread of 
the two networks, the. potential dif- 
ficulty is not the usual one of hav- 
ing to cut the number of branches 
drastically or put through large 
numbers of compulsory redundan- 
cies. It will be in making two busi- 
nesses with very different cultures 
fit together. 

One significant difference is in 
the handling of insurance and other 
financial products, a sector of grow- 
ing importance to banking. 


TSB and Lloyds Bank: seeking savings 

Pre-tax profit and toss by main business 
First-half 1995 
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Last year TSB combined its bank- 
ing and insurance operations by 
integrating sales staffs into a single 
team. This complete integration has 
been admired by competitors in the 
business of “bancassurance” which 
are also selling products such as life 
assurance and pensions through 
branch networks. 

In contrast Lloyds has adopted 
toe opposite strategy of segmenting 
its personal financial services, 
developing different elements of the 


retail business as autonomous 
operations. 

Thus, Cheltenham & Gloucester, 
the building society taken over ear- 
lier this year, is the bank's mort- 
gage lending arm. Life assurance 
and pensions are sold through 
Black Horse Financial Services, 
part of Lloyds Abbey Life, its insur- 
ance subsidiary. 

If the two businesses were to be 
brought together, even with sepa- 
rate brands, rather than simply 


More mergers may be on the way, says John Gapper 

A precedent is set 


with only £3.8bn for Royal Bank. 

If there is a wave of takeovers 
and mergers, it will recall the 
period in the 1960s when the Bank 
of England encouraged a number of 
mergers which reduced 11 large 
banks to the present “big four” of 
Barclays, National Westminster, 
Midland and Lloyds. 

Since then, there have been peri- 
odic attempts at consolidation in 
the sector. In 1981, Standard Char- 
tered made a bid for Royal Bank, 
and there was a counter offer by 
Hongkong and Shanghai Bank, but 
both bids were blocked by the 
Monopolies and Mergers Commis- 
sion, In 1986, Lloyds made an abor- 
tive bid for Standard Chartered, 
which mounted a successful 
defence. 

But only the half-hearted 1992 
attempt by Lloyds to take over Mid- 


land was a real precursor. For that 
deal was predicated on the same 
forces that governed yesterday's 
announcement: the rationalisation 
of an industry that employs too 
many people, has too many 
branches, and in the past two years 
has started to acquire more capital 
than It needs. 

Bank of Scotland exemplified the 
state of the industry in its half-year 
results last week, when despite 
Increasing its market share of lend- 
ing, it reported only a marginal 
rise in operating profits before bad 
debt provisions. Banks will soon 
come to the end of falling provi- 
sions, and are faced with the stark 
prospect of pre-tax profits falling 
year-on-year. 

UK banks have watched US 
hanks coming to grips with similar 
forces more briskly. The US indus- 


try has led the way in returning 
capital to shareholders. It has now 
embarked on a large wave of con- 
solidation. with the recently 
announced merger between Chemi- 
cal Banking and Chase Manhattan 
illustrating that even market lead- 
ers can come together. 

The UK banking industry has 
also lagged behind that of other 
European countries. According to 
Merrill Lynch, the US investment 
bank, the share of banking assets 
held by the top four UK banks is 28 
per cent compared with 60 per cent 
in France and 75 par cent in the 
Netherlands. There has been signif- 
icant consolidation since 1987 in 
France, Spain and Denmark. 

The prospects for UK consolida- 
tion have supported share prices of 
quoted hanks such as TSB, Royal 
Bank and Standard Chartered for 


Observer 


which ends today, at least a year in 
advance found themselves 
commuting from hostels up to 50 
miles away. 

Others were fortunate enough to 
be directed to one of the city's 
collective nuclear bomb shelters, 
where accommodation was in a 
modest dormitory style. As was the 
price, at SFT25 a night - though no 
breakfast The location, between the 
railway station, and the lake, could 
hardly be improved upon, “and they 
are extremely clean." enthused the 
city's tourism spokesman Marc 
Grangier. Cheap, clean, convenient 
maybe that’s why they're a 
favoured haunt of the ladies of the 
night? 


Ground controller 

■ Whisperings were heard from 
both passengers and air crew on the 
BA flight from Larnaca to London 
at the weekend; what was Glafkos 
derides. President of Cyprus, doing 
on board? “It doesn't say much for 
Cyprus Air," sniffed one 
stewardess. 

In fact derides, who was staying 
overnight in London before 
boarding a morning BA flight to the 
US, was being very patriotic indeed 
- saving money for Cypriot 
taxpayers. “BA offered a package 
for the whole trip that worked out 
cheaper than what it would have 
cost if we had bad a free flight with 
Cyprus Airways to London," said a ■ 
presidential aide. If only more 
presidents thought so highly of 


their constituents. 


Up for grabs 

■ If there’s one man the Danish 
government would like to export to 
Brussels, it’s Uffe Ellemann-Jensen. 
leader of the Liberal Party and 
foreign minister between 1982-93. 

The government now has a 
chance. Uffe, as he is familiarly 
known in Denmark, is a possible for 
NATO secretary-general if Willy 
Claes is forced to resign. 

But if the offer should come his 
way. Ellemann-Jensen faces a 
serious dilemma. For his party has 
recently moved ahead of the Social 
Democratic Party - which 
dominates the present coalition 
government - in the opinion polls, 
making the Liberals the biggest 
party in the country. 

And while the next election to the 
Folketing is not due until 
September 1997, Danish parliaments 
rarely last a full four-year term. The 
average is just two years - which 
makes this autumn a likely moment 
to hold a new election. 

Oh dear oh dear - who’d be 
blessed with such a surfeit of 
opportunities. . . 


Very bad behaviour 

■ Yesterday’s official 
English-language daily Vietnam 
News reports that an export 
processing zone near the northern 
Vietnamese city of Haiphong has 


had its licence revoked, because the 
Hong Kong company behind toe 
$150m venture failed to cough up 
the promised cash. Perhaps it 
should go in for a name change: it’s 
called the Very Good International 
Group. 


A word in your ear 

■ France’s President Jacques 
Chirac made great play during his 
election campaign of the need to 
eradicate elitism and social 
divisions, not least by reducing the 
power of the so-called marques or 
graduates of the elite training 
college, the Ecole Nationale 
d’Administration. 

That was all of five months ago. 
Now we find the foreword in the 
brochure celebrating the college's 
50th anniversary is written 
by. . . Jacques Chirac, who is, of 
course, an enargue. 


You remember me? 

■ The government-controlled Iraqi 
newspaper AI bug recently 
published 45 photographs of 
President Saddam Hussein in a 
single issue. Hardly Guinness Book 
of Records stuff but it comes in the 
context of a referendum next 
Sunday, which will ask Iraq citizens 
if they favour Saddam staying in 
power. 

What could be more natural than 
a red hot marketing campaign 
re mindin g voters who he is? 


being run as stand-alone operating 
wi thin the same group, then ron s 
integrated retail operation would 
presumably have to be split up into 
the same sectors as Lloyds. 

As the banks and their advisers 
put the finishing touches to the 
statements on the merger, expected 
to be issued on Wednesday, they 
will be aware that questions have 
already been raised about the mer- 
its of the deal 

There will be particular scepti- 
cism about the likely scale of cost 
savings if the two branch networks 
are broadly maintained and the two 
separate identities m ai n ta i ned. The 
merger represents a further concen- 
tration of Lloyds on the domestic 
UK market, where competition for 
personal customers is fierce and 
margins are under pressure. 

But Mr John Leonard of Salomon 
Brothers is positive about toe likely 
savings whatever happens to the 
brands. “Most of the savings will 
come from toe back office and head- 
quarters,” be says. 

There are more specific hurdles 
as welL Regardless of market share 
in particular areas of ba nk i n g. 
TSB's asset size is enough to trigger 
an investigation by the Office of 
Fair Tr ading into whether to recom- 
mend that Mr Ian Lang, the Trade 
and Industry Secretary, should refer 
the merger to toe Monopolies and 
Mergers Commission. 

I nitial political reaction bas 
been muted, but if the deal 
goes ahead and there seems a 
risk of widespread redundan- 
cies, then the banks can 
expect to come under fire in parlia- 
ment 

This is not something they could 
ignore. At some stage, Lloyds will 
have to sponsor a private bill to 
merge the two banks' licences if 
they want to transfer customers 
between the banks without their 
individual consent While this does 
not bave to delay the deal - which 
could otherwise be completed by 
the end of the year - it means that 
the b anks could come under search- 
ing scrutiny from MPs who would 
have to approve the legislation. 

Nor can Lloyds assume it will 
have the field to itself. Analysts 
believe there are other banks likely 
to be attracted by the merits of a 
deal structured along the lines of 
Lloyds' plan. 

As they see it. if Lloyds can put 
together an all-paper deal with a 
special dividend funded almost 
entirely from TSB's surplus capital 
then others might do the same. Mr 
Leonard says: “I suspect a few other 
folks may be doing , some quick 
numbers on TSB." 

If the deal goes ahead, perhaps 
even after a counter-bid, it may still 
raise a question about Lloyds itself 
- whether the immediate increase 
in size might undermine the ability 
to react quickly to events that the 
bank has shown under Sir Brian. 

Much will depend on how well Mr 
EUwood brings the two organisa- 
tions together. If he succeeds, it will 
vastly increase his chances of lead- 
ing Lloyds TSB into the new millen- 
nium. 


some years. Yet the speculation 
may now extend more widely. 
Given that a Lloyds-TSB combina- 
tion would have up to 14.5m cus- 
tomers compared with Barclays' 
7m, the chance of two of the big 
four attempting to merge cannot be 
discounted. 

In practice, a merger within the 
big four would almost certainly be 
scrutinised by the Monopolies and 
Mergers Commission because it 
coold reduce competition in tbe 
small business market. But it 
would not automatically be barred, 
and tbe Chase-Chemical merger 
could be a model for a tie-up 
between two of the biggest banks 
in the UK market 

The deal also casts further doubt 
on the long-term future of large 
building societies such as Nation- 
wide, Alliance & Leicester and 
Woolwich. Conversion to public 
status would give any of them five 
years' protection from takeover 
under the Building Societies Act 
But a lot of banks would put a 
reminder in their diaries for when 
the five years were over. 


100 years ago 

French colonial estimates 
Paris: According to a statement 
- made before the Budget 
Committee today by M. 
Chautemps, Minister for toe 
Colonies, the Soudan expenses, 
which last year amounted to 12 m 
Francs, are estimated for the 
present year at only 8.5m Francs, 
including construction of a road 
and telegraph line between 
Konakry and the Niger. M. - 
Chautemps said 1.8m Francs 
would be required to supply 
modem arms to the French 
troops, who are at present worse 
provided with weapons than the 
pirates and dacoits. 

50 years ago 

The Sterling Rate 
During the last month or two 
there have been persistent 
rumours of a devaluation of 
Sterling. Under the Bretton 
Woods plan, tt would be 
necessary to decide on the 
exchange rate before the end of 
this year. A section of opinion 
overseas - especially in the 
United States - appears to have 
gained the impression that we 
regard devaluation almost as a 
routine method for stimulating 
exports and should be prepared 
to devalue the pound on the 
slightest excuse. 
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Nunn’s resignation puts 
Democrats on defensive 


By Jurek Martin in Washington 

S enator Sam Nonn, the 
Democrat from Georgia 
and the reigning congres- 
sional expert on defence 
issues, announced yesterday he 
would not seek re-election next 
year for a fifth six-year term. 

His decision severely weakens 
the upper ranks of the Demo- 
cratic party in the Senate and 
makes it all the more improbable 
that the party, currently in a 
46-53 minority with one vacancy, 
can regain control of the cham- 
ber next year. 

Mr Nunn becomes the eighth 
of the 15 Seaate Democrats up 
for re-election to quit, against 
only one of the 18 incumbent 
Republicans. His seat is consid- 
ered an almost certain Republi- 
can gain, given the South's shift 
to the right in recent years. 

The 57-year-old former chair- 
man of the Senate armed ser- 
vices committee postponed his 
announcement from last Tuesday 
because it clashed with the ver- 
dict in the 04 Simpson murder 
trial. 

He said in Atlanta his reasons 
for retiring were entirely per- 
sonal. “1 know in my heart it is 


time to follow a new course," he 
said, without specifying what 
that might be. His decision had 
been increasingly expected in 
Washington. 

President Bill Clinton, who 
considered appointing Mr Nunn 
as his first secretary of defence, 
said he was "grateful'' for the 
senator's "wise counsel" and 
hoped he would remain active in 
Democratic politics next year. 

Congressman Newt Gingrich of 
Georgia, the Speaker, was 
among several Republicans to 
regret the loss oF Mr Nunn's 
expertise- But, he added: "It is 
clear that the Democratic party 
is not the vehicle far the values 
outlined by Senator Nunn." 

The senator, wbo briefly con- 
sidered running for president in 
1988. has been mentioned as a 
possible independent presiden- 
tial candidate next year, along 
with another retiring senior 
Democratic senator. Bill Bradley 
of New Jersey. But there was 
nothing in his remarks yesterday 
to indicate that he was thinking 
along such lines. 

Either senator might appeal as 
a potential running mate for 
retired General Colin Powell 
should he decide to seek the 


presidency as an independent 
rather than as a Republican. 

Mr Nonn and Gen Powell, 
known to have a high regard for 
each other’s abilities, were mem- 
bers of former president Jimmy 
Carter’s mission to Haiti last 
year which averted a full-scale 
US military invasion of the 
island. But there is no evidence 
yet that Gen Powell is leaning in 
favour of a candidacy. 

Mr Nunn was first elected in 
1972 and was returned three 
more times with over 80 per cent 
of the vote, in spite of Republi- 
can gains elsewhere in Georgia. 

In 1985 he was a founder mem- 
ber, along with then-Governor 
Clinton of Arkansas, of the influ- 
ential Democratic Leadership 
Conocil, a group of party moder- 
ates with a predominantly 
southern base. 

He became chairman of the 
armed services committee in 
1987 and immediately led the 
battle against President Ronald 
Reagan's "star wars” space- 
based defence system on the 
grounds It would effectively nul- 
lify the 1972 anti-ballistic missile 
treaty with the Soviet Union. 

Colin Powell in London. Page 9 
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national connection in Russia 
your success rate is probably 
about one in three, and this is 
what is holding it back. But this 
is what an international telecom- 
munications operator can help 
with." 

The Russian government has 
speeded up the search Cor a major 
investor in part because its 
receipts from privatisations this 
year have fallen far short of its 
ambitious target of Rbs9,000bn 
(S2bn). 

Mr Boyko acknowledged that 
need to hurry the sale meant that 
the 25 per cent stake might fetch 
less than it could otherwise bring 
la But he said that the need for 
investment in telecommunica- 
tions infrastructure was so large 
that the sale could not wait 


Daiwa Bank 


Continued from Page 1 

effect. Mr Siunio Abekawa, the 
chairman, would leave next 
March after full details of the 
losses have been disclosed and 
accounted for. 

The new president is Mr Tak- 
ashi Kaiho. at present deputy 
president. 

Mr Kaiho, 58. has been with the 
bank for 36 years. 

Daiwa Faced further embarrass- 
ment yesterday when finance 
ministry officials disclosed that 
another of the bank’s New York 
offices bad apparently failed to 
report a $90m loss in bond trad- 
ing to US and Japanese regula- 
tors in the mid-1980s. 

Daiwa Bank has no connection 
with Daiwa Securities, the bro- 
ker. 


By Laura Silber in Belgrade, 
Harriet Martin in Sarajevo 
and agencies 

The Bosnian government last 
night threatened to delay the 
start of a US-sponsored ceasefire, 
due to begin early today, after 
complaints that preconditions, 
including the restoration of gas 
and electricity supplies to the 
capital Sarajevo, had not been 
met. 

The Bosnian threat was a 
severe setback for the Clinton 
administration, which announced 
the ceasefire last week and 
planned to use it as a starting 
point for negotiations on a last- 
ing peace for the region. 

Hr Hasan Muratovic. Bosnia's 
minister for relations with the 
United Nations, said there would 
be “no ceasefire because nearly 
none of the conditions have been 
met". 

Russia insisted last night there 
was no reason to delay the cease- 
fire and claimed that hitches in 
restoring the supply of Russian 
gas to Sarajevo were not 
Moscow's fault. 

However, prospects for the 
ceasefire steadily worsened yes- 
terday as Nato aircraft bombed 
Bosnian Serb military positions 
near Tuzla, the government 
stronghold in north-eastern Bos- 
nia. and fighting escalated 
around Bosnia ahead of the truce 
deadline of midnight. 

Earlier, UN commanders called 
for Nato air support after a Nor- 
wegian peacekeeper was killed 


when a Serb shell fell near a UN 
base in Tuzla. Nato jets 
responded by dropping laser- 
guided bombs on a Bosnian Serb 
military control bunker judged to 
have co-ordinated the attacks. On 
Sunday, Nato aircraft had been 
unable to attack targets because 
of poor visibility. 

Last night, representatives 
from the warring parties and the 
UN were due to meet at the air- 
port in Sarajevo to see whether 
the conditions had been fulfilled 
for the ceasefire to go ahead. 

Mr Omar Sacirbegovic. a for- 
eign ministry adviser, cast doubt 
on the agreement, saying the 
Bosnian Serbs had reneged on a 
pledge to restore gas and power 
supplies to Sarajevo. He said the 
ceasefire "is unlikely for the next 
couple of days". 

The Bosnian government had 
hinted that it would not comply 
with the ceasefire unless Nato 
carried out air strikes in response 
to Serb cluster bomb attacks in 
north-eastern Bosnia on Sunday 
in which at least 11 people, 
including four children, were 
killed. 

In what appeared to be a last- 
minute land grab before the 
ceasefire was due to come into 1 
effect, fighting escalated yester- 
day across Bosnia. Bosnian Serbs 
shelled the two government-held I 
towns of ZMnice and Kladanj. 
and Serb media said allied gov- 
ernment and Croatian forces 
were attacking the Serbs around 
the towns of Sanski Most and 
KJjuc and in Mrkoojic Grad. 


Brussels 
set to back 
$5.2bn 
packaging 
merger 

By Emma Tucker in Brussels 

The European Commission is 
likely to approve a proposed alli- 
ance between Crown Cork & Seal 
of the US and France's Carnaud- 
Metalbox, creating the world's 
largest packaging company, 
according to industry officials. 

Closed hearings for competitors 
worried about the S5.2bn deal, in 
which CCS will acquire CMB. 
took place in Brussels yesterday. 
Opposition to the merger appears 
to be muted and the Commission 
is expected to impose only lim- 
ited conditions on the alliance. 

"I think approval is almost 
taken as a fait accompli said Mr 
Robin Davis, director of the 
Metal Packaging Manufacturers’ 
Association. “The companies are 
expecting to have to make some 
changes and have said they will 
do so." 

The Commission's merger task 
force has until the end of Novem- 
ber to give its final verdict on the 
deal. It is rare for the Commis- 
sion to block a merger, particu- 
larly where industry opposition 
is low-key. 

"Overall there is very consider- 
able confidence that the deal will 
go through," said one lawyer 
close to the case. “The only 
debate is over the scope of the 
'fix' necessary to achieve this." 

This "fix" will probably centre 
on divestments in the market for 
tinplate aerosol cans of the kind 
used for air fresheners and hair- 
sprays. 

When the Commission 
announced an investigation into 
the merger, it noted that the com- 
bined market share of the two 
companies in tinplate aerosol 
cans would exceed 60 per cent of 
the European market 
Companies such as Germany's 
Schmalbach-Lubeca - the closest 
competitor in tinplate aerosol 
cans - have quietly made their 
case to Brussels and industry- 
sources suspect the Commission 
will ask CCS to divest some 
capacity. Mr William Avery, 
chairman of CCS. has already 
indicated he would be willing to 
do just that. 

A second point of concern is 
the European market for food 
cans, of which the merged group 
would have a market share of 
between 40 and SO per cent How- 
ever, the Commission has said 
that while CMB has a large share 
of the market in most European 
countries, the only countries 
where the share would rise sig- 
nificantly are in Belgium, the 
Netherlands and Luxembourg. 

Brussels is also worried that 
the size of the new company 
would allow it to buy raw materi- 
als such as tinplate at lower 
prices, putting extra competitive 
pressure on smaller tinplate sup- 
pliers. 

The last of the Commission's 
worries concerns the range of 
bottle tops the merged group 
could offer, although this, too. 
has attracted little opposition. 




Europe today 

High pressure over central Europe will bring 
plenty of sunshine to western Europe. H will 
be unseasonably warm with afternoon 
temperatures ranging from 23C In south-east 
England to 26G in France. Southern 
Germany, the former Czechoslovakia and 
Poland will have morning fog with hazy 
sunshine in the afternoon. Denmark and 
Sweden will be warm, with temperatures 
between 19C-22C. A cold front will result in 
cloud and light rain in the western UK, 
followed by clearing and cooler conditions in 
Ireland. Southern Europe will have sunny 
spells, but showers are possible in south-east 
Spain and in Sicily. 

Five-day forecast 

It will continue warm in France and Spain, but 
a weak front will bring doud and cooler 
conditions to the Low Countries, Denmark, 
Sweden and Germany. In centra] Europe, 
high pressure will persist resulting in a 
mixture ol sunshine and fog. The UK will be 
changeable with rain and wind in the north- 
west The south-east will stay mostly dry and 
mild. Showers will continue in 'the southern 
Mediterranean, Including south-east Spain. 
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Maximum 

Beifrng 

fair 

21 

Caracas 

thund 

32 

Faro 

sun 

25 


Celsius 

Belfast 

shower 

16 

Cardiff 

fair 

20 

Frankfurt 

sun 

24 

Abu Dhabi 

sun 

35 

Belgrade 

fair 

22 

Casablanca 

faff 

26 

Geneva 

sun 

23 

Accra 

cloudy 

31 

Bert lr 

sun 

24 

Chicago 

fair 

20 

Gfarahar 

sun 

23 

Algiers 

ft* 

27 

Bermuda 

fair 

29 

Cologne 

SLfft 

25 

Glasgow 

rain 

18 

Amsterdam 

sun 

22 

Bogota 

fair 

21 

Dakar 

fair 

32 

Hamburg 

sun 

24 

Athena 

fair 

21 

Bombay 

fair 

33 

□alias 

toff 

29 

Helsinki 

cloudy 

18 

Atlanta 

faff 

23 

Brussels 

sun 

24 

Delhi 

sun 

35 

Hong Kong 

cloudy 

28 

B. Aires 

fair 

19 

Budapest 

fair 

23 

Dubai 

sun 

36 

Honolulu 

fair 

31 

B.ham 

fair 

22 

CJiagen 

sun 

20 

Dublin 

shower 

18 

Istanbul 

faff 

19 

Bangkok 

thund 

32 

Cairo 

sun 

29 

Dubrovnik 

sun 

23 

Jakarta 

fair 

32 

Barcelona 

fair 

23 

Cape Town 

fair 

19 

Edinburgh 

shower 

18 

Jersey 

sun 

21 


No other airline flies to more cities 
around the world. 

Lufthansa 


Situation at IS GMT. Temperatures maximum for day. Forecasts by Matao Consult ol the Netherlands 

Caracas thund 32 Faro sun 25 Madrid fair 25 Rangoon 

Cardiff faff 20 Frankfurt sun 24 Majorca fair 25 Reykjavik 

Casablanca far 26 Geneva sun 23 Maha far 25 R» 

Chicago Mr 20 Gbratar sun 23 Manchester far 22 Rome 

Cologne stff» 25 Glasgow rah 18 Manila shower 30 S. Froro 

Dakar fair 32 Hamburg sun 24 Melbourne fair 21 Seoul 

Daflas fstr 29 Helsinki cloudy IB Mexico City fair 20 smoancre 

35 Hong Kong cloudy 28 Miami thund 31 StocfaSm 

Dubai sun 38 Honolulu fair 31 Milan sun 24 Strasbourg 

Dubfin shower IB Istanbul fair 19 Montreal lav 15 Svdnev ” 

Dubrovnik sun 23 Jakarta fair 32 Moscow shower 12 Tangier 

Edinburgh Shower IB Jersey sun 21 Munich sun 22 TeiAvro 

Karachi sun 34 Nan*. lair 26 Tokyo 

tafr 35 Toronto 

L Angetes fair 25 Nassau thund 32 Vancouva- 

Las Palmas fear 27 New York sun 20 Venice 

m£n « SEL 500 Vienna 

IWbon fair 25 Nicosia gun 28 Warsaw 

** 1S Washington 

Uux-bourg =£n 22 Part sun 25 Weftngwn 

24 Perth far 19 Wlrvucwn 

Madeira shower 24 Prague fair 22 Zurich^ 


34 Nairobi 
37 Naples 
25 Nassau 
27 New York 
20 Nice 
25 Nicosia 
24 Oslo 
22 Pans 
24 Perth 
24 Prague 


shower 33 
dowdy 6 
thund 25 
fair 24 
fair 22 

fair 21 
shower 32 
fair 21 
fair 24 
fair 21 
sun £6 
sun 29 
fair 21 
sun IB 
ram 14 
sun 22 
lair 21 
lair 22 
sun 22 
ram n 
thund 16 
sun 22 
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Ministry of T ruth 


Japan's finance ministry may be the 
biggest loser from the Daiwa debacle. 
Its already dwindling reputation for 
frank d ealing has bran farther dam- 
aged by its admission that it was told 
about the bank’s huge losses in New 
York nearly six weeks before the US 
regulatory authorities were informed. 
Worse still is the fact that the minis- 
try admitted its early knowledge of 
the problems only after Japanese 
press reports flushed it out It previ- 
ously said it knew of Daiwa's prob- 
lems on the same day that the US 
authorities were told. 

At the very least, the ministry has 
been economical with the truth. Its 
line is that, although it was told Dai- 
wa's losses were huge on August 8, it 
knew the details only on September 
12. But why did the ministry not give 
its US counterparts a preliminary 
warning earlier? Why did it not press 
Daiwa to reveal the details much more 
quickly? And why did it dally a fur- 
ther six days until September 18 
before Infor ming the US? The minis try 
has yet to give credible answers to 
these questions. And so long as ade- 
quate answers are not forthcoming, 
there will be a suspicion that the min- 
istry has more to hide. 

Cynics will say that there is nothing 
odd in that. After all the ministry has 
been helping hide other gigantic losses 
in Japan's banking sector throughout 
the 1990s. But the Daiwa affair is dif- 
ferent for two reasons. First, the min- 
istry’s lack of fr ankness in this case is 
more specific than its normal obfusca- 
tion. Second, given that the losses 
occurred in New York. US regulators 
had a legitimate interest in being told 
what had happened. The repercus- 
sions could extend beyond the Daiwa 
debacle. Given that the ministry has 
been economical with the truth in this 
case, people may lose faith in its pro- 
nouncements on other situations. 

LloydsrrSB 

There are seve ral good reasons for 
Lloyds and TSB to merge, but cost 
savings through a heavy, programme 
of branch closures do not appear to be 
one of them. In fact the rationale far 
the merger currently under discussion 
is in large part the fit between the 
TSB's franchise in Scotland and the 
north of England and Lloyds' strength 
in the south. As well as creating a 
broader retail banking base, this addi- 
tional branch network would allow 
Lloyds to extend its small and medi- 
um-sized corporate lending business, 
an area where TSB has been weak. Of 


FT-SE Eurotrack 200: 

1517.3 (-6.7) 


Daiwa Bank 

Share pries relative to the 
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course, some savings would be gener- 
ated even without widespread clo- 
sures. But cutting bead office and 
back office costs alone would not pro- 
vide substantial windfalls for inves- 
tors. 

The deal would, however, address 
concerns about Lloyds' future earn- 
ings growth. Although the deal would 
initially be dilutive, the strategic logic 
in areas like mortgage lending, where 
the new group would become the third 
hugest lender, is strong. 

The remaining question is whether 
the price is right or rather whether 
anyone else might pay more. The 
terms under discussion, valuing TSB 
shares at 329p including a special divi- 
dend of 68p net per share, are not 
particularly generous. The proposed 
deal values TSB shares at 14 times 
1995 earnings and around 2'/* times 
book value, in line with other transac- 
tions in the sector. On the other hand, 
the structure of the deal has attrac- 
tions for TSB shareholders: the fact 
that they would receive paper is good, 
since the stock market has pushed up 
the value of Lloyds shares; meanwhile, 
the special dividend would allow non- 
taxpaying shareholders to reclaim 
advance corporation tax. 

There is scope for other bidders to 
emerge. But foreign banks are typi- 
cally more interested in investment 
than retail banking, despite the profit- 
ability of UK retail business. And 
since there would be no cost savings 
for a bank without any existing UK 
business, the price cap for any sensi- 
ble foreign bidder would probably be 
fairly low. More likely contenders are 
other UK banks, with old foe Midland, 
now under the auspices of HSBC, top 
of the list 
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The Uoyds/TSB deal could prove the 
hugest in the current spate of mergers 
and acquisitions in the sector but it is 
hardly likely to be the last. TSB has 
been hovering in a lonely middle 
ground between the big clearing banks 
and small niche players. As the UK 
hanking sector consolidated, its inde- 
pendence was bound to come under 
threat. If anything, the deal may rein- 
force the message to the remaining 
sizeable building societies that it is 
hard to avoid being snapped up. 

RTZ/CRA 

RTZ’s merger with 49 per cent- 
owned Australian associate CRA may 
seem like a crafty way to receive 
many of the benefits of a takeover 
without paying any premium. When 
BTR recently announced a merger 
with Australian subsidiary BTR 
Nylex, it offered a 34 per cent pre- 
mium for a company it controlled. 
F inan cially conservative RTZ would 
have been unwilling to take a similar j 
route. If it had paid a 25 per cent 
premium in cash, the ratio of its debt 
to market capitalisation would have 
risen to alm ost 50 per cent - with no 
short-term cost benefits with which to 
justify the deal. 

Instead, RTZ has adopted a struc- 
ture similar to Unilever's. RTZ and 
CRA shareholders get a share of the 
merged company equivalent to recent 
average stock market values. This is 
fan- RTZ shareholders gain direct con- 
trol of CRA’s substantial cash flow - 
almost equal to that of RTZ - in 
exchange for sharing out 23.5 per cent 
of a larger cake. CRA gains geographi- 
cal and product diversification and 
gets short-term earnings enhancement 
as well. Moreover, shareholders con- 
tinue to receive franked dividends, so 
they avoid paying more tax. 

Since there appears to be no strate- 
gic divergence between the groups, it 
should be a reasonably smooth transi- 
tion. Nonetheless, it will take some 
time before the management can dem- 
onstrate that one plus one equals 
more than two. RTZ's increased expo- 
sure to what are generally later cycle 
commodities such as coal and iron ore 
is offset by short-term earnings dilu- 
tion. Given a more stable earnings 
base, the management should at least 
be more comfortable with higher debt 
levels, but there is hardly a surfeit of 
deals for them to fund. The main bene- 
fit may come from more efficient use 
of the combined groups’ 3250m-plus 
exploration budget. But such benefits 
will be a long time coming. 
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